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�
7KH�QHHG�IRU�DQ�(XURSHDQ�ODZ�DJDLQVW�JHQHWLFDOO\�HQJLQHHUHG�
RUJDQLVP�FRQWDPLQDWLRQ�
�
,1752'8&7,21�
*UHHQSHDFH� LV� DJDLQVW� DQ\� UHOHDVHV� RI� JHQHWLFDOO\� HQJLQHHUHG� RUJDQLVPV� �*(�
RUJDQLVPV� DOVR� FDOOHG� JHQHWLFDOO\�PRGLILHG� RUJDQLVPV��*0� RUJDQLVPV�� LQWR� WKH�
HQYLURQPHQW�DQG�WKH�IRRG�FKDLQ��*(�RUJDQLVPV�DUH�IXOO�RI�ULVNV��7KHLU��SRWHQWLDO��
HIIHFWV�RQ�ELRGLYHUVLW\�DQG�KXPDQ�KHDOWK�DUH�QHJDWLYH�RU�SRRUO\�XQGHUVWRRG�DQG�
QRW� SURSHUO\� HYDOXDWHG��0RUHRYHU�� VRPH� QHJDWLYH� HIIHFWV�ZLOO� RQO\� EH� LGHQWLILHG�
DIWHU� WKH� UHOHDVH� RI� WKH� *(� RUJDQLVPV�� WKDW� LV� ZK\� WKH� (8� OHJLVODWLRQ� RQ� *(�
RUJDQLVP� DXWKRULVDWLRQV� LV� EDVHG� RQ� WKH� SUHFDXWLRQDU\� SULQFLSOH� DQG� IRUHVHHV�
HPHUJHQF\�PHDVXUHV�WR�ZLWKGUDZ�D�*(�RUJDQLVP�IURP�WKH�PDUNHW�DQG�IURP�WKH�
HQYLURQPHQW���
�
,W� KDV� EHHQ� VXJJHVWHG� WKDW� WKH� XQFRQWUROOHG� DQG� XQZDQWHG� VSUHDG� RI� *(�
RUJDQLVPV�LQWR�WKH�HQYLURQPHQW�DQG�WKH�IRRG�FKDLQ�FDQ�EH�DYRLGHG�E\�VR�FDOOHG�
³FRH[LVWHQFH´� UXOHV�� &RH[LVWHQFH� LV� WKH� WHUP� XVHG� IRU� PHDVXUHV� WR� VHSDUDWH�
JHQHWLFDOO\� HQJLQHHUHG� �*(�� DQG� QRQ�*(� FURSV� DQG� IRRGV�� %XW� PRXQWLQJ�
HYLGHQFH�VKRZV�WKDW�FRH[LVWHQFH�LV�LPSRVVLEOH�DQG�WKDW�*(�RUJDQLVPV��ZKLFK�DUH�
OLYLQJ�RUJDQLVPV��RQFH� UHOHDVHG� LQWR� WKH�HQYLURQPHQW��FDQQRW�EH�FRQWUROOHG�DQG�
ZLOO� OHDG� WR� JHQHWLF� FRQWDPLQDWLRQ���*(�SROOHQ� FDQ� HDVLO\� EH� WUDQVIHUUHG� E\� WKH�
ZLQG��YLD� LQVHFWV�� �IDUP��DQLPDOV��KXPDQV�DQG�GXULQJ� WUDQVSRUWDWLRQ�� � �$OO� WKHVH�
URXWHV�SRWHQWLDOO\�OHDG�WR�FRQWDPLQDWLRQ�RI�QRQ�*(�FURSV�DQG�WKH�XQGHUPLQLQJ�RI�
FRQVXPHU¶V� ULJKW� WR�HDW�*(�IUHH� IRRG��6FDQGDOV�VXFK�DV� WKH�DIIDLU�DURXQG�%W����
DQ�XQDXWKRULVHG�*(�PDL]H�WKDW�HQWHUHG�WKH�(8¶V�HQYLURQPHQW�DQG�IRRG�FKDLQ�IRU�
