
Debunking anti-30% myths

Industry lobbyists, opposed to EU climate ambition, have claimed that an upgrade of the EU’s 2020 
climate  target  from 20  to  30  percent1 is  not  possible  without  cuts  in  industrial  production  and 
significant job losses. This briefing unravels some of the myths that underpin industry claims.

 “In the absence of a global agreement incorporating the above commitments, the EU must not  
increase in any way its current unilateral 20% carbon reduction requirement.”   -  Business 
Europe 2 

A 30 percent climate target for the EU, when implemented with the necessary policies, means more 
investment, lower fuel costs3 and additional employment, among other benefits, regardless of what 
other countries do.4

Moreover,  the perception that the EU acts alone is  simply not true.  Climate legislation is  under 
development in the world’s sixteen largest economies. Most such legislative activity has taken place 
over  the  last  year  and  a  half,  despite  difficulties  in  the  international  climate  negotiations.  For 
example, China’s five-year development plan (2011-15) places clean energy industries at the heart of 
China’s strategy for growth, export and industrial modernisation.

Current climate legislation in other parts of the world does not yet, cumulatively, add up to what is 
necessary to avoid dangerous climate change, but it is a proof that the EU is certainly not standing 
alone.5

 “We should fix the economy now and not disrupt the climate and energy policy we already have  

in place.” – Business Europe6 

Fixing the economy requires attracting new investments and making growth resilient to volatile fossil 
fuel prices. Without investments in more green and resource-efficient production, we will sow the 
seeds of the next economic crisis. As the world economy recovers, there is a high likelihood of a 

1 Of greenhouse gas emissions by 2020, compared to 1990 levels.
2 Business Europe’s letter to the European Council in December 2009. 
http://www.spcr.cz/files/en/eu/businesseurope/BE_EC_10-11_Dec_09.pdf 
3 According to the European Commission, moving to a -30% domestic target would bring about cost savings from oil 
and gas imports of €14.1 billion per year by 2020. The total savings compared to the baseline amount to €45.5 billion. 
These figures are most likely underestimated since they were counted using a low price for imported crude oil of $88.4 
per barrel in 2020.
4 Jaeger Carlo C. et. al. A New Growth Path for Europe ‐ Generating Growth and Jobs in the Low-Carbon Economy. 
Synthesis report. March 2011. See: http://www.newgrowthpath.eu/ 
5 Townshend, Terry et.al. GLOBE Climate Legislation Study. Globe International / Grantham Research Institute on 
Climate Change and the Environment. April 2011. Online: http://www.globeinternational.info/wp-
content/uploads/2011/04/GLOBE-CLIMATE-LEGISLATION-STUDY.pdf. 
http://www.globeinternational.info/2011/results-of-1st-globe-climate-legislation-study-launched/ 
6 “EU pulls up shy of bold climate emission targets”. AFP. 3 March 2011. 
http://www.globalenergywatch.com/news/57/EU_pulls_up_shy_of_bold_climate_emissions_targets.htm 
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strong resurgence in energy and raw material prices. Improving energy and resource efficiency now 
is therefore an important commercial necessity.

“It is impossible for manufacturing industry to achieve a 30 percent target by 2020 without cuts  
in production and significant losses of jobs” – Eurofer (iron and steel lobby)7

Reducing  emissions,  when  accompanied  with  robust  supportive  policies,  will  improve  Europe’s 
competitiveness and help European businesses stay well-placed in the global clean technology race. 
As  the  European  Commission8 points  out:  “Europe  also  needs  to  improve  its  international  
competitiveness by being able to speed up transition to a low-carbon and resource-efficient economy 
in  the  energy-intensive  industries  such  as  steel,  non-ferrous  metals,  paper,  and  the  chemicals  
industry. […] Investments in carbon-efficient production provide the energy intensive industries with a  
strong capability to increase their competitiveness and make them less dependent on future energy  
prices.”

Industry’s commonly used ‘carbon leakage’ claim is predominantly a distraction. Fears of production 
moving outside the EU because of climate policy are gravely exaggerated. Independent economic 
research by the University of Cambridge and others found there is no empirical evidence that more 
ambitious climate policies will result in mass relocation of industries outside of the EU9. And, the EU 
has  already decided to  grant  almost  all  emission allowances  to  heavy  industries  under  the EU’s 
Emissions Trading Scheme (ETS) for free, even to production facilities that have no chance of leaving 
the EU due to high transport costs and other location factors.

The true risk to jobs in European heavy industries is not high carbon prices, but a lack of demand in 
the European construction and infrastructure markets. The construction industry is by far the most 
important customer10 of the European steel and cement industry. One way to increase growth and 
jobs  in  these markets  is  to  incentivise  investment  in  large-scale  green infrastructure.  Or,  as  the 
European Commission puts it: “The EU steel production has been stable since 1990, with only modest  
growths  being observed over  the  period  2000 –  2008.  Increasing demand for  steel  with  specific  
properties can be expected from the renewable energy sector and public transport sector (high-speed  
railways).”11

7 Eurofer press release, 6 May 2010 Online: http://www.unesid.es/documentos/20100506%20Press%20Release%20-
%20Industry%20opposes%20unilateral%20move%20to%20-30%%20in%20EU%20GHG%20reduciton.doc 
8 European Commission. Communication on Integrated Industrial Policy for the Globalisation Era, p. 29.
9 A 2008 report by research organisation Climate Strategies and the University of Cambridge assessed the impact of 
higher reduction targets on 159 industry sectors covered by the EU emissions trading scheme (ETS) and concluded that 
only 23 sectors could experience a “non negligible” cost impact (meaning costs above 1% of total production costs). 
The exposure of these sectors to trade with non-EU countries is generally low, so the chances of relocation are even 
smaller (http://www.climatestrategies.org/component/reports/category/6/29.html). These findings are confirmed by 
research undertaken by the Öko Institut, which examined industry in Germany (http://tinyurl.com/6j7po52), and a 
research project by research company CE Delft that examined industries in the Netherlands 
(http://www.ce.nl/art/uploads/file/08_7592_31.pdf).
10 EU Steel Industry. Further towards high-tech products. Deutsche Bank Research. September 25, 2009. EU Monitor 
69.
11 European Commission, EU Manufacturing Industry: What are the Challenges and Opportunities for the Coming 
Years? First tentative findings of a sector-specific analysis carried out in DG Enterprise and Industry. p. 34. April 2010. 
Online: http://ec.europa.eu/enterprise/policies/industrial-competitiveness/economic-
crisis/files/eu_manufacturing_challenges_and_opportunities_en.pdf. 
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The EU shouldn’t rush into new targets. 

The EU is anything but rushing. The debate on a 30 percent target has been going on since 200412. In 
2007, the Intergovernmental Panel on Climate Change (IPCC) concluded that for a 50 percent 
likelihood of staying below a dangerous warming of two degrees Celsius industrialised countries 
would have to cut their emissions by 25-40 percent below 1990 levels by 2020 and by 80 to 95 
percent by 2050. So, it is about time the EU adopted a more ambitious climate target for 2020, 
especially since the recession has made the EU’s current 20 percent target a business-as-usual 
scenario. In fact, the International Energy Agency suggests the 20 percent target could be met 
without any further domestic reductions taking place between now and 2020.13 

The next phase of the EU’s ETS will start on 1 January 2013. Revised legislation must enter into force 
before this deadline. Governments need to agree a new climate target soon to allow time for the 
revising existing policies. Delaying action will only significantly increase investor uncertainty and 
costs. The IEA has assessed that delaying inevitable reductions will cost €300-400 billion per year 
globally in the energy sector alone.14

Renewable energy is much more expensive than coal or nuclear energy. Therefore electricity  
supply costs for companies will substantially increase. 15

Most renewable technologies will become cost competitive within the next years. Some are already 
broadly competitive with existing market energy prices16. For instance, onshore wind power is 
already cost-competitive compared to new coal and gas-fired power plants in good wind locations 
and has for a long time been considerably cheaper than new nuclear plants.

Wind power can reduce consumer electricity prices by between €3 and €23 per megawatt hour, 
depending on the amount of power used, according to consulting group Pöyry17. This is because wind 
power’s low marginal costs (explained by its zero fuel costs) push more expensive technologies, such 
as gas and coal thermal plants, out of the market. 

The rapid uptake of renewable energy and the implementation of energy efficiency measures will 
reduce the EU’s dependency on volatile fuel prices and imports, benefitting European industry. 
Increased technological innovation, faster learning and mass production will accelerate the speed of 
the deployment and diffusion of renewable energy technologies even further, lowering costs. 

After the Copenhagen failure, the EU would be foolish to again unilaterally increase its emission  
redution objective. Another 10% would be fatal. 
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 International Energy Agency. “World Energy Outlook 2009”. November 2009. P. 182. ISBN 978 92 64 06130. 
          http://www.iea.org/weo/2009.asp       
14 International Energy Agency, World Energy Outlook 2009, 2009. Also the IEA press release on 6 October 2009, 
http://www.iea.org/press/pressdetail.asp?PRESS_REL_ID=290 
15 "“The Weight of Europe: Economic Policy Interests In A Multipolar Global Economy". Speech by Jurgen R. Thumann. 
President of BUSINESSEUROPE. 
http://www.bdi.eu/download_content/EuropaUndBruessel/Rede_Juergen_R_Thumann.pdf 
16 IPCC Special Report on Renewable Energy Sources (SRREN), 9 May 2011. Online Summary for 
Policymakers: http://srren.ipcc-wg3.de/report/srren-spm-fd4
17 Wind Energy and Electricity Prices. Exploring the ‘merit order effect’. A literature review by Pöyry for the 
European Wind Energy Association (EWEA). April 2010. See: 
http://www.ewea.org/fileadmin/ewea_documents/documents/publicatio  ns/reports/MeritOrder.pdf   
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The reverse is true. A study by researchers from some of Europe’s leading universities found that 
adopting a 30 percent target could boost European economy and investments significantly18. Besides 
which, the EU’s current 20 percent target was set in 2008, before the economic recession, and is now 
simply out of date. The International Energy Agency suggests that the current 20 percent target could 
potentially be met without any further domestic measures to cut emissions between now and 
2020.19 Research institute Ecofys has estimated that if the EU’s existing renewable energy and energy 
savings targets for 2020 were implemented in full, this would already lead into about 30 percent 
domestic emission reductions.20 

 Climate change will not be solved by EU unilateral actions and cannot be driven only by rules  
and targets. Greenhouse gas emission targets in the form of strict percentage formulas are not  
the solution. If the European Union wants to lead in the fight against climate change, it should  
put a much greater emphasis on technology.21 

Technology development and innovation programmes are crucial, but not alternatives to binding 
targets and regulation. In fact, targets encourage innovation. They provide the confidence for 
investing in the development of new technologies. The success of the EU’s renewable energy target 
is a good example of why we need strong, binding targets. While BusinessEurope was among those 
that campaigned against an EU renewables obligation, claiming the targets would be “out of reach”22, 
the reality looks different. The EU27 is now set to over-achieve its 2020 renewables target.23 In the 
light of the Fukushima nuclear accident and volatile fuel prices, the benefits of the EU’s renewable 
energy commitment have been widely celebrated. 

On the other hand, the experience with the non-binding energy savings target is a good example of 
why voluntary goals do not work - the EU is badly off-track from meeting its goal. The policies in 
place will only deliver a third of the potential cost-effective saving measures.24

Contacts:
Greenpeace campaigner Mareike Britten on +316 290 01141 mareike.britten@greenpeace.org 
Greenpeace press officer Christina Koll +452 810 9021 christina.koll@greenpeace.org

18 Jaeger, C. et al (2011). A New Growth Path for Europe: Generating Prosperity and Jobs in the Low-Carbon Economy. 
(German Federal Ministry for the Environment, Berlin, Germany). Online: www.newgrowthpath.eu

19 International Energy Agency. “World Energy Outlook 2009”. November 2009. P. 182. ISBN 978 92 64 06130. 
            http://www.iea.org/weo/2009.asp     
20 "Ecofys and Climate Strategies study finds that up to 30% GHG reductions are possible if existing targets for 
renewables and energy efficiency are implemented". Ecofys press release 13 April 2011. Online: 
http://www.ecofys.com/com/news/pressreleases2010/pressrelease13042011.htm . The full report can be found 
here: http://www.climatestrategies.org/research/our-reports/category/57/317.html 

21 Competitiveness of Eurozone economies: Long tradition of tensions. Feb 8, 2010. Finfacts Ireland. Business & 
Finance Portal.  Online: http://www.finfacts.ie/irishfinancenews/article_1018992.shtml  
22 BusinessEurope Letter to Michael Glos , 30 May 2007. http://www.bia-bg.com/files/letter_to_Mr_Glos_310507.pdf 
23 “EU will exceed renewable energy goal of 20 percent by 2020”. EWEA press release. 4 January 2011.
24 New study: There has to be a substantial increase in energy efficiency measures if ambitious energy and climate 
targets are to be met in the EU by 2020. Press release 13.10.2010. Fraunhofer Institute for Systems and Innovation 
Research ISI. http://isi.fraunhofer.de/isi-en/service/presseinfos/2010/pri10-19.php 
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