
XTH PLACE

Political Speech (1/10) 

Microsoft continues to be active in several forums promoting the potential for the IT sector to produce energy savings 
and reduce our environmental impact, but it rarely points to what policy changes must occur to realise this potential. 

Political Policy (11/15) 

Microsoft finally shows it can use its considerable influence in Washington for clean energy, receiving significant 
leadership points for stepping into the ring and signing onto a letter with HP and Sprint to congressional leadership to 
extend the wind energy tax credit in the US. 

Repetition Bonus (4/10)

Microsoft earns four points for its support of clean energy policy initiatives in the UK through the Aldersgate Group.

Negative Lobby Penalty (-5)

Microsoft is given 5 penalty points for its membership and support of the  
American Legislative Exchange Council (ALEC). ALEC continues to thwart legislative progress on climate change at  

the state level in the US, including “model bills” that require teaching climate change denial in the public school system.  
In 2013, ALEC has pledged to help repeal renewable electricity standards in several US States.  

Energy & Emissions Targets (1/5) 

Despite having announced its commitment to being “Carbon Neutral”, and adopting some positive components as 
seen in the mitigation scoring below, Microsoft deserted its near-term targets or meaningful performance metrics to 
track its performance on a comparative basis, and thus falls one point from the 2012 Leaderboard.

Mitigation Strategies (6/10) 

Microsoft has released an outline of a mitigation plan that includes an internal carbon tax. The company states it is 
“investigating” renewable energy power purchasing agreements (PPAs) to put additional renewable energy into the grid 
where it is creating demand, but lags well behind Google and others who are already implementing such arrangements.

Infrastructure Siting Policy (5/10)

Microsoft’s score improved slightly due to its adoption of a policy to site operations near renewable energy “where 
possible”. This policy needs to show an impact in Microsoft’s investments, however, as highlighted by its recent 
decision to build a data centre in Wyoming. Wyoming has both some of the strongest wind resources in the US, as well 
as one of the dirtiest electricity grids (over 90% coal powered). How Microsoft chooses to meet its electricity needs for 
this facility provides a clear test of whether Microsoft is taking its siting policy seriously.

Product Efficiency & Supply Chain Footprint (not applicable)

Given the software and services nature of its business model, a stronger measurement of Microsoft’s energy impact 
leadership is through its data centres and office locations. Microsoft was evaluated out of 10 points under Infrastructure 
Siting Policy (see above), so that its total potential Energy Impact points is still 25.

POLITICAL ADVOCACY 1 1/35 8th place

IT ENERGY IMPACT 12/25 1 1th place
Microsoft rebounds after two years of declining scores on the Leaderboard, with a gain of 11 points, the biggest 
change by any company. Though still trailing Google by a significant amount, Microsoft shows improvements in all 
three evaluation categories, the biggest improvement coming with its increased engagement in supporting clean 
energy policies, most significantly the extension of wind energy tax credits in the US.  

Microsoft’s May 2012 commitment to become “Carbon Neutral” identifies several important steps to increase its 
renewable energy usage and decrease its global emissions, including the adoption of an internal carbon tax, which 
could become an important driver for renewable energy investment . However, Microsoft’s execution of its plans thus 
far lags well behind leaders such as Google and Wipro, who have sought to directly purchase renewable energy 
to power their operations. Microsoft instead has opted simply to pay for the right to say it is green by purchasing 
renewable energy credits (RECs) and carbon offsets. Despite also holding significant cash reserves, Microsoft has also 
chosen not to follow Google’s lead by investing its private capital in renewable energy projects.  

While Microsoft made important gains in policy advocacy leadership in this leaderboard, the company was assessed 
penalty points for its continued support of the American Legislative Exchange Council (ALEC), which is leading efforts 
to undue renewable energy standards in many US States.

Energy Saving Calculations (4/10) 

Microsoft has several solutions case studies, including its Sprint Nextel report highlighting efforts to measure and set 
parameters to reduce Sprint Nextel’s emissions. In partnership with Accenture, Microsoft released an “Energy Smart 
Buildings” report detailing energy and cost cutting opportunities through more sustainable building.

Public Metrics (6/10)

Microsoft worked with Environmental Science and Technology to release a comprehensive assessment of its own 
online store. The report uses life cycle analysis methodology to delve into the energy consumption and greenhouse gas 
emissions of electronic software distribution.

Investment (1/10) 

Microsoft receives low investment scores for lack of disclosure on its global and long-term renewable energy 
investments. Microsoft has invested in innovative prototypes for powering data centres through on-site electricity 
production. Despite its adoption of an internal carbon tax, Microsoft has not begun to tap its considerable cash 
resources to drive clean energy investment at meaningful scale, unlike SoftBank and Google.

Future Savings Goal (0/10) 

Microsoft has not divulged any applicable information on future emission reduction targets that can be used for 
scoring.
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http://www.environmentalleader.com/2012/06/15/microsoft-sprint-call-for-extension-to-wind-power-tax-credit/
http://www.microsoft.com/environment/our-commitment/our-footprint.aspx
http://www.microsoft.com/casestudies/Microsoft-System-Center-Configuration-Manager-2007-R3/Sprint-Nextel/Sprint-Estimates-Savings-of-1.3-Million-Through-Centralized-Power-Management-of-PCs/4000009240%2529
http://download.microsoft.com/download/4/8/8/4885BBB9-2675-42CB-9CF2-F11B69C3C2FB/energy-smart-buildings-whitepaper-1.pdf
http://download.microsoft.com/download/4/8/8/4885BBB9-2675-42CB-9CF2-F11B69C3C2FB/energy-smart-buildings-whitepaper-1.pdf
http://blogs.msdn.com/b/microsoft-green/archive/2012/01/23/reducing-carbon-emissions-through-microsoft-store-online-and-the-cloud.aspx
http://www.datacenterknowledge.com/archives/2012/11/19/microsoft-has-global-ambitions-for-off-grid-data-plants/
http://www.datacenterknowledge.com/archives/2012/11/19/microsoft-has-global-ambitions-for-off-grid-data-plants/