IRXU�\HDUV�ZLWKRXW�EHLQJ�QRWLFHG��HPSKDVL]H�WKDW�WKH�JHQHWLF�HQJLQHHULQJ�LQGXVWU\�
LV�QRW�DEOH�WR�FRQWURO�LWV�RZQ�SURGXFWV��
�
7KH�WHUP�³FRH[LVWHQFH´�QHJOHFWV�ELRORJLFDO�UHDOLW\��7KH�ODUJHU�WKH�VFDOH�RQ�ZKLFK�
*(�FURSV�DUH�JURZQ��WKH�PRUH�GLIILFXOW�LW�ZLOO�EHFRPH�WR�PDLQWDLQ�D�*(�RUJDQLVP�
IUHH� DJULFXOWXUH� DQG� WR� SURYLGH� FRQVXPHUV� DQG� IDUPHUV�ZLWK�*(� IUHH� SURGXFWV��
7KH�RQO\�WUXH�JXDUDQWHH�DJDLQVW�JHQHWLF�FRQWDPLQDWLRQ�LV�D�EDQ�RQ�WKH�FXOWLYDWLRQ�
RI�*(�RUJDQLVPV����
�
(8523($1�&200,66,21�1(('6�72�$&7�
+RZHYHU�� LQ� VLWXDWLRQV�ZKHUH� HQYLURQPHQWDO� UHOHDVHV� RI�*(�RUJDQLVPV�DOUHDG\�
H[LVW� VSHFLILF� OHJLVODWLRQ� LV� QHHGHG� LQ� RUGHU� WR� SUHYHQW� WKH� GLVVHPLQDWLRQ� DQG�
�SRWHQWLDO�� GDPDJH� RI� *(� RUJDQLVPV�� WR� SURWHFW� QRQ� *(� DJULFXOWXUH� DQG� IRRG�
EXVLQHVV�� DQG� WR� IDFLOLWDWH� FOHDQ� XS� RSHUDWLRQV� DQG� UHFDOOV�� 6XFK� OHJLVODWLRQ�
VKRXOG�DOVR�FRYHU�WKH�TXHVWLRQ�RI�GHWHUPLQLQJ�ZKR�LV�ILQDQFLDOO\�OLDEOH�LQ�WKH�FDVH�
RI�*(�RUJDQLVP�FRQWDPLQDWLRQ���
�

�������������������������������������������������
���$�UHFHQW�UHSRUW�E\�*UHHQSHDFH�DQG�*HQHZDWFK�8.�UHYHDOV�����FDVHV�RI�*0�FRQWDPLQDWLRQ�ZRUOGZLGH��
LQYROYLQJ����FRXQWULHV���WZLFH�DV�PDQ\�FRXQWULHV�DV�DUH�RIILFLDOO\�DOORZHG�WR�JURZ�*0�FURSV�VLQFH�WKH\�
ZHUH�ILUVW�FRPPHUFLDOLVHG�LQ�������6HH��ZZZ�JPFRQWDPLQDWLRQUHJLVWHU�RUJ��



�
,I� *(� RUJDQLVPV� DUH� UHOHDVHG� LQWR� WKH� HQYLURQPHQW�� WKLV� FRXOG� OHDG� WR�
�XQIRUHVHHQ��HFRORJLFDO�GDPDJH��,W�FRXOG�DOVR�OHDG�WR�HFRQRPLF�GDPDJH�IRU�QRQ�
*(� IDUPHUV� �ERWK� RUJDQLF� DQG� FRQYHQWLRQDO��� SURFHVVRUV�� UHWDLOHUV� DQG�
EHHNHHSHUV���,I�QRQ�*(�FURSV�DQG�KRQH\�JHW�FRQWDPLQDWHG�E\�*(�RUJDQLVPV�WKLV�
FRXOG�UHVXOW�LQ�D�ORVV�RI�LQFRPH�GXH�WR�D�ORZHU�PDUNHW�SULFH�RI�WKH�FURS�DQG�KRQH\�
RU� GLIILFXOWLHV� LQ� VHOOLQJ� LW��:KLOH� WKH� (XURSHDQ� &RPPLVVLRQ� DFNQRZOHGJHV� WKDW�
VXFK�ORVV�RI�LQFRPH�LV�OLNHO\�WR�RFFXU���LW�KDV�VR�IDU�UHIXVHG�WR�GUDIW�OHJLVODWLRQ�WKDW�
ZRXOG�PDNH� WKH�*(� RUJDQLVP� SURGXFHUV� OLDEOH� IRU� VXFK� GDPDJHV�� ,QVWHDG� WKH�
&RPPLVVLRQ�KDV�OHIW�WKH�HVWDEOLVKPHQW�RI�DQWL�FRQWDPLQDWLRQ�DQG�OLDELOLW\�ODZV�WR�
WKH�(8�PHPEHU�VWDWHV���

�
*UHHQSHDFH� EHOLHYHV� WKDW� WKH� (XURSHDQ� &RPPLVVLRQ� VKRXOG� VWRS� GRGJLQJ� LWV�
UHVSRQVLELOLW\� DQG� SUHVHQW� ±� DV� VRRQ� DV� SRVVLEOH� ±� D� GUDIW� (8� 'LUHFWLYH� WKDW�
SURWHFWV� WKH� HQYLURQPHQW�� FRQVXPHUV� DQG� QRQ�*(� IDUPHUV� �RUJDQLF� DQG�
FRQYHQWLRQDO��IURP�JHQHWLF�FRQWDPLQDWLRQ��
�
*8,',1*�35,1&,3/(6�
,Q�RXU�YLHZ�WKH�IROORZLQJ�NH\�SULQFLSOHV�VKRXOG�IRUP�WKH�EDVLV�RI�DQ\�ODZ�WR�DYRLG�
*(�FRQWDPLQDWLRQ����
�
&RQVXPHUV�KDYH�WKH�ULJKW�WR�HDW�*(�IUHH�IRRG��
7KH� SURWHFWLRQ� RI� *(� IUHH� DJULFXOWXUH� DQG� IRRG� �SURGXFWLRQ�� LV� SDUW� RI� WKH�
SUHFDXWLRQDU\�SULQFLSOH��:KHUH�WKHUH�LV�WKH�ULVN�WKDW�*(�RUJDQLVPV�FDXVH�KHDOWK�
SUREOHPV�WR�FRQVXPHUV�WKHUH�KDV�WR�EH�DQ�XQFRQWDPLQDWHG�DOWHUQDWLYH��

�
(8�ODZ�RQ�*(�RUJDQLVPV�VKRXOG�QRW�JLYH�WKH�ULJKW�WR�*(�RUJDQLVP�SURGXFHUV�WR�
SROOXWH�WKH�IRRG�RI�WKH�YDVW�PDMRULW\�RI�(XURSHDQV��ZKR�GR�QRW�ZLVK�WR�FRQVXPH�
*(�RUJDQLVPV��7KHUHIRUH�*UHHQSHDFH�LV�DJDLQVW�WKH�DSSOLFDWLRQ�RI�DQ\�WKUHVKROG�
�DFFHSWDQFH� OHYHO�� IRU� WKH� SUHVHQFH� RI� *(� RUJDQLVPV� LQ� IRRG� SURGXFWV��
)XUWKHUPRUH�� LW� VKRXOG� EH� UHPLQGHG� WKDW� LQ� (8� ODZ� H[HPSWLQJ� DXWKRULVHG� *(�
RUJDQLVPV�IURP�PDQGDWRU\�ODEHOOLQJ�EHORZ�D�OHYHO�RI�������LV�RQO\�DSSOLFDEOH�IRU�
³DGYHQWLWLRXV�DQG�WHFKQLFDOO\�XQDYRLGDEOH´�SUHVHQFH�RI�*(�RUJDQLVPV��ZKHQ�WKH�
RSHUDWRU�LV�DEOH�WR�SURYH�WKDW�KH�KDV�WDNHQ�DOO�WKH�QHFHVVDU\�VWHSV�WR�SUHYHQW�DQ\�
SUHVHQFH�RI�*(�RUJDQLVPV�LQ�KLV�SURGXFWV��

�
)DUPHUV�DQG�EHHNHHSHUV�KDYH�WKH�ULJKW�WR�SURGXFH�ZLWKRXW�*(�RUJDQLVPV�
,Q� D� 5HFRPPHQGDWLRQ� WR� WKH� (8� 0HPEHU� 6WDWHV�� SXEOLVKHG� LQ� ������ WKH�
(XURSHDQ�&RPPLVVLRQ�KDV�SXW�IRUZDUG�D�������FRQWDPLQDWLRQ�WKUHVKROG�IRU�*(�
RUJDQLVPV�� PHDQLQJ� WKDW� WKH� SUHVHQFH� RI� *(� RUJDQLVPV� LQ� RUJDQLF� DQG�
FRQYHQWLRQDO�DJULFXOWXUDO�ILHOGV�ZRXOG�EH�WROHUDWHG��ZLWKRXW�HYHQ�ODEHOOLQJ���DW�DQ\�
OHYHO� ORZHU� WKDQ��������7KLV�SURSRVDO� LV�XQDFFHSWDEOH�� ,W�ZLOO� WDNH�DZD\� IDUPHU�
DQG�FRQVXPHU
V�FKRLFH�DQG�HQGDQJHU�WKH�JURZWK�RI�RUJDQLF�DJULFXOWXUH�DQG�RWKHU�
IRUPV� RI� VXVWDLQDEOH� DJULFXOWXUH�� $FFRUGLQJ� WR� LQGHSHQGHQW� OHJDO� H[SHUWV� WKH�
�������������������������������������������������
��6HH��&RPPLVVLRQ�5HFRPPHQGDWLRQ����������(&�RI����-XO\������RQ�JXLGHOLQHV�IRU�WKH�GHYHORSPHQW�RI�
QDWLRQDO�VWUDWHJLHV�DQG�EHVW�SUDFWLFHV�WR�HQVXUH�WKH�FRH[LVWHQFH�RI�JHQHWLFDOO\�PRGLILHG�FURSV�ZLWK�
FRQYHQWLRQDO�DQG�RUJDQLF�IDUPLQJ��SDUDJUDSK������SDJH����
��$�UHFHQW�RIILFLDO�(8�VWXG\�VKRZV�WKDW�D�PDMRULW\�RI�(XURSHDQV�������DJUHH�WKDW��IRRG�PDGH�IURP�
JHQHWLFDOO\�PRGLILHG�RUJDQLVPV�LV�GDQJHURXV���-XVW�����GLVDJUHH��
KWWS���HXURSD�HX�LQW�FRPP�SXEOLFBRSLQLRQ�DUFKLYHV�HEV�HEVB���BUHSRUWBHQ�SGI�
� � � � �
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�
&RPPLVVLRQ¶V�SURSRVDO�LV�DOVR�³ZURQJ�LQ�ODZ´�����7KH�������ODEHOOLQJ�WKUHVKROG�LV�
QRW�PHDQW� WR�DOORZ�GHOLEHUDWH�FRQWDPLQDWLRQ�RI� IRRG�SURGXFWV�RU�FURSV��DQG� LW� LV�
LUUHOHYDQW�IRU�WKH�VHWWLQJ�RI�PHDVXUHV�DLPHG�DW�SUHYHQWLQJ�FRQWDPLQDWLRQ�RI�QRQ�
*(� DJULFXOWXUH�� 7KH� DLP� RI� VXFK� PHDVXUHV� VKRXOG� EH� WR� SUHYHQW� *(�
FRQWDPLQDWLRQ� RI� FURSV� DQG� IRRG� SURGXFWV� DERYH� WKH� GHWHFWLRQ� OHYHO�� :KDW� LV�
QHHGHG� LV� DQ� (8� ODZ� WKDW� JXDUDQWHHV� ]HUR� *(� FRQWDPLQDWLRQ� WR� RUJDQLF� DQG�
FRQYHQWLRQDO�SURGXFHUV��$V�VHHGV�DUH�WKH�VWDUWLQJ�SRLQW�RI�WKH�IRRG�FKDLQ��WKH�(8�
VKRXOG�JLYH�VSHFLDO�FRQVLGHUDWLRQ�WR�WKH�SXULW\�RI�VHHGV�DQG�WDNH�HYHU\�HIIRUW� WR�
DYRLG�WKH�FRQWDPLQDWLRQ�RI�VHHGV�E\�*(�RUJDQLVPV���

�
7KH� UHVSRQVLELOLW\� WR� DYRLG� *(� FRQWDPLQDWLRQ� VKRXOG� EH� RQ� RSHUDWRUV�
LQYROYHG�LQ�JHQHWLF�HQJLQHHULQJ��
*HQHWLF� HQJLQHHULQJ� RSHUDWRUV� �VHHG� FRPSDQLHV�� IDUPHUV�� HWF��� ZKR� LQWURGXFH�
*(� RUJDQLVPV� LQ� D� UHJLRQ� VKRXOG� EHDU� WKH� UHVSRQVLELOLW\� RI� LPSOHPHQWLQJ�
PHDVXUHV�QHFHVVDU\�WR�SUHYHQW�JHQH�IORZ��&RVWV��VXFK�DV�WHVWLQJ�FRVWV��FOHDQLQJ�
RI�PDFKLQHU\��DGPLQLVWUDWLRQ�FRVWV�WR�NHHS�FURSV�*(�IUHH��EXIIHU�]RQHV��HWF���WKDW�
FRQYHQWLRQDO�DQG�RUJDQLF�IDUPHUV��EHHNHHSHUV�DQG�RWKHUV�LQ�WKH�IRRG�FKDLQ�KDYH�
WR� PDNH� LQ� RUGHU� WR� DYRLG� JHQHWLF� FRQWDPLQDWLRQ� KDYH� WR� EH� ERUQH� E\� JHQHWLF�
HQJLQHHULQJ�SURGXFHUV��
�
$EVHQFH�RI�FRQWDPLQDWLRQ�ULVN�KDV�WR�EH�GHPRQVWUDWHG��
,I� WKH�UHOHDVH�RI�*(�RUJDQLVPV�LV�QRW�SRVVLEOH�ZLWKRXW�FDXVLQJ�FRQWDPLQDWLRQ�RI�
WKH� HQYLURQPHQW�� QRQ�*(� FURSV�� KRQH\� RU� RWKHU� IRRG� SURGXFWV�� SHUPLVVLRQ� IRU�
UHOHDVH�VKDOO�QRW�EH�JUDQWHG��7KH�EXUGHQ�RI�SURRI�WR�GHPRQVWUDWH�WKH�DEVHQFH�RI�
FRQWDPLQDWLRQ�ULVN�LV�RQ�WKH�JHQHWLF�HQJLQHHULQJ�RSHUDWRU��
�
7KH�ORFDWLRQ�RI�*(�ILHOGV�VKRXOG�EH�UHFRUGHG�LQ�SXEOLF�UHJLVWHUV��
.QRZOHGJH� RI� LQWHQW� WR� VRZ� *(� VHHGV� LQ� ILHOGV� LV� HVVHQWLDO� IRU� SUHYHQWLQJ� WKH�
FRQWDPLQDWLRQ� RI� QRQ�*(� FURSV�� DQG� WKH� FRQWURO� DQG� PRQLWRULQJ� RI� *(� FURSV��
7KRVH�IDUPHUV�ZKR�ZLVK�WR�VRZ�*(�VHHG�PXVW�EH�REOLJHG�WR�GHFODUH��DW�OHDVW�VL[�
PRQWKV�EHIRUHKDQG��WKHLU�LQWHQWLRQ�WR�GR�VR�DQG�WKH�H[DFW�ORFDWLRQ�RI�WKH�ILHOGV�WR�
EH�VRZQ��$OO�ODQGKROGHUV�ZLWKLQ�D�ILYH�NLORPHWUH�UDGLXV�PXVW�EH�QRWLILHG�GLUHFWO\�RI�
WKH� LQWHQW� WR�VRZ�*(�RUJDQLVPV�� �$GGLWLRQDOO\��DOO� LQIRUPDWLRQ�DERXW� WKH� W\SH�RI�
FURSV�DQG�WKH�ORFDWLRQ�RI�WKH�ILHOGV�VKRXOG�EH�PDGH�DYDLODEOH�WR�WKH�SXEOLF����
�
/LDELOLW\� VKRXOG� EH� RQ� JHQHWLF� HQJLQHHULQJ� RSHUDWRUV� DFFRUGLQJ� WR� WKH�
SROOXWHU�SD\V�SULQFLSOH��
&XUUHQW�(8� OLDELOLW\� OHJLVODWLRQ� DV�ZHOO� DV� WKH� YDVW�PDMRULW\� RI�(XURSH¶V� QDWLRQDO�
OLDELOLW\� ODZV�DUH� WRWDOO\� LQDGHTXDWH� IRU�*(�RUJDQLVPV�DQG� OHDYH�PRVW� FRXQWULHV�
ZLWKRXW� DQ\� OHJDO� VFKHPH� LQ� SODFH�� ,Q� SUDFWLFH� WKLV� KDV� DOUHDG\� OHDG� WR� WKH�
³SROOXWHG� SD\V´� SULQFLSOH�� IRU� H[DPSOH� LQ� 6SDLQ�� ZKHUH� RUJDQLF� IDUPHUV� KDYH�
VXIIHUHG�HFRQRPLF�ORVVHV�DIWHU�WKHLU�FURSV�ZHUH�FRQWDPLQDWHG�E\�*(�RUJDQLVPV���

�
*UHHQSHDFH� EHOLHYHV� WKDW� OLDELOLW\�� LQ� WKH� FDVH� RI� *(� FRQWDPLQDWLRQ�� PXVW� EH�
GHILQHG�E\�ODZ��DFFRUGLQJ�WR�WKH�SROOXWHU�SD\V�SULQFLSOH��'DPDJHV�WR�ELRGLYHUVLW\��
KXPDQ�KHDOWK� DQG�*(� IUHH� DJULFXOWXUH� DQG� IRRG� �SURGXFWLRQ��PXVW� EH� FRYHUHG��
7KH� UHJLPH� PXVW� EH� VWULFW�� JHQHWLF� HQJLQHHULQJ� SROOXWHUV� KDYH� WR� SD\� IRU� WKH�
�������������������������������������������������
��$GYLFH�LQ�WKH�PDWWHU�RI�FR�H[LVWHQFH��WUDFHDELOLW\�DQG�ODEHOOLQJ�RI�*0�RUJDQLVPV��.�3�(��/DVRN�4&��
5HEHFFD�+DUPV�����-DQXDU\�������DYDLODEOH�IURP�*UHHQSHDFH�,QWHUQDWLRQDO����
�$�SXEOLF�UHJLVWHU�LV�DOUHDG\�PDGH�PDQGDWRU\�LQ�DUWLFOH�������E�RI�(8�'LUHFWLYH����������*UHHQSHDFH�XUJHV�
PHPEHU�VWDWHV�WR�QR�ORQJHU�SUHYHQW�WUDQVSDUHQF\��



�
GDPDJH��UHJDUGOHVV�LI�WKH\�ZHUH�DW�IDXOW�RU�QRW��7KH�SROOXWHU�DOVR�EHDUV�WKH�RQXV�
RI� SURYLQJ� WKDW� WKH\� GLG� QRW� FDXVH� WKH� FRQWDPLQDWLRQ�� )XUWKHUPRUH�� WKHUH� LV� QR�
QHHG� WR� SURYH� KDUP� ±� FRQWDPLQDWLRQ� PXVW� EH� HQRXJK� WR� WULJJHU� WKH� OLDELOLW\�
SURYLVLRQV� LQ� RUGHU� WR� HQVXUH� WKDW� FOHDQXS� RFFXUV� DW� WKH� HDUOLHVW� SRVVLEOH� SRLQW�
DQG� ORQJ� WHUP� DQG� SRWHQWLDOO\� LUUHYHUVLEOH� KDUP� WR� WKH� HQYLURQPHQW� DQG� IRRG�
SURGXFWLRQ� LV�DYRLGHG��7KH�EXUGHQ�RI�FRVWV� ��H�J��FOHDQ�XS�FRVWV��FRPSHQVDWLRQ�
SD\PHQWV� IRU� DIIHFWHG� IDUPHUV�� HWF��� PXVW� UHVW� RQ� WKH� ELRWHFKQRORJ\� FRPSDQ\�
KROGLQJ� WKH� FRQVHQW�� WKH� IDUPHU� JURZLQJ� *(� RUJDQLVPV� DQG� WKH� FRPSDQ\�
GLVWULEXWLQJ�DQG�LPSRUWLQJ�WKHP���
�
/HJDO�SURWHFWLRQ�QHHGHG�IRU�*(�IUHH�]RQHV�
3HRSOH�OLYLQJ�LQ�DQG�RII�*(�IUHH�DUHDV�RU�UHJLRQV�VKRXOG�KDYH�WKH�ULJKW�WR�GHIHQG�
D� VWDQFH� SUHYHQWLQJ� LQWURGXFWLRQ� RI� *(� RUJDQLVPV� LQ� WKHLU� WHUULWRU\� LQ� RUGHU� WR�
SURWHFW� QDWXUDO� GLYHUVLW\� RU� H[LVWLQJ� IDUP� PRGHOV�� 7KH� LQWURGXFWLRQ� RI� *(�
RUJDQLVPV�FDQ�KLQGHU� WKH� IXUWKHU�H[SDQVLRQ�RI�VXVWDLQDEOH��QRQ�*(�DJULFXOWXUH��
HVSHFLDOO\�LQ�DUHDV�ZKHUH�SORWV�DUH�VPDOO��7KHVH�DUJXPHQWV�MXVWLI\�UHFRJQLWLRQ�RI�
WKH�ULJKW�RI�ORFDO�DQG�UHJLRQDO�DXWKRULWLHV�WR�GHFODUH�WKHLU�DUHDV�*(�IUHH��DV�SDUW�RI�
D� VWUDWHJ\� WR� SURWHFW� WKHLU� HQYLURQPHQW� DQG� ODQGVFDSHV�� WKHLU� FXOWXUH� DQG�
KHULWDJH��WKHLU�VHHGV�DQG�IDUP�SUDFWLFHV��WKHLU�VXVWDLQDEOH�UXUDO�GHYHORSPHQW�DQG�
WKH�IXWXUH�RI�WKHLU�HFRQRPLHV��
�
&21&/86,21�
7KH�(XURSHDQ�&RPPLVVLRQ�VKRXOG�VWRS�GRGJLQJ� LWV�UHVSRQVLELOLW\�DQG�SUHVHQW�±
DV� VRRQ� DV� SRVVLEOH� ±� D� GUDIW� (8� 'LUHFWLYH� WKDW� SURWHFWV� WKH� HQYLURQPHQW��
FRQVXPHUV� DQG� QRQ�*(� IDUPHUV� �RUJDQLF� DQG� FRQYHQWLRQDO�� IURP� JHQHWLF�
FRQWDPLQDWLRQ� DQG� WKDW� IROORZV� WKH� SULQFLSOHV� RXWOLQHG� DERYH�� 7KH� (8�PHPEHU�
VWDWHV�DQG� WKH�(XURSHDQ�3DUOLDPHQW� VKRXOG�EH� FORVHO\� LQYROYHG� LQ� WKH�GHFLVLRQ�
PDNLQJ�SURFHVV�DERXW�WKLV�'LUHFWLYH����


