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7KH��WK�:72�0LQLVWHULDO�&RQIHUHQFH�LV�VHW�WR�WDNH�SODFH�LQ�+RQJ�.RQJ��&KLQD�IURP�WKH�
��WK�WR���WK�RI�'HFHPEHU�������$IWHU�WKH�FROODSVH�RI�WKH�ODVW�0LQLVWHULDO�PHHWLQJ�LQ�
&DQFXQ�LQ�������JRYHUQPHQWV�DLP�WR�HQVXUH�DW�+RQJ�.RQJ��WKDW�WKH�³'RKD�5RXQG´�FDQ�
EH�FRPSOHWHG�E\�WKH�HQG�RI�������*RYHUQPHQWV�ZLOO�JR�RXW�RI�WKHLU�ZD\�WR�DYRLG�D�
FROODSVH�RI�WKH�QHJRWLDWLRQV�DV�KDSSHQHG�LQ�&DQFXQ��%XW�LI�JRYHUQPHQWV�IDLO�WR�DJUHH�D�
VXEVWDQWLDO�GHDO�LQ�+RQJ�.RQJ��WKHLU�JOREDO�WUDGH�OLEHUDOL]DWLRQ�DJHQGD�ZLOO�EH�LQ�
VHULRXV�WURXEOH��
�
$�WULXPYLUDWH�RI�LVVXHV�ZLOO�GRPLQDWH�GLVFXVVLRQV�DW�+RQJ�.RQJ��DJULFXOWXUH��QRQ�
DJULFXOWXUDO�PDUNHW�DFFHVV��1$0$��DQG�VHUYLFHV��*RYHUQPHQWV�ZLOO�RQO\�EH�DEOH�WR�DJUHH�
RQ�DQ\WKLQJ�DW�DOO��LI�WKHUH�LV�PRYHPHQW�LQ�DOO�WKHVH�WKUHH�DUHDV��
�
7KH�'RKD�URXQG�KDV�EHHQ�FRLQHG�WKH�³'HYHORSPHQW�5RXQG´�E\�LWV�SURSRQHQWV��%XW�WZR�
\HDUV�DIWHU�&DQFXQ��GHYHORSPHQW�DW�WKH�:72�LV�VWLOO�RQO\�UKHWRULF��:H�DUH�ZLWQHVVLQJ�
ZHDN�RIIHUV�E\�WKH�PDLQ�LQGXVWULDOL]HG�EORFNV��WKH�86�DQG�WKH�(8��RQ�DJULFXOWXUH��EHLQJ�
OLQNHG�WR�DJJUHVVLYH�GHPDQGV�IRU�WKH�RSHQLQJ�RI�GHYHORSLQJ�FRXQWU\�PDUNHWV�IRU�JRRGV�
DQG�VHUYLFHV�SURGXFHG�E\�LQGXVWULDOL]HG�QDWLRQV��'HYHORSLQJ�FRXQWULHV�VKRXOG�VWDQG�ILUP�
DQG�UHMHFW�WKHVH�GHPDQGV��1R�GHDO�LV�EHWWHU�WKDQ�D�EDG�GHDO����
� �
*UHHQSHDFH�FDOOV�RQ�JRYHUQPHQWV�WR�EH�EROG�LQ�+RQJ�.RQJ��5DWKHU�WKDQ�SUHVV�IRUZDUG�
ZLWK�IUHH�WUDGH�DW�DOO�FRVW��WKH\�VKRXOG�LQLWLDWH�D�FRPSOHWH�VRFLDO�DQG�HQYLURQPHQWDO�
UHYLHZ�RI�WKH�JOREDO�WUDGH�V\VWHP��2Q�WKH�EDVLV�RI�WKLV�UHYLHZ��D�QHZ�WUDGLQJ�V\VWHP�
PXVW�EH�EXLOW��2QH�WKDW�KDV�HTXLWDEOH�VXVWDLQDELOLW\�DW�LWV�KHDUW��
�
$JULFXOWXUH�DQG�WKH�:72��QR�HFRQRPLF��VRFLDO�DQG�HQYLURQPHQWDO�GXPSLQJ�
�
7KH�SURPRWLRQ�RI�VXVWDLQDEOH�DJULFXOWXUH�±�WKH�NLQG�RI�IDUPLQJ�WKDW�GRHV�SURPRWH�HTXLW\�
DQG�IRRG�VRYHUHLJQW\�±�SRVHV�IXQGDPHQWDO�FKDOOHQJHV�WR�WKH�:72�V\VWHP��)RU�PDQ\�
IDUPHUV�LQ�WKH�GHYHORSHG�DQG�GHYHORSLQJ�ZRUOG��VXVWDLQDEOH�IDUPLQJ�SUDFWLFHV�DUH�VLPSO\�
LQFRPSDWLEOH�ZLWK�WKH�NLQG�RI�WUDGH�LQ�EXON�FRPPRGLWLHV�DQG�WKH�JOREDOL]HG�IRRG�PDUNHW�
WKDW�LV�VXSSRUWHG�E\�WKH�:72��7KHUH�DUH�PDQ\�VXFFHVVIXO�H[DPSOHV�RI�VXVWDLQDEOH�
DJULFXOWXUDO�DQG�WKH�SUDFWLFH�RI�VXVWDLQDEOH�IDUPLQJ�LV�IXQGDPHQWDOO\�ORFDO�LQ�QDWXUH��
:KHWKHU�LW�LV�WKH�LQFUHDVH�RI�SRWDWR�\LHOGV�LQ�%ROLYLD��WKH�SURPRWLRQ�RI�VWUDWHJLF�ULFH�
LQWHQVLILFDWLRQ��ZLWKRXW�*0�YDULHWLHV�RU�LQFUHDVHV�LQ�FKHPLFDO�RU�ZDWHU�XVH��RU�HYHQ�
VXVWDLQDEOH�FRWWRQ�IDUPLQJ�LQ�7H[DV��86$��WKH�YDOXH�RI�JOREDO�DJULFXOWXUDO�PDUNHWV�LV�
FKDOOHQJHG�E\�WKH�VXFFHVV�RI�VXVWDLQDEOH�IDUPLQJ�RSWLRQV���/RFDO�IRRG�SURGXFWLRQ�DQG�
IRRG�VRYHUHLJQW\�DUH�LQFUHDVLQJO\�KDPSHUHG�E\�WKH�FHQWUDOL]DWLRQ�RI�FRQWURO�RI�WKH�IRRG�
VXSSO\�E\�D�KDQGIXO�RI�JOREDO�FRUSRUDWLRQV��6HHG�VXSSOLHUV�KDYH�PHUJHG�ZLWK�DJUR�
FKHPLFDO�FRPSDQLHV��HIIHFWLYHO\�GRPLQDWLQJ�WKH�ZRUOG�IRRG�V\VWHP��
�
7KH�:72�DFWV�WR�H[SDQG�WKH�UHDFK�RI�DJULEXVLQHVV��,QVWHDG��LQWHUQDWLRQDO�WUDGH�UXOHV�RQ�
DJULFXOWXUH�PXVW�EH�UH�RULHQWHG�WRZDUGV�VHUYLQJ�WKH�JRDOV�RI�VXVWDLQDEOH�DJULFXOWXUH�
DQG�HQKDQFLQJ�WKH�ULJKWV�DQG�OLYHOLKRRGV�RI�ORFDO�FRPPXQLWLHV�HQJDJHG�LQ�IRRG�
SURGXFWLRQ��$V�D�ILUVW�VWHS��WKH�FXUUHQW�86�DQG�(8�SURSRVDOV�RQ�DJULFXOWXUH�VKRXOG�EH�
�������������������������������������������������
��$�QXPEHU�RI�VXFFHVVIXO�H[DPSOHV�FDQ�EH�IRXQG�RQ�ZZZ�IDUPLQJVROXWLRQV�RUJ�



� �

UHMHFWHG��7KH�86�SURSRVDO�LV�OLQNHG�WR�PDVVLYH�PDUNHW�DFFHVV�GHPDQGV��ZKLFK�ZRXOG�
DOORZ�86�DJUL�EXVLQHVVHV�WR�FRQWLQXH�GHVWUR\LQJ�ORFDO�SURGXFWLRQ�LQ�WKH�GHYHORSLQJ�
ZRUOG��7KH�(8�RIIHUV�DQ�HYHQWXDO�SKDVH�RXW�RI�DJULFXOWXUDO�H[SRUW�VXEVLGLHV��ZKLFK�OHDG�
WR�WKH�GXPSLQJ�RI�(8�DJULFXOWXUDO�SURGXFH�DURXQG�WKH�ZRUOG��EXW�OLQNV�WKLV�WR�PDUNHW�
RSHQLQJV�IRU�VHUYLFHV�DQG�1$0$�WKDW�ZRXOG�GDPDJH�SHRSOH�DQG�WKH�HQYLURQPHQW��VHH�
EHORZ����
�
*UHHQSHDFH�FDOOV�IRU�DQ�HQG�WR�DOO�DJULFXOWXUDO�VXEVLGLHV��ZKLFK�UHVXOW�LQ�WKH�
GXPSLQJ�RI�DJULFXOWXUDO�SURGXFWV�RQ�ZRUOG�PDUNHWV�DQG�ZKLFK�IDLO�WR�PHHW�VWULFW�
VRFLDO�DQG�HQYLURQPHQWDO�REMHFWLYHV��1HLWKHU�HFRQRPLF�QRU�VRFLDO�RU�HQYLURQPHQWDO�
GXPSLQJ�LV�FRPSDWLEOH�ZLWK�IRRG�VRYHUHLJQW\�DQG�VXVWDLQDEOH�IDUPLQJ��
�
*UHHQSHDFH�FDOOV�IRU�WKH�LPPHGLDWH�SKDVH�RXW�RI�DOO�H[SRUW�VXEVLGLHV��'HYHORSLQJ�
FRXQWULHV��OHDVW�GHYHORSHG�FRXQWULHV�DQG�FRXQWULHV�ZLWK�HFRQRPLHV�LQ�WUDQVLWLRQ�PXVW�EH�
JLYHQ�WKH�IOH[LELOLW\�WR�GHILQH�DJULFXOWXUDO�IRRG�SROLFLHV�WKDW�DUH�DSSURSULDWH�IRU�WKHLU�
GHYHORSPHQW�SDWK�DQG�LQ�OLQH�ZLWK�WKHLU�SROLF\�REMHFWLYHV��)RU�H[DPSOH��WKH\�VKRXOG�EH�
DOORZHG�WR�PDLQWDLQ�DSSURSULDWH�OHYHOV�RI�WDULII�SURWHFWLRQ�LQ�RUGHU�WR�VXSSRUW�ORFDO�
SURGXFWLRQ��KDYH�UHFRXUVH�WR�VZLIW�DQG�VLPSOH�VDIHJXDUG�SURYLVLRQV��DQG�EH�DEOH�WR�XWLOL]H�
TXDQWLWDWLYH�UHVWULFWLRQV�DQG�FRXQWHUYDLOLQJ�GXWLHV��LQFOXGLQJ�DJDLQVW�VXEVLGL]HG�LPSRUWV��
'HYHORSLQJ�FRXQWULHV�DQG�LQ�SDUWLFXODU�WKH�*���VKRXOG�DOVR�GHPRQVWUDWH�VRFLDO�DQG�
HQYLURQPHQWDO�UHVSRQVLELOLW\�DQG�QRW�UHSURGXFH�WKH�GHVWUXFWLYH�PRGHO�IDYRXULQJ�DJUR�
EXVLQHVV�DQG�FRPPRGLW\�WUDGHUV�DW�WKH�H[SHQVH�RI�IDPLO\�IDUPHUV��ODQGOHVV�SHRSOH��IRRG�
ZRUNHUV��FRQVXPHUV�DQG�WKH�HQYLURQPHQW��%UD]LO¶V�DQG�WKH�*��¶V�FXUUHQW�SURSRVDOV�DW�WKH�
:72��IRU�H[DPSOH��ZLOO�EHQHILW�PDLQO\�ULFK�IDUPHUV�UDWKHU�WKDQ�GHOLYHULQJ�VXVWDLQDEOH�
UXUDO�GHYHORSPHQW����
� �
)UHH�WUDGH��IRUFHG�WUDGH�±�UHMHFW�WKH�86�FDVH�RQ�*02V�
�
,Q������WKH�86��WRJHWKHU�ZLWK�&DQDGD�DQG�$UJHQWLQD��VWDUWHG�D�FDVH�DJDLQVW�WKH�(8¶V�
UHVWULFWLRQV�RQ�JHQHWLFDOO\�PRGLILHG�RUJDQLVPV��*02V���LQFOXGLQJ�D�QXPEHU�RI�QDWLRQDO�
*02�EDQV��7KH�:72�KDV�SRVWSRQHG�WKH�UXOLQJ�LQ�WKLV�FDVH�WR������LQ�RUGHU�WR�IRFXV�RQ�
WKH�SUHSDUDWLRQV�IRU�WKH�+RQJ�.RQJ�0LQLVWHULDO��:H�FDQ�RQO\�VSHFXODWH��LI�WKH�:72�DOVR�
ZDQWHG�WR�DYRLG�QHJDWLYH�KHDGOLQHV���IXUWKHU�HURGLQJ�LWV�OHJLWLPDF\���EHIRUH�+RQJ�.RQJ��
7KH�*(�FDVH��KLJKOLJKWV�KRZ�IUHH�WUDGH�LV�EHLQJ�SXUVXHG�YLD�WKH�:72�DW�WKH�H[SHQVH�RI�
KXPDQ�KHDOWK��FRQVXPHU�ULJKWV�DQG�HQYLURQPHQWDO�SURWHFWLRQ��,W�DOVR�VWDUNO\�KLJKOLJKWV�
WKH�SRZHU�RI�WKH�FRUSRUDWH�OREE\�ZLWKLQ�WKH�:72�FRQWH[W��7KH�86��&DQDGD�DQG�
$UJHQWLQD�DUH�WU\LQJ�WR�XVH�WKH�:72�WR�IRUFH�RSHQ�QHZ�PDUNHWV�IRU�WKHLU�JHQHWLF�
HQJLQHHULQJ�PXOWLQDWLRQDOV���
'HVSLWH�WKH�86¶V�:72�DVVDXOW��WKH�&DUWDJHQD�3URWRFRO�RQ�%LRVDIHW\�FDPH�LQWR�IRUFH�RQ�
WKH����6HSWHPEHU�������7KH�3URWRFRO�LV�WKH�ILUVW�OHJDOO\�ELQGLQJ�JOREDO�DJUHHPHQW�WKDW�
DIILUPV�WKH�VRYHUHLJQ�ULJKW�RI�FRXQWULHV�WR�UHMHFW�*(�RQ�WKH�EDVLV�RI�WKH�SUHFDXWLRQDU\�
SULQFLSOH��7KH�:72�PXVW�EH�SUHYHQWHG�IURP�XQGHUPLQLQJ�WKH�%LRVDIHW\�3URWRFRO��
SDUWLFXODUO\�DV�WKHUH�LV�D�QRWDEOH�ODFN�RI�FRQFOXVLYH�UHVHDUFK�RQ�WKH�VDIHW\�RI�*02V��7KH�
�������������������������������������������������
��)RU�PRUH�EDFNJURXQG�FRPSDUH��*UHHQSHDFH��7KH�86�$VVDXOW�RQ�%LRVDIHW\��2FWREHU�������VHH�
KWWS���ZZZ�JUHHQSHDFH�RUJ�LQWHUQDWLRQDO�QHZV�JPR�ODP\��WKH�$PLFXV�EULHI�VXEPLVVLRQ�E\�*UHHQSHDFH�DQG�
���RWKHU�RUJDQL]DWLRQV��DW�KWWS���ZZZ�ILHOG�RUJ�XN�WLVGB���SKS��DQG�WKH�³%LWH�%DFN´�FDPSDLJQ��ZZZ�ELWH�
EDFN�RUJ���
�



� �

*(�WUDGH�GLVSXWH�LV�D�FOHDU�H[DPSOH�RI�ZK\�WKHUH�LV�D�QHHG�IRU�UHRULHQWDWLRQ�RI�WKH�JOREDO�
WUDGH�V\VWHP�WRZDUGV�VXVWDLQDEOH�GHYHORSPHQW��*UHHQSHDFH�XUJHV�FRXQWULHV�WR�UHMHFW�
WKH�DWWHPSW�E\�WKH�86�WR�IRUFH�*0�IRRGV�RQ�WKH�UHVW�RI�WKH�ZRUOG��DQG�LQVWHDG��WR�
UDWLI\�DQG�LPSOHPHQW�WKH�&DUWDJHQD�3URWRFRO�RQ�%LRVDIHW\�LPPHGLDWHO\��LI�WKH\�KDYH�
QRW�\HW�GRQH�VR���
�
1RQ�$JULFXOWXUDO�0DUNHW�$FFHVV��1DWXUH�IRU�6DOH"�
�
�1RQ�DJULFXOWXUDO�PDUNHW�DFFHVV���1$0$��VWDQGV�IRU�QRWKLQJ�OHVV�WKDQ�WKH�DWWHPSW�WR�
SODFH�DOO�WUDGHG�JRRGV�XQGHU�WKH�ERRW�RI�:72�PDUNHW�OLEHUDOL]DWLRQ��*UHHQSHDFH��WRJHWKHU�
ZLWK�PDQ\�GHYHORSPHQW�DGYRFDWHV��UHMHFWV�WKH�FXUUHQW�1$0$�QHJRWLDWLRQV���ZKLFK�DUH�
RIWHQ�UHIHUUHG�WR�DV�³LQGXVWULDO�JRRGV´�QHJRWLDWLRQV����
�
7KH�1$0$�SURSRVDOV�SXW�IRUZDUG�E\�GHYHORSHG�QDWLRQV��ZLOO�LQFUHDVH�SRYHUW\�DQG�
XQGHUHPSOR\PHQW�LQ�GHYHORSLQJ�FRXQWULHV���5DSLG�FXWV�LQ�LQGXVWULDO�WDULIIV�ZLOO�UHVXOW�
LQ�GHLQGXVWULDOL]DWLRQ�DQG�VHW�EDFN�WKH�GHYHORSPHQW�RI�YXOQHUDEOH�GHYHORSLQJ�HFRQRPLHV��
'HYHORSLQJ�FRXQWULHV�VKRXOG�WKHUHIRUH�UHMHFW�GHYHORSHG�QDWLRQV�GHPDQGV�XQGHU�1$0$�
DQG�VKRXOG�UHVLVW�DQ\�OLQN�RI�RYHUGXH�RIIHUV�LQ�DJULFXOWXUH��VXFK�DV�WKH�HOLPLQDWLRQ�RI�
H[SRUW�VXEVLGLHV��ZLWK�IXUWKHU�PDUNHW�RSHQLQJV�LQ�GHYHORSLQJ�FRXQWULHV��
�
7KH�FXUUHQW�1$0$�QHJRWLDWLRQV�PDLQO\�VHUYH�WKH�LQWHUHVWV�RI�FRUSRUDWLRQV�LQ�GHYHORSHG�
FRXQWULHV�WR�RSHQ�XS�DGGLWLRQDO�PDUNHWV�IRU�WKHLU�SURGXFWV��:KLOH�WKLV�LV�RIWHQ�RYHUORRNHG��
PDQ\�VHQVLWLYH�HQYLURQPHQWDO�VHFWRUV�DUH�FRYHUHG�XQGHU�1$0$��(OHFWURQLF�JRRGV��
FKHPLFDOV��IRUHVW�SURGXFWV�DQG�ILVK�DUH�DOO�OLQHG�XS�IRU�PDVVLYH�WDULII�FXWV�RU�HYHQ�WDULII�
HOLPLQDWLRQ��7KH�UHPRYDO�RI�³QRQ�WDULII�PHDVXUHV´��170V���ZKLFK�LQFOXGH�LPSRUW�EDQV�RU�
WKH�ODEHOOLQJ�RI�SURGXFWV��DUH�DOVR�SDUW�RI�WKH�FXUUHQW�QHJRWLDWLRQV���
�
7KH�ORJLF�RI�WKH�1$0$�QHJRWLDWLRQV�LV�VLPSOH��,PSURYHG�PDUNHW�DFFHVV�IRU�QRQ�
DJULFXOWXUDO�JRRGV�VKRXOG�PDNH�WKHP�FKHDSHU�DQG�WKXV�LQFUHDVH�GHPDQG��,QFUHDVLQJ�
SURGXFWLRQ�DQG�SURPRWLQJ�WUDGH�DUH�HTXDWHG�ZLWK�GHYHORSPHQW��+RZHYHU��SURGXFWLRQ�
PHWKRGV�RI�JRRGV�DUH�WRGD\�RIWHQ�KLJKO\�XQVXVWDLQDEOH��)DOOLQJ�SULFHV��LQFUHDVLQJ�GHPDQG�
DQG�KLJKHU�SURGXFWLRQ�WKHUHIRUH�DOO�WRR�RIWHQ�OHDG�WR�D�JUHDWHU�GHVWUXFWLRQ�RI�WKH�
HQYLURQPHQW��0RUH�HOHFWURQLF�JRRGV�EHLQJ�WUDGHG��IRU�H[DPSOH��ZLOO�UHVXOW�LQ�PRUH�
HOHFWURQLF�ZDVWH�EHLQJ�GXPSHG�LQ�VFUDS�\DUGV�LQ�GHYHORSLQJ�FRXQWULHV��VXFK�DV�&KLQD��DV�
ORQJ�DV�SURSHU�VRFLDO�DQG�HQYLURQPHQWDO�UHJXODWLRQV�DUH�QRW�LQ�SODFH���7KH�ORFDO�
FRPPXQLWLHV�DQG�WKH�HQYLURQPHQW�DUH�WKH�ORVHUV��*UHHQSHDFH�WKHUHIRUH�UHMHFWV�FDOOV�E\�
LQGXVWU\�DQG�VRPH�JRYHUQPHQWV�WR�HOLPLQDWH�DOO�WDULIIV�RQ�HOHFWURQLF�JRRGV�DW�+RQJ�.RQJ��
7UDGH�OLEHUDOL]DWLRQ�LQ�IRUHVW�SURGXFWV��DV�D�6XVWDLQDEOH�,PSDFW�$VVHVVPHQW�E\�WKH�
(XURSHDQ�8QLRQ��VKRZV��ZLOO�VLPLODUO\�UHVXOW�LQ�PRUH�GHPDQG�IRU�XQVXVWDLQDEO\�VRXUFHG�
WLPEHU��7UDGH�OLEHUDOL]DWLRQ�ZLOO�DOVR�PDNH�FUHDWLQJ�WKH�QHFHVVDU\�UHJXODWRU\�IUDPHZRUN�

�������������������������������������������������
��)RU�D�PRUH�GHWDLOHG�DQDO\VLV�RI�WKH�HQYLURQPHQWDO�LPSDFWV�RI�1$0$��FRPSDUH�*UHHQSHDFH��7KH�1$0$�
'UDPD��������KWWS���ZZZ�JUHHQSHDFH�RUJ�LQWHUQDWLRQDO�FDPSDLJQV�WUDGH�DQG�WKH�HQYLURQPHQW��
��6HH��IRU�H[DPSOH��:DU�RQ�:DQW��7KH�'RKD�'HLQGXVWULDOL]DWLRQ�$JHQGD��������RU�$FWLRQ�$LG��%RXQG�DQG�
WLHG��������ERWK�DW�ZZZ�QDPDZDWFK�RUJ�RU�7:1�,QIR�6HUYLFH��1*2V�DQG�7UDGH�8QLRQV�FULWLFL]H�1$0$�
IUDPHZRUN�GXULQJ�:72�6\PSRVLXP��KWWS���ZZZ�WZQVLGH�RUJ�VJ�WLWOH��WZQLQIR����KWP��
��)RU�IXUWKHU�GHWDLO��UHTXHVW�RXU�&'�RQ�³7KH�UHDO�IDFH�RI�IUHH�WUDGH´��YLD�WUDGHLQIR#LQW�JUHHQSHDFH�RUJ��
��6HH�KWWS���ZZZ�VLD�WUDGH�RUJ�ZWR�)RUHVW'UDIW)LQDO5HSRUWBY�B�B�������SGI���
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IRU�VXVWDLQDEOH�WLPEHU�WUDGH�PRUH�GLIILFXOW���)XUWKHUPRUH��ODEHOV�VXFK�DV�WKH�)RUHVW�
6WHZDUGVKLS�&RXQFLO�ODEHO��KDYH�EHHQ�DWWDFNHG�DV�SDUW�RI�WKH�QRQ�WDULII�PHDVXUH�
QHJRWLDWLRQV�XQGHU�1$0$��7KH�)6&�ODEHO�HQVXUHV�WKDW�ZRRG�FRPHV�IURP�VXVWDLQDEOH�
SURGXFWLRQ���,W�VKRXOG�EH�UHFRJQL]HG�DV�YDOXDEOH�FRQVXPHU�LQIRUPDWLRQ��UDWKHU�WKDQ�SXW�
LQWR�TXHVWLRQ�LQ�WKH�SXUVXLW�RI�IUHH�WUDGH�DW�DOO�FRVW���
�
)LVK�DQG�ILVK�SURGXFWV�KDYH�KLJKHU�WDULIIV�WKDQ�PDQ\�RWKHU�1$0$�SURGXFWV��$�FXW�LQ�
WDULIIV�ZRXOG�WKHUHIRUH�LQFUHDVH�WKH�RYHUH[SORLWDWLRQ�RI�PDULQH�UHVRXUFHV��,W�ZRXOG�DOVR�
XQGHUPLQH�WKH�DELOLW\�RI�GHYHORSLQJ�FRXQWULHV�WR�HDUQ�IRUHLJQ�H[FKDQJH�WKURXJK�WKH�WUDGH�
RI�ILVK� 
�
7KH�HQYLURQPHQW�PXVW�QRW�EH�SXW�XS�IRU�VDOH�DW�+RQJ�.RQJ��*UHHQSHDFH�GHPDQGV�DQ�
LPPHGLDWH�KDOW�WR�WKH�1$0$�QHJRWLDWLRQV��3ODQV�IRU�OLEHUDOL]DWLRQ�LQ�HFRORJLFDOO\�
VHQVLWLYH�DUHDV���VXFK�DV�IRUHVW�SURGXFWV�DQG�ILVKHULHV���PXVW�EH�DEDQGRQHG��DV�
QHJDWLYH�LPSDFWV�DUH�SURYHQ�RU�OLNHO\��$W�+RQJ�.RQJ��JRYHUQPHQWV�PXVW�DJUHH�D�
FRPSUHKHQVLYH�VRFLDO�DQG�HQYLURQPHQWDO�UHYLHZ�RI�1$0$��
�
6HUYLFHV�
�
7KH�*HQHUDO�$JUHHPHQW�RQ�7UDGH�LQ�6HUYLFHV��*$76��H[WHQGV�ZD\�EH\RQG�PHUH�UXOHV�
DERXW�WUDGH�LQ�VHUYLFHV��6RPH�VHYHQW\�SHU�FHQW�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW�LV�DOUHDG\�
WDNLQJ�SODFH�XQGHU�*$76��PDNLQJ�LW�HIIHFWLYHO\�D�PXOWLODWHUDO�LQYHVWPHQW�DJUHHPHQW��
/LEHUDOL]DWLRQ�RI�FULWLFDO�SXEOLF�VHUYLFH�VHFWRUV��VXFK�DV�XWLOLWLHV�RU�HQYLURQPHQWDO�
VHUYLFHV�DUH�GLVTXLHWLQJ��7KH�OLEHUDOL]DWLRQ�RI�ZDWHU�GHOLYHU\��LQFOXGLQJ�GULQNLQJ�ZDWHU��
DQG�ZDVWH�ZDWHU�PDQDJHPHQW�ZLOO�RSHQ�XS�QHZ�GHYHORSLQJ�FRXQWU\�PDUNHWV�IRU�(XURSHDQ�
DQG�RWKHU�ZDWHU�PXOWLQDWLRQDOV��EXW�ULVNV�WR�FXUWDLO�WKH�³SROLF\�VSDFH´�RI�GHYHORSLQJ�
FRXQWU\�JRYHUQPHQWV�LQ�WKHVH�VHFWRUV��VXFK�DV�WKH�ULJKW�WR�FRQWURO�SULFH�LQFUHDVHV��RU�WR�
GHPDQG�VRFLDOO\�UHVSRQVLEOH�SULFLQJ�V\VWHPV�LQ�RUGHU�WR�HQVXUH�DFFHVV�WR�FOHDQ�GULQNLQJ�
ZDWHU����
�
7KHUH�QHHGV�WR�EH�D�FRPSOHWH�VRFLDO�DQG�HQYLURQPHQWDO�UHYLHZ�RI�WKH�*$76�
DJUHHPHQW��8QWLO�VXFK�DQ�DVVHVVPHQW�KDV�EHHQ�FRPSOHWHG�DQG�LQFRUSRUDWHG�LQWR�
SROLF\��*UHHQSHDFH�FDOOV�IRU�D�KDOW�RI�WKH�*$76�QHJRWLDWLRQV��*UHHQSHDFH�DOVR�
RSSRVHV�WKH�SURSRVDO�E\�WKH�(8�WR�FUHDWH�³EHQFKPDUNV´�IRU�*$76�RIIHUV�DQG�WKXV�SXW�
IXUWKHU�SUHVVXUH�RQ�FRXQWULHV�WR�RSHQ�XS�PRUH�VHFWRUV�WR�OLEHUDOL]DWLRQ����
�
,QVWHDG�RI�SXVKLQJ�IRUZDUG�ZLWK�*$76��JRYHUQPHQWV�VKRXOG�DJUHH�D�OHJDOO\�ELQGLQJ�
JOREDO�LQVWUXPHQW�RQ�FRUSRUDWH�DFFRXQWDELOLW\�DQG�OLDELOLW\�RXWVLGH�RI�WKH�:72��
*RYHUQPHQWV�PXVW�FUHDWH�JOREDO�UXOHV�HVWDEOLVKLQJ�HQIRUFHDEOH�VRFLDO�DQG�HQYLURQPHQWDO�
REOLJDWLRQV�IRU�FRUSRUDWLRQV��EDVHG�RQ�WKH�81�1RUPV�IRU�%XVLQHVV�RQ�+XPDQ�5LJKWV����
�
�
�������������������������������������������������
��6HH�*UHHQSHDFH��7UDGLQJ�DZD\�RXU�ODVW�DQFLHQW�IRUHVWV��������
KWWS���ZZZ�JUHHQSHDFH�RUJ�LQWHUQDWLRQDO�FDPSDLJQV�WUDGH�DQG�WKH�HQYLURQPHQW��
��6HH�KWWS���ZZZ�IVF�RUJ��
��)RU�IXUWKHU�FLYLO�VRFLHW\�GHPDQGV�RQ�*$76�VXSSRUWHG�E\�*UHHQSHDFH��VHH�
KWWS���ZZZ�WUDGHREVHUYDWRU\�RUJ�OLEUDU\�FIP"UHILG �������
���6HH�KWWS���ZZZ�JOREDOSROLF\�RUJ�UHIRUP�EXVLQHVV��������JFVWDWHPHQW�SGI��
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*5((13($&(�326,7,21�21�27+(5�,668(6�21�7+(�7$%/(�
�
7UDGH�DQG�HQYLURQPHQW�
�
5XOHV�WKDW�SURWHFW�SHRSOH�DQG�WKH�HQYLURQPHQW��VXFK�DV�PXOWLODWHUDO�HQYLURQPHQWDO�
DJUHHPHQWV��0($V���PXVW�WDNH�SUHFHGHQFH�RYHU�:72�UXOHV��7KH�'RKD�PDQGDWH�LV�RIWHQ�
VDLG�WR�³FODULI\´�WKH�UHODWLRQVKLS�EHWZHHQ�0($V�DQG�WKH�:72��,Q�UHDOLW\��WKH�PDQGDWH�
RQO\�DOORZV�WKH�UHODWLRQVKLS�EHWZHHQ�WUDGH�UXOHV�DQG�0($V�WR�EH�ORRNHG�DW�LQ�D�YHU\�
QDUURZ�IDVKLRQ��DQG�IDOOV�ZD\�VKRUW�RI�ZKDW�HQYLURQPHQWDO�RUJDQL]DWLRQV�GHPDQGHG�DW�
'RKD�LQ��������7KH�VFRSH�RI�SDUDJUDSK����RQO\�FRYHUV�³H[LVWLQJ´�:72�UXOHV��VSHFLILF�
WUDGH�REOLJDWLRQV��672V���DQG�RQO\�SDUWLHV�WR�DQ�0($��$VNLQJ�WKH�:72�WR�FODULI\�WKH�
UHODWLRQVKLS�EHWZHHQ�LWV�RZQ�UXOHV�DQG�WKRVH�RI�RWKHU�ERGLHV�RI�LQWHUQDWLRQDO�ODZ�LV�OLNH�
SXWWLQJ�WKH�IR[�LQ�FKDUJH�RI�WKH�FKLFNHQV���*UHHQSHDFH�FDOOV�RQ�JRYHUQPHQWV�WR�PRYH�
WKHVH�GLVFXVVLRQV�WR�DQ�LQGHSHQGHQW�IRUXP��$OWHUQDWLYHV�WR�WKH�:72�GR�H[LVW��7KH�
,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH�DQG�WKH�8QLWHG�1DWLRQ¶V�,QWHUQDWLRQDO�/DZ�&RPPLVVLRQ�DUH��
IRU�H[DPSOH��PRUH�DSSURSULDWH�LQVWLWXWLRQV�WR�FODULI\�WKH�:72�0($�UHODWLRQVKLS�EHFDXVH�
RI�WKHLU�EURDG�H[SHUWLVH��WKH�WUDQVSDUHQF\�RI�WKHLU�SURFHVV�DQG�WKHLU�LQGHSHQGHQFH�IURP�
SDUWLFXODU�LQWHUHVWV����
$V�D�ILUVW�VWHS��JRYHUQPHQWV�PXVW�HQVXUH��WKDW�WKH\�GR�QRW�PDQGDWH�WKH�:72�WR��
• 6HW�UXOHV�RU�FULWHULD�WKDW�PLJKW�LQ�DQ\�ZD\�GHILQH�RU�UHVWULFW�WKH�XVH�RU�QDWLRQDO�

LPSOHPHQWDWLRQ�RI�DQ\�WUDGH�PHDVXUHV�DJUHHG�WR�LQ�0($V��
• 'HILQH�D�VHW�RI�0($V��RU�D�VHW�RI�WUDGH�PHDVXUHV��WKDW�DUH�:72�FRQVLVWHQW�WKHUHE\�

PDNLQJ�RWKHUV�:72�LQFRQVLVWHQW�UHJDUGOHVV�RI�WKHLU�PHULWV��
*RYHUQPHQWV�PXVW�DOVR�JUDQW�81(3�DQG�WKH�6HFUHWDULDWV�RI�0($V�ZLWK�WUDGH�UHODWHG�
SURYLVLRQV��REMHFWLYHV��RU�REOLJDWLRQV��SHUPDQHQW�REVHUYHU�VWDWXV�LQ�DOO�UHOHYDQW�ERGLHV�RI�
WKH�:72��
�
(QYLURQPHQWDO�*RRGV�DQG�6HUYLFHV�
 
,PSURYHG�PDUNHW�DFFHVV�LV�DOVR�GHPDQGHG�IRU�HQYLURQPHQWDO�JRRGV�DQG�VHUYLFHV�LQ�WKH�
FXUUHQW�WUDGH�URXQG���7KH�PDUNHW�YROXPH�IRU�HQYLURQPHQWDO�JRRGV�DQG�VHUYLFHV�LV�
HVWLPDWHG�DW�����ELOOLRQ�86�GROODUV�DQG�LV�H[SHFWHG�WR�LQFUHDVH�WR�����ELOOLRQ�GROODUV�E\�
WKH�\HDU�������1HJRWLDWLRQV�RQ�HQYLURQPHQWDO�JRRGV�DUH�FDUULHG�RXW�LQ�WKH�1$0$�
QHJRWLDWLRQ�JURXS�DV�ZHOO�DV�WKH�QHJRWLDWLRQ�JURXS�IRU�WKH�*HQHUDO�$JUHHPHQW�RQ�6HUYLFHV�
�*$76���$W�ILUVW�JODQFH��LPSURYLQJ�PDUNHW�DFFHVV�IRU�HQYLURQPHQWDO�JRRGV�DQG�VHUYLFHV�
ZRXOG�DSSHDU�WR�EH�DQ�DUHD�RI�OLEHUDOL]DWLRQ�WR�EH�ZHOFRPHG�IURP�DQ�HQYLURQPHQWDO�
SHUVSHFWLYH��$IWHU�DOO��*UHHQSHDFH�ZDQWV�WR�VHH�JRRGV�VXFK�DV�ZLQGPLOOV�VSUHDG�DFURVV�WKH�
JOREH�DV�IDVW�DQG�HDVLO\�DV�SRVVLEOH��%XW�WKH�HQYLURQPHQWDO�JRRGV�DQG�VHUYLFHV�
QHJRWLDWLRQV�IHDWXUH�UXWKOHVV�HFRQRPLF�LQWHUHVWV�FORDNHG�LQ�D�PDQWOH�RI�JUHHQHU\��
(FRQRPLF�JURZWK�LV�WKH�IRFXV�RI�WKH�QHJRWLDWLRQV�UDWKHU�WKDQ�HQYLURQPHQWDO�JRDOV��,W�DOVR�
UHPDLQV�XQFOHDU�ZKDW�FRQVWLWXWHV�³HQYLURQPHQWDO�JRRGV´��6LQFH�������YDULRXV�:72�
0HPEHUV�KDYH�LQWURGXFHG�ZLGHO\�GLIIHULQJ�SURSRVDOV�WR�FODVVLI\�DQG�GHILQH�
³HQYLURQPHQWDO�JRRGV´����0DQ\�FRXQWULHV�KDYH�SUHVHQWHG�OLVWV�RI�ZKDW�WKH\�GHHP�WR�EH�
�������������������������������������������������
���6HH�)ULHQGV�RI�WKH�(DUWK�(XURSH��$GHOSKL�5HVHDUFK��*UHHQSHDFH��,V�WKH�:72�WKH�RQO\�ZD\"��
KWWS���ZZZ�IRHHXURSH�RUJ�SXEOLFDWLRQV������DOWHUQDWLYHVBZWR�SGI��
���$Q�RYHUYLHZ�RI�WKH�:72�6XEPLVVLRQV�HQYLURQPHQWDO�JRRGV�DQG�VHUYLFHV�FDQ�EH�IRXQG�DW�
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HQYLURQPHQWDO�JRRGV��+RZHYHU��WKHUH�LV�OLWWOH�DJUHHPHQW�EHWZHHQ�WKHVH�OLVWV�±�DQG�LQ�
VRPH�RI�WKHP��WHFKQRORJLHV�RI�VLJQLILFDQW�HFRORJLFDO�FRQFHUQ��VXFK�DV�ZDVWH�LQFLQHUDWRUV��
DUH�SXW�IRUZDUG�DV��HQYLURQPHQWDO�JRRGV���,QGLD�KDV�VXJJHVWHG�DQ�DOWHUQDWLYH�WR�WKH�OLVW�
DSSURDFK��DQ�RYHUDOO�SURMHFW�DSSURDFK��,Q�WKLV�DSSURDFK��SURMHFWV�WKDW�PHHW�FHUWDLQ�FULWHULD�
ZRXOG�UHFHLYH�SUHIHUHQWLDO�WUHDWPHQW�IRU�D�FHUWDLQ�SHULRG��6R�IDU��KRZHYHU��,QGLD¶V�
DSSURDFK�KDV�JDLQHG�OLWWOH�VXSSRUW��6KRXOG�JRYHUQPHQWV�DJUHH�WR�WDNH�WKH�OLVW�DSSURDFK�
IXUWKHU��WKHUH�ZLOO�EH�GLIILFXOWLHV�ZKHQ�LW�FRPHV�WR�VSHFLI\LQJ�WKH�GHWDLOV�RI�WKH�OLVWV��
LQFOXGLQJ�DYRLGLQJ�SUHIHUHQWLDO�WUHDWPHQW�IRU�RXW�GDWHG�HQG�RI�SLSH�WHFKQRORJLHV����
*UHHQSHDFH�WKHUHIRUH�FDOOV�IRU�D�VRFLDO�DQG�HQYLURQPHQWDO�DVVHVVPHQW�RI�WKH�
HQYLURQPHQWDO�JRRGV�DQG�VHUYLFHV�QHJRWLDWLRQV����
�
75,36��&%'�DQG�WKH�,QWHUQDWLRQDO�7UHDW\�
�
*RYHUQPHQWV�PXVW�HQVXUH�WKH�SURWHFWLRQ�RI�IDUPHUV¶��LQGLJHQRXV�SHRSOHV¶�DQG�ORFDO�
FRPPXQLWLHV¶�ULJKWV�RYHU�SODQW�JHQHWLF�UHVRXUFHV�DQG�DVVRFLDWHG�NQRZOHGJH��7KLV�
LQFOXGHV�IDUPHUV¶�ULJKWV�WR�FRQVHUYH��H[FKDQJH�DQG�UHSURGXFH�VHHGV��7UDGH�UXOHV�KDYH�WR�
DOORZ�IRU�WKH�EDQQLQJ�RI�SDWHQWV�DQG�RWKHU�,QWHOOHFWXDO�3URSHUW\�ULJKWV��,35V��RQ�DOO�IRUP�
RI�OLIH��7UDGLWLRQDO�DQG�LQGLJHQRXV�NQRZOHGJH�PXVW�EH�SURWHFWHG�DJDLQVW�ELRSLUDF\��$V�D�
ILUVW�VWHS��WKH�75,36�DJUHHPHQW�PXVW�UHVSHFW�GHYHORSPHQW�DQG�ELRGLYHUVLW\�JRDOV�DQG�WKH�
&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\�DQG�LWV�3URWRFROV��DV�ZHOO�DV�WKH�)$2�,QWHUQDWLRQDO�
7UHDW\�RQ�3ODQW�*HQHWLF�5HVRXUFHV�IRU�)RRG�DQG�$JULFXOWXUH��
�
75,36�DQG�+HDOWK�
�
3DWHQWV�DUH�RQH�IDFWRU�OLPLWLQJ�WKH�DFFHVV�WR�OLIH�VDYLQJ�PHGLFLQHV�IRU�PDQ\�SHRSOH�LQ�
GHYHORSLQJ�FRXQWULHV�E\�LQFUHDVLQJ�WKH�SULFH�RI�PHGLFLQHV�WR�XQDIIRUGDEOH�OHYHOV�IRU�PRVW�
SHRSOH�VXIIHULQJ�IURP�+,9�$,'6��WXEHUFXORVLV��PDODULD�DQG�RWKHU�HSLGHPLFV��,Q������
:72�PHPEHUV��UH�VWDWHG�³WKDW�WKH�75,36�$JUHHPHQW�GRHV�QRW�DQG�VKRXOG�QRW�SUHYHQW�
0HPEHUV�IURP�WDNLQJ�PHDVXUHV�WR�SURWHFW�SXEOLF�KHDOWK´�DQG�VKRXOG�³SURPRWH�DFFHVV�WR�
PHGLFLQHV�IRU�DOO´�WKURXJK�DOORZLQJ�GHYHORSLQJ�FRXQWULHV��WR�JUDQW�FRPSXOVRU\�OLFHQFHV�
IRU�GUXJV��7KH\�DOVR�GHILQHG�WKH�QHHG�RI�ILQGLQJ�D�VROXWLRQ�IRU�FRXQWULHV�ZLWK�LQVXIILFLHQW�
RU�QR�PDQXIDFWXULQJ�FDSDFLWLHV�LQ�WKH�SKDUPDFHXWLFDO�VHFWRU�FRXOG�IDFH�GLIILFXOWLHV�LQ�
PDNLQJ�HIIHFWLYH�XVH�RI�FRPSXOVRU\�OLFHQVLQJ�XQGHU�WKH�75,36�$JUHHPHQW��+RZHYHU��
:72�PHPEHUV���QR�GRXEW�LQIOXHQFHG�E\�WKH�LQWHUHVWV�RI�SKDUPDFHXWLFDO�LQGXVWU\���KDYH�
IDLOHG�WR�DPHQG�WKH�75,36�DJUHHPHQW�WR�HQVXUH�WKDW�SRRU�SHRSOH�FDQ�JDLQ�HDV\�DFFHVV�WR�
DIIRUGDEOH�GUXJV�HYHU\ZKHUH��7KLV�VFDQGDO�PXVW�FRPH�WR�DQ�HQG��
)LVKLQJ�VXEVLGLHV�
�
*RYHUQPHQWV�PXVW�DJUHH�WR�SKDVH�RXW�VXEVLGLHV�WKDW�FRQWULEXWH�WR�H[FHVV�ILVKLQJ�
FDSDFLW\��RYHUILVKLQJ�DQG�XQVXVWDLQDEOH�ILVKLQJ�SUDFWLFHV��ZKLOVW�DOORZLQJ�WKRVH�
ZKLFK�SURPRWH�VXVWDLQDEOH�ILVKHULHV��)UHH�WUDGH�UXOHV�PXVW�QRW�EH�DOORZHG�WR�LPSHGH�WKH�
HVWDEOLVKPHQW�RI�DQ�HIIHFWLYH�HQYLURQPHQWDO�JRYHUQDQFH�V\VWHP�IRU�RXU�VHDV����
�������������������������������������������������������������������������������������������������������������������������������������������������
KWWS���ZZZ�WUDGH�HQYLURQPHQW�RUJ�SDJH�WKHPH�WHZWR�SDUD��LLL�KWP���
���)RU�D�IXOO�OLVW�RI�SUREOHPV��VHH�*UHHQSHDFH��7KH�1$0$�GUDPD��
KWWS���ZZZ�JUHHQSHDFH�RUJ�LQWHUQDWLRQDO�FDPSDLJQV�WUDGH�DQG�WKH�HQYLURQPHQW��
���6HH�*UHHQSHDFH��)UHHGRP�IRU�WKH�6HDV��DW�
KWWS���ZZZ�JUHHQSHDFH�RUJ�LQWHUQDWLRQDO�SUHVV�UHSRUWV�IUHHGRP�IRU�VHDV��
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�
5HJXODWLRQV�IRU�WKH�HQYLURQPHQW��QRW�IUHH�WUDGH�DW�DOO�FRVWV��
�
*UHHQSHDFH�VXSSRUWV�D�PXOWLODWHUDO��UXOHV�EDVHG�WUDGH�V\VWHP��EXW�LW�PXVW�EH�RQH�WKDW�KDV�
HTXLWDEOH�VXVWDLQDELOLW\�DW�LWV�KHDUW��7KH�JOREDO�FRPPXQLW\�PXVW�SXW�DQ�HQG�WR�SROLFLHV�
WKDW�SURPRWH�WKH�GHVWUXFWLRQ�RI�HFRV\VWHPV�DQG�KXPDQ�ZHOO�EHLQJ��*UHHQSHDFH�FDOOV�RQ�
FRXQWULHV�WR�VXSSRUW�D�WKRURXJK�DVVHVVPHQW�RI�WKH�UXOHV�JRYHUQLQJ�WKH�LQWHUQDWLRQDO�WUDGH�
V\VWHP�LQ�RUGHU�WR�UH�RULHQW�WKLV�V\VWHP�WRZDUGV�DFKLHYLQJ�HTXLW\�DQG�VXVWDLQDELOLW\��6XFK�
DQ�DVVHVVPHQW�VKRXOG�EH�FDUULHG�RXW�LQ�D�QHXWUDO�IRUXP��SUHIHUDEO\�WKH�81��ZKLFK�LV�EHWWHU�
SODFHG�WKDQ�WKH�:72�WR�DGGUHVV�FRPSOH[�LVVXHV�LQ�D�EDODQFHG�IDVKLRQ��,QWHUQDWLRQDO�
WUDGH�UXOHV�PXVW�VKLIW�LQ�IRFXV�IURP�WUDGH�OLEHUDOLVDWLRQ�DV�WKH�HQG�JRDO�WR�WKH�
SURPRWLRQ�RI�HQYLURQPHQWDO�DQG�VRFLDO�ZHOO�EHLQJ��
�
6SHFLILF�HOHPHQWV�RI�DQ�HTXLWDEOH�DQG�VXVWDLQDEOH�WUDGH�V\VWHP�VKRXOG�LQFOXGH�LQWHU�DOLD��
• (TXLWDEOH�VXVWDLQDELOLW\�DV�HQG�JRDO��WKH�JOREDO�WUDGH�V\VWHP�QHHGV�WR�DFNQRZOHGJH�

HFRORJLFDO�OLPLWV�DQG�SULRULWL]H�VRFLDO�DV�ZHOO�DV�HFRQRPLF�ZHOIDUH��
• 3UHFDXWLRQDU\�SULQFLSOH��WKH�SUHFDXWLRQDU\�SULQFLSOH�VKRXOG�EH�IXOO\�LQFRUSRUDWHG�

LQWR�JOREDO�WUDGH�UXOHV��DV�LW�KDV�EHHQ�LQWR�WKH�5LR�'HFODUDWLRQ��������DQG�RWKHU�
LQWHUQDWLRQDO�LQVWUXPHQWV�DQG�GHFODUDWLRQV��

• 7UDQVSDUHQF\�DQG�'HPRFUDF\��WKH�V\VWHP�QHHGV�WR�EH�IXOO\�WUDQVSDUHQW�DQG�RSHQ��
LQFOXGLQJ�EURDGHU�FRQVXOWDWLRQ�ZLWK�DOO�JRYHUQPHQWV��DV�ZHOO�DV�FLYLO�VRFLHW\��
([FOXVLYH�³*UHHQ�5RRP´�PHHWLQJV�DV�ZHOO�DV�PLQL�PLQLVWHULDOV�PXVW�HQG��'RFXPHQWV�
VKRXOG�EH�GHFODVVLILHG�TXLFNO\�DQG�RSSRUWXQLWLHV�IRU�SXEOLF�VFUXWLQ\��DQG�DFFRXQWDELOLW\�
PHDVXUHV�IRU�JRYHUQPHQWV�DQG�PXOWLQDWLRQDOV�PXVW�EH�HQVXUHG��

• 'HYHORSPHQW�DV�FRUH�EXVLQHVV��WKH�QHHGV�RI�GHYHORSLQJ�DQG�OHDVW�GHYHORSHG�FRXQWULHV�
PXVW�EH�IXOO\�WDNHQ�LQWR�DFFRXQW��LQFOXGLQJ�WKURXJK�DOORZLQJ�PDUNHW�SURWHFWLRQ�
PHDVXUHV��ZKHUH�QHFHVVDU\��LQ�RUGHU�WR�EXLOG�XS�VWURQJ�GRPHVWLF�HFRQRPLHV�DQG�
SURPRWH�LPSRUWDQW�GHYHORSPHQW�REMHFWLYHV�VXFK�DV�IRRG�VHFXULW\��ORFDO�OLYHOLKRRGV��
DQG�UHVRXUFH�FRQVHUYDWLRQ��5XOHV�PXVW�UHIOHFW�WKH�GLIIHUHQW�GHYHORSPHQW�SDWKV�RI�
FRXQWULHV��DQG�SURYLGH�JUHDWHU�SROLF\�IOH[LELOLW\�DQG�SROLF\�VSDFH��HVSHFLDOO\�WR�WKH�
SRRUHVW��

• 6SHFLDO�DQG�GLIIHUHQWLDO�WUHDWPHQW��6'7��DQG�,PSOHPHQWDWLRQ��,PSOHPHQWDWLRQ�
DQG�6'7�SURYLVLRQV�IRU�GHYHORSLQJ�FRXQWULHV�PXVW�EH�IXOO\�LQFRUSRUDWHG�DQG�
RSHUDWLRQDOL]HG�LQ�DOO�JOREDO�WUDGH�DJUHHPHQWV��

• $Q�LQWHUQDWLRQDO�OHJDOO\�ELQGLQJ�LQVWUXPHQW�WR�HQVXUH�FRUSRUDWH�DFFRXQWDELOLW\�
DQG�OLDELOLW\��*RYHUQPHQWV�PXVW�FUHDWH�JOREDO�UXOHV�HVWDEOLVKLQJ�HQIRUFHDEOH�VRFLDO�
DQG�HQYLURQPHQWDO�REOLJDWLRQV�IRU�FRUSRUDWLRQV��

�
*RYHUQPHQWV�DW�+RQJ�.RQJ�IDFH�D�FKRLFH��7KH\�FDQ�HLWKHU�SXVK�IRUZDUG�ZLWK�IXUWKHU�
WUDGH�OLEHUDOL]DWLRQ�LJQRULQJ�WKH�QHJDWLYH�VRFLDO�DQG�HQYLURQPHQWDO�LPSDFWV��RU�WKH\�FDQ�
LQLWLDWH�D�SURSHU�VRFLDO�DQG�HQYLURQPHQWDO�DVVHVVPHQW�RI�WKH�JOREDO�WUDGH�V\VWHP��%DVHG�
RQ�VXFK�D�UHYLHZ��D�QHZ�WUDGH�V\VWHP�PXVW�EH�EXLOW��2QH�WKDW�KDV�HTXLWDEOH�VXVWDLQDELOLW\�
DW�LWV�KHDUW��
2QO\�LI�JRYHUQPHQWV�WDNH�WKLV�XUJHQW�VWHS��FDQ�+RQJ�.RQJ�EH�GHVFULEHG�DV�D�³VXFFHVV´���
�
)RU�IXUWKHU�LQIRUPDWLRQ��FRQWDFW��'DQLHO�0LWWOHU��7UDGH�3ROLF\�$GYLVRU��*UHHQSHDFH�
,QWHUQDWLRQDO��GDQLHO�PLWWOHU#LQW�JUHHQSHDFH�RUJ��������������������
ZZZ�JUHHQSHDFH�RUJ��


