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&RQWHQWV�
&RQWHQWV ������������������������������������������������������������������������������������������������������������������������������������������� ��
�� ([HFXWLYH�6XPPDU\����������������������������������������������������������������������������������������������������������������� ��
�� *HQHWLFDOO\�HQJLQHHUHG�VR\D�DQG�5RPDQLDQ�DJULFXOWXUH���������������������������������������������������������� ��
���� 6WUXFWXUH�RI�5RPDQLDQ�DJULFXOWXUH��������������������������������������������������������������������������������������� ��
���� 6R\EHDQ�IDUPLQJ ������������������������������������������������������������������������������������������������������������������ ��
���� *HQHWLFDOO\�HQJLQHHUHG�VR\EHDQ�JURZLQJ ���������������������������������������������������������������������������� ��
���� 7KH�/HJDO�)UDPHZRUN�IRU�JHQHWLFDOO\�HQJLQHHUHG�FURSV ����������������������������������������������������� ��

�� *UHHQSHDFH�ILQGLQJV�RQ�JHQHWLFDOO\�HQJLQHHUHG�VR\D�FXOWLYDWLRQ�DQG�FRQWDPLQDWLRQ�������������� ��
�� :HDN�V\VWHPV�RI�PRQLWRULQJ�DQG�FRQWURO �������������������������������������������������������������������������������� ��
�� 3XVKLQJ�JHQHWLFDOO\�HQJLQHHUHG�FURSV�LQ�5RPDQLD ������������������������������������������������������������������ ��
�� 1HJDWLYH�HIIHFWV�RQ�5RPDQLDQ�DJULFXOWXUH�IURP�JHQHWLFDOO\�HQJLQHHUHG�FURSV ��������������������� ���
���� &RQWDPLQDWLRQ�RI�RUJDQLF�DQG�FRQYHQWLRQDO�FURSV ������������������������������������������������������������ ���
���� &RQWDPLQDWLRQ�SUREOHPV�IRU�QHLJKERXUV�FRXQWULHV������������������������������������������������������������ ���
���� /RVV�RI�PDUNHWV������������������������������������������������������������������������������������������������������������������ ���
���� ,QFUHDVHG�FRVWV�DQG�FRQWURO�IRU�IDUPHUV ����������������������������������������������������������������������������� ���

�� 7KUHDWHQLQJ�DFFHVVLRQ������������������������������������������������������������������������������������������������������������ ���
�� (QYLURQPHQWDO��HIIHFWV«««««««««««««««««««««««««««���
�� 2SSRUWXQLWLHV�IURP�QRQ�JHQHWLFDOO\�HQJLQHHUHG�DJULFXOWXUH �������������������������������������������������� ���
��� &RQFOXVLRQV���������������������������������������������������������������������������������������������������������������������������� ���
�
��
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�� ([HFXWLYH�6XPPDU\�
�
2Q� �VW� -DQXDU\� ������ 5RPDQLD� H[SHFWV� WR� MRLQ� WKH� (XURSHDQ� 8QLRQ�� +RZHYHU� FRQIOLFWV� RI�
DSSURDFK� RYHU� JHQHWLFDOO\� HQJLQHHUHG� �*(��� DOVR� FDOOHG� JHQHWLFDOO\� PRGLILHG� �*0�� FURSV� PD\�
RYHUVKDGRZ�VPRRWK�DFFHVVLRQ��
�
5RPDQLD�LV�WKH�³(O�'RUDGR´�IRU�*0�FURSV�DQG�WKH�*(�LQGXVWU\�LQ�(XURSH��,W�LV�WKH�RQO\�FRXQWU\�LQ�
(XURSH�DOORZLQJ�FRPPHUFLDO�JURZLQJ�RI�*(�6R\D��WKH�5RXQGXS�5HDG\��55��*(�6R\D�SURGXFHG�
E\�WKH�8�6��FRPSDQLHV��0RQVDQWR�DQG�3LRQHHU��7KH�5RPDQLDQ�OHJLVODWLRQ�RQ�*02V�LV�YHU\�ZHDN�
DQG�IDU�DZD\�IURP�LPSOHPHQWLQJ�DOO�H[LVWLQJ�(8�VWDQGDUGV��7KH�UHVSRQVLEOH�DXWKRULWLHV�KDYH�QR�
PHDQV� WR� LPSOHPHQW� WKH� H[LVWLQJ� ODZV�� DV� WKHUH� DUH� QR� LQVSHFWRUV� WR� PDNH� FRQWUROV�� DQG� QRW� D�
VLQJOH�FHUWLILHG�ODERUDWRU\�WR�GR�VFLHQWLILF�DQDO\VLV��
�
5RPDQLD� KDV� WKH� ODUJHVW� DUHD� RI� ODQG� FXOWLYDWHG�ZLWK�*(� FURSV� LQ�(XURSH�� �������� KHFWDUHV� RI�
6R\D�ZDV�SODQWHG� LQ�������RXW�RI�ZKLFK�RQO\��������KD� LV�RIILFLDOO\� UHJLVWHUHG� WR�EH�*(�6R\D��
+RZHYHU�� DFFRUGLQJ� WR� IDUPHUV¶� DVVRFLDWLRQV� DQG�HYHQ� WKH� H[�FRXQWU\�PDQDJHU�RI�0RQVDQWR� LQ�
5RPDQLD�DQG�/LPDJUDLQ��LQ�UHDOLW\�WKH�*(�6R\D�LV�XS�WR�����RI�WKH�WRWDO�VXUIDFH�FXOWLYDWHG�ZLWK�
VR\D�YDULHWLHV���DQG�QRERG\�LQ�5RPDQLD�KDV�FRQWURO�RI�WKH�VLWXDWLRQ��,Q�$XJXVW�������*UHHQSHDFH�
GLG�UHVHDUFK�RQ�WKH�LOOHJDO�SODQWLQJ�RI�*(�6R\D�LQ�5RPDQLD�DQG�WKH�UHVXOWV�SURYHG�WKDW�5RPDQLD�LV�
EHLQJ� LQYDGHG� E\� *02V� ZLWKRXW� DQ\� FRQWURO�� :LWK� VFLHQWLILF� 3&5� DQDO\VLV� GRQH� DW�
8PZHOWEXQGHVDPW���9LHQQD��$XVWULD��DV�DFFUHGLWHG�ODERUDWRU\�WR�DQDO\]H�*02V�DFFRUGLQJ�WR�WKH�
LQWHUQDWLRQDO�VWDQGDUGV�LW�ZDV�SURYHQ�WKDW�LQGHHG�XQUHFRUGHG�FXOWLYDWLRQ�DQG�FRQWDPLQDWLRQ�ZLWK�
*(� VR\D� LV� KDSSHQLQJ� DOO� RYHU� 5RPDQLD�� 7KHUH� DUH� UHJLVWHUV� ZLWK� GHFODUDWLRQV� IURP� IDUPHUV�
JURZLQJ�*(�6R\D�DW�FRXQW\� OHYHO�DQG�FHQWUDOL]HG�DW� WKH�0LQLVWU\�RI�$JULFXOWXUH��EXW�QRERG\� LV�
FRQWUROOLQJ� WKHP�� 7KH� ILQGLQJV� RI� XQUHFRUGHG� ILHOGV� RI� *(� 6R\D� IROORZ� SUHYLRXV� *UHHQSHDFH�
GLVFRYHULHV�RI� LOOHJDO�JURZLQJ�RI�*(� LQVHFW� UHVLVWDQW�SRWDWRHV�DW� WKH�5HVHDUFK�DQG�'HYHORSPHQW�
&HQWUH� IRU�3RWDWRHV� LQ�7vUJX�6HFXLHVF��� ,OOHJDO� H[SHULPHQWV�ZLWK�*(�SOXP� WUHHV�KDYH� DOVR�EHHQ�
IRXQG� DW� WKH� 5HVHDUFK� 6WDWLRQ� IRU� 7UHHV� LQ� %LVWULWD��� ,Q� ERWK� FDVHV�� WKH� 0LQLVWU\� RI� WKH�
(QYLURQPHQW�KDG�JLYHQ�QR�DXWKRULVDWLRQ��
�
,QWHUYLHZV�ZLWK�ORFDO�IDUPHUV�VKRZHG�WKDW�WKH\�ZHUH�ZLOOLQJ�WR�VHOO�IDUP�VDYHG�*(�6R\D�VHHG�DQG�
WKDW� D� EODFN� PDUNHW� LQ� XQGHFODUHG� JURZLQJ� KDV� GHYHORSHG�� )RU� H[DPSOH�� RQH� IDUPHU� KDG� QRW�
GHFODUHG�DQ\�RI�WKH�����KD�RI�*(�6R\D�KH�ZDV�DFWXDOO\�JURZLQJ��
�
,Q�DQ�LQWHUYLHZ�ZLWK�*UHHQSHDFH��'UDJRV�'LPD��IRUPHU�FRXQWU\�PDQDJHU�IRU�0RQVDQWR�5RPDQLD�
DQG� /LPDJUDLQ� VDLG�� ³7KH� DFUHDJH� RI� *(� VR\EHDQV� LW� LV� SUREDEO\� DERXW� �������� RU� ��������
KHFWDUHV�±�RXW�RI�ZKLFK�RQO\��������WR��������DUH�SODQWHG�ZLWK�FHUWLILHG�VHHGV��7KH�UHVW�LV�SODQWHG�
ZLWK� XQFHUWLILHG� VHHGV�� ZKLFK� PHDQV� WKDW� WKH� IDUPHU� LV� VDYLQJ� DQG� UHSODQWLQJ� VHHGV� WKH� QH[W�
VHDVRQ��7KLV�ZLOO�OHDG�WR�D�ODFN�RI�WUDFHDELOLW\��D�ODFN�RI�LQIRUPDWLRQ��DQG�WKH�SRVVLELOLW\�WKDW�WKH�
SURGXFWV�SURFHVVHG�RXW�RI�VR\EHDQV�FDQQRW�EH�ODEHOOHG�´��
�
2WKHU� OHDGLQJ� 5RPDQLDQ� IDUPHUV� LQWHUYLHZHG� DJUHHG� WKDW� *(� 6R\D� FXOWLYDWLRQ� LV� PXFK� PRUH�
H[WHQVLYH� WKDQ� WKH� *RYHUQPHQW� NQRZV� DERXW�� 0U�� ,RQ� 7RQFHD�� 3UHVLGHQW� RI� WKH� 1DWLRQDO�
)HGHUDWLRQ� IRU� 2UJDQLF� )DUPLQJ� LQ� 5RPDQLD� �)1$(�� VWDWHV� WKDW� ³WKH� DUHD� FXOWLYDWHG� ZLWK� *(�
6R\D�LV�DURXQG������RI�WKH�WRWDO�DUHD�FXOWLYDWHG�ZLWK�6R\D�´��
������������������������������������������������������
��KWWS���ZZZ�XPZHOWEXQGHVDPW�DW��
�*UHHQSHDFH�SUHVV�UHOHDVH��DYDLODEOH�DW��KWWS���ZZZ�JUHHQSHDFH�UR�FDPSDLJQV�VWRU\�VWRU\B���KWPO�������������
��*UHHQSHDFH�SUHVV�UHOHDVH��DYDLODEOH�DW�KWWS���ZZZ�JUHHQSHDFH�UR�FDPSDLJQV�VWRU\�VWRU\B����KWPO��������������
�
��,QWHUYLHZ�ZLWK�0U��'LPD�'UDJRV��H[�FRXQWU\�PDQDJHU�IRU�0RQVDQWR�5RPDQLD�DQG�/LPDJUDLQ�������������
��,QWHUYLHZ�ZLWK�0U�,RQ�7RQFHD��3UHVLGHQW�RI�1DWLRQDO�)HGHUDWLRQ�IRU�2UJDQLF�)DUPLQJ�������������



� ��

�
0U�%RJGDQ�6RDUH��D�IRUPHU�IDUPHU�IURP�³$*52�,QGXVWULDOD´�0RYLOD�LQ�,DORPLWD�&RXQW\��ZKLFK�
ZDV�FXOWLYDWLQJ�*(�6R\D�RQ�DERXW�����KD�LQ�������VDLG�³DIWHU�VL[�\HDUV�IURP�WKH�LQWURGXFWLRQ�RI�
WKH�55�6R\D�IRU�FRPPHUFLDO�JURZLQJ�LQ�5RPDQLD��WKLV�FURS�KDV�UHSODFHG�DOPRVW������RUJDQLF�RU�
FRQYHQWLRQDO�VHHGV��DV�WKH�IDUPHUV�NHHS�WKH�*(�VHHGV�WR�EH�SODQWHG�WKH�QH[W�\HDU�DQG�WR�VHOO�LW�DV�
XQFHUWLILHG�VHHG��7KH�OHJLVODWLRQ�ODFNV�LQ�LPSOHPHQWDWLRQ��VR�WKH�IDUPHUV�DUH�LQ�KDELW�WR�NHHS�DQG�
VHOO�*(�XQFHUWLILHG�VHHGV´���
�
*UHHQSHDFH¶V�LQYHVWLJDWLRQV�UHYHDO�WKDW�WZR�NH\�IDFWRUV�KDYH�OHG�WR�WKH�VLWXDWLRQ�ZKHUH�*(�FURSV�
DUH�GDQJHURXVO\�RXW�RI�FRQWURO�LQ�5RPDQLD��
�
• $�ZHDN�DQG�SRRUO\�HQIRUFHG�UHJXODWRU\�V\VWHP�±�WKHUH�LV�QRW�D�VLQJOH�ODERUDWRU\�FHUWLILHG�

WR�LQWHUQDWLRQDO�VWDQGDUGV�LQ�5RPDQLD�WR�PDNH�WKH�VFLHQWLILF�WHVWV�IRU�*(�FURSV��
• 3URPRWLRQ� RI� *(� IRU� 5RPDQLDQ� DJULFXOWXUH� E\� WKH� 1DWLRQDO� *RYHUQPHQW�� 86$� DQG�

ELRWHFK�FRUSRUDWLRQV�±�DOO�RI�ZKRP�KDYH�SURPRWHG�FRQGLWLRQV�IRU�*(�FURSV��ZKLFK�IDYRXU�
ZHDN�VDIHW\�UHJXODWLRQV�EXW�VWURQJ�FRQWUROV�RQ�IDUPHUV�WR�UHVWULFW�VHHG�VDYLQJ��

�
7KH�QHJDWLYH�FRQVHTXHQFHV�WKDW�DUH�OLNHO\�WR�DULVH�IURP�WKH�FRQWLQXHG�XVH�RI�*(�FURSV�LQ�5RPDQLD�
LQFOXGH��
�
• &RQWDPLQDWLRQ�RI�RUJDQLF�DQG�QRQ�*(�FURSV�OHDGLQJ�WR�HFRQRPLF�ORVVHV�IRU�WKHVH�IDUPHUV�LI�

WKH\�FDQQRW� VHOO� WKHLU�SURGXFWV��2UJDQLF� VWDQGDUGV�GR�QRW�DOORZ�*(�FURSV�RU�SURGXFWV� WR�EH�
XVHG��

• 3UREOHPV�IRU�QHLJKERXULQJ�FRXQWULHV� LI� LOOHJDO�*(�YDULHWLHV�UHDFK�WKHP�YLD�5RPDQLD��6HUELD�
DQG�+XQJDU\�KDYH�ERWK�VDLG�WKDW�5RPDQLD�LV�FRQWDPLQDWLQJ�WKHLU�*(�IUHH�FURSV�DV�D�UHVXOW�RI�
VPXJJOLQJ��

• /RVV�RI�PDUNHWV�IRU�IDUPHUV�LI�*(�FURSV�FDQQRW�EH�VROG�EHFDXVH�RI�WKH�PDUNHW�UHMHFWLRQ�LQ�WKH�
UHVW�RI�(XURSH��

• ,QFUHDVHG� FRVWV� DQG� FRQWURO� E\� DJUR�ELRWHFK� FRPSDQLHV� WKURXJK� V\VWHPV� WR� UHVWULFW� VHHG�
VDYLQJ�DQG�WLH�WRJHWKHU�FKHPLFDO�DQG�VHHG�VDOHV��

• 'DPDJH� WR� WKH�HQYLURQPHQW� WKURXJK�KDUPIXO�HIIHFWV�RQ� WKH�VHQVLWLYH�5RPDQLDQ� IORUD�RI� WKH�
EURDG�VSHFWUXP�ZHHG�NLOOHUV�XVHG�ZLWK�PDQ\�*(�FURSV��7KH�SRWHQWLDO�IRU�HFR�WRXULVP�DQG�WKH�
OLYHOLKRRGV�RI�LQFUHDVLQJ�QXPEHUV�RI�RUJDQLF�IDUPHUV�PD\�EH�KDUPHG��

�
$QRWKHU�VHULRXV�SUREOHP�LGHQWLILHG�UHODWHV�WR�5RPDQLD¶V�DFFHVVLRQ�WR�WKH�(8�DQG�WKH�FRQGLWLRQV�
WKDW�ZLOO�KDYH�WR�EH�IXOILOOHG�LQ�UHODWLRQ�WR�WUDFHDELOLW\��ODEHOOLQJ�DQG�PDUNHWLQJ�DSSURYDO��
�
• 0RQVDQWR¶V�5RXQGXS�5HDG\�*(�6R\D�LV�QRW�DSSURYHG�IRU�JURZLQJ�LQ�WKH�(8�
• 7KH�DEVHQFH�RI�FRQWURO�PHDVXUHV��LQFOXGH�WHVWLQJ�DQG�ODEHOOLQJ�V\VWHPV��PHDQV�WKDW�5RPDQLD�

PD\�EH�XQDEOH�WR�KDUPRQL]H�ZLWK�WKH�(8�EHFDXVH�RI�WKLV��DQG�LWV�DJULFXOWXUDO�H[SRUWV�PD\�EH�
EDQQHG�IURP�(8�PDUNHWV�DOWRJHWKHU�

• 5RPDQLD¶V�*(�FURSV� DQG� IRRG�PD\�DOVR�EH� H[FOXGHG� IURP� WKH�GRPHVWLF�PDUNHW�GXH� WR�(8�
KDUPRQL]DWLRQ� UHTXLUHPHQWV� IRU� LGHQWLW\� DQG� ODEHOOLQJ�� 7KH� DEVHQFH� RI� FRQWUROV� ZLOO� PHDQ�
5RPDQLD�LV�VLPSO\�QRW�WUXVWHG�DV�D�VXSSO\�VRXUFH���

�
*UHHQSHDFH� EHOLHYHV� WKDW� IRU� WKH� ORQJ� WHUP� UXQ�� WKH� EHVW� DOWHUQDWLYH� IRU� 5RPDQLDQ� DJULFXOWXUH�
ZRXOG� EH� RUJDQLF� IDUPLQJ�� ZKLFK� LV� OHVV� GDPDJLQJ� WR� WKH� HQYLURQPHQW� DQG� SUHVHQWV� PDUNHW�
RSSRUWXQLWLHV�IRU�5RPDQLDQ�IDUPHUV���

������������������������������������������������������
��,QWHUYLHZ�ZLWK�0U��%RJGDQ�6RDUH��$*52�,QGXVWULDOD�0RYLOD�������������
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,I�5RPDQLD� LQWHQGV� WR�VWD\� LQ� WKH� UDFH� IRU�(8�DFFHVVLRQ� LQ�������*UHHQSHDFH�EHOLHYHV� LW�KDV� WR�
PHHW�WKH�GHPDQGV�RI�WKH�(8�PDUNHW�E\�WDNLQJ�WKH�IROORZLQJ�VWHSV��
��� 3ODQWLQJ�RI�5RXQGXS�5HDG\�6R\D�PXVW�EH�VWRSSHG�LPPHGLDWHO\�� WR�VWRS�XQFRQWUROOHG�GLVSHUVDO�

LQWR�WKH�HQYLURQPHQW�DQG�IRRG�FKDLQ���
�

��� $� ODEHOOLQJ� V\VWHP� WKDW� UHTXLUHV� WUDFHDELOLW\�RI� DOO� VHHGV�RU� FRPPRGLWLHV� WKDW� DUH�*02V�RU�
FRQWDLQ�WKHLU�GHULYDWLYHV�PXVW�EH�SXW�LQ�SODFH�LQ��������

�
��� 7KH�*RYHUQPHQW�PXVW�SURYLGH�VXSSRUW�IRU�RUJDQLF�IDUPLQJ��E\�VWLPXODWLQJ�GHPDQG�IRU�RUJDQLF�

IRRG�WKURXJK�HGXFDWLRQ��SXEOLF�SURFXUHPHQW�SROLFLHV�DQG�E\�SURYLGLQJ�HFRQRPLF�LQFHQWLYHV��
�
�� *(�6R\D�DQG�5RPDQLDQ�DJULFXOWXUH�
�
���� 6WUXFWXUH�RI�5RPDQLDQ�DJULFXOWXUH��
$JULFXOWXUH� LV� WKH� PRVW� LPSRUWDQW� LQGXVWU\� IRU� 5RPDQLD¶V� HFRQRP\�� HPSOR\LQJ� ������ RI� WKH�
SRSXODWLRQ�� � ,Q� FRQWUDVW� WR�PDQ\�RWKHU� FRXQWULHV� LQ�(XURSH�� WKH� QXPEHU� RI� SHRSOH� HPSOR\HG� LQ�
DJULFXOWXUH� KDV� LQFUHDVHG� VLQFH������EHFDXVH�RI� WKH� YROXQWDU\� UHWXUQ� RI� XUEDQ�ZRUNHUV� RI� UXUDO�
RULJLQ� WR� DJULFXOWXUH��2YHU� ��� SHUFHQW� RI�5RPDQLD¶V� ODQG� DUHD�RI� �����PLOOLRQ�KD� LV� GHYRWHG� WR�
DJULFXOWXUH��2I�WKH�DJULFXOWXUDO�DUHD��RQH�WKLUG�LV�SHUPDQHQW�SDVWXUH�DQG�VRPH����SHUFHQW�LV�DUDEOH��
PRUH�WKDQ�KDOI�RI�ZKLFK�LV�SODQWHG�ZLWK�FHUHDOV��PDLQO\�PDL]H�DQG�ZKHDW��7KH�PDLQ�FURSV�DUH�VRIW�
ZKHDW��VSULQJ�EDUOH\��RDWV��PDL]H��RLOVHHG�UDSH��VXQIORZHU��VR\EHDQ��ILHOG�SHDV��ILHOG�EHDQV��SRWDWR�
DQG� VXJDU� EHHW���$URXQG� D� WHQWK�RI� WKH� DUDEOH� DUHD� LV� GHYRWHG� WR� RLOVHHGV��ZLWK� VR\EHDQV�EHLQJ�
JURZQ�RQ�DERXW���������KD�RU�����SHUFHQW�RI�WKH�DUDEOH�ODQG��7KH�SULYDWH�VHFWRU�IDUPV����SHUFHQW�
RI� WKH� DUDEOH� ODQG� LQ� 5RPDQLD� DQG� FRQWULEXWHV� ��� SHUFHQW� RI� DJULFXOWXUDO� SURGXFWLRQ�� 7KH�
RYHUZKHOPLQJ�PDMRULW\�����SHUFHQW��RI�WKH�����PLOOLRQ�SULYDWH�5RPDQLDQ�IDUPHUV�RZQ�OHVV� WKDQ�
ILYH�KHFWDUHV�RI� ODQG�ZLWK� WKH�DYHUDJH�VL]H�RI�D�SULYDWHO\�RZQHG�IDUP�EHLQJ�����KD�� �$� WUHQG� LV�
HPHUJLQJ�IRU�WKH�PRUH�G\QDPLF��LQGLYLGXDO�SULYDWH�IDUPHUV�WR�HQODUJH�WKHLU�IDUP�VL]H�E\�IRUPLQJ�
DVVRFLDWLRQV��EX\LQJ�RU�OHDVLQJ�ODQG���
�
���� 6R\EHDQ�IDUPLQJ�
5RPDQLD� LV� WKH� RQO\� FRXQWU\� LQ�(XURSH�ZKHUH�*(� VR\EHDQV� DUH� JURZQ�RQ� D� FRPPHUFLDO� VFDOH��
$FFRUGLQJ�WR�0LQLVWU\�RI�$JULFXOWXUH�ILJXUHV��VR\EHDQV�ZHUH�SODQWHG�RQ�DERXW���������KD�LQ������
DQG� DUH� H[SHFWHG� WR� \LHOG� DURXQG� �������� WRQQHV�� ,Q� ����������� DOