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Chapter 10

INVESTMENT CLIMATE

Investment Risks

10.1
s more and bigger wind

A projects are developed,
access to project finance
will be essential in order to mobilise
large-scale development. So far
the attitude towards wind financing
in China has been positive; but it
has been important for projects to
demonstrate that the project risks
are balanced by a good power
offtake arrangement.

Global experience with wind
projects means that the risks
associated with financing are well
understood by the international
finance community. Finance is
readily available for offshore oil and

gas production for example, where
risks certainly exist, but where they
are understood largely through
experience. There is a tremendous
momentum associated with such a
large, long-standing industry:
lenders are not only familiar with
this sector, but they are confident
that there will always be a market
for its product. Oil prices and
predictions are a long-established,
international benchmark for the
economy as a whole.

So it is important to appreciate that
risk in itself is not the over-riding

impediment. Rather it is the relative
novelty of the wind industry within
China, and the lack of any

established benchmarks against
which risks can be quantified within
existing financing structures in
China. International experience has
shown that this knowledge can be
gained in relatively short timeframes
once a few key investors take a lead
in financing projects and as the
industry evolves to a stage where
suitable credit support and
contractual structures are in place
to mitigate risks that would otherwise
prevent investment.

There are a number of ways in which
risk can be quantified or otherwise
addressed. Construction risk can
be quantified through learning from
real experience. Risk can also be
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