
1The True Cost of Coal in South Africa - Paying the price of coal addiction

South Africa has a coal addiction. More than 90% of the country’s electricity comes from coal 1 and 
the government does not seem to want to change this trend anytime soon. Instead, in the face of 
�F�D�W�D�V�W�U�R�S�K�L�F���F�O�L�P�D�W�H���F�K�D�Q�J�H�����(�V�N�R�P���L�V���E�H�W�W�L�Q�J���R�Q���P�D�V�V�L�Y�H���F�R�D�O���À�U�H�G���S�R�Z�H�U���V�W�D�W�L�R�Q�V�����D�U�J�X�L�Q�J���W�K�D�W��
without them, the country will face rolling blackouts. Supported by the South African government, the 
�X�W�L�O�L�W�\���K�D�V���H�P�E�D�U�N�H�G���R�Q���D���S�U�R�F�H�V�V���W�R���E�X�L�O�G���P�R�U�H���F�R�D�O���À�U�H�G���S�R�Z�H�U���V�W�D�W�L�R�Q�V��2  Medupi and Kusile, two of 
�W�K�H���O�D�U�J�H�V�W���F�R�D�O���À�U�H�G���S�R�Z�H�U���V�W�D�W�L�R�Q�V���L�Q���W�K�H���Z�R�U�O�G�����W�R�J�H�W�K�H�U���Z�L�W�K���P�D�M�R�U���S�R�Z�H�U���O�L�Q�H�V�����D�U�H���E�H�L�Q�J���E�X�L�O�W���W�R��
meet rising electricity demand in South Africa. Eskom’s ‘new build’ budget is approximately R385 billion 
up to 2013, and is expected to grow to more than a trillion rand by 2026. 3  These power plants have a 
�S�U�R�M�H�F�W�H�G���O�L�I�H�V�S�D�Q���R�I���������\�H�D�U�V�����O�R�F�N�L�Q�J���W�K�H���F�R�X�Q�W�U�\�·�V���Q�H�[�W���W�Z�R���J�H�Q�H�U�D�W�L�R�Q�V���L�Q�W�R���D���G�L�U�W�\���H�Q�H�U�J�\���I�X�W�X�U�H���� 
 
This report outlines the True Cost of Coal in South Africa, assessing the external costs and impacts of 
the entire coal chain, with special focus on Kusile.
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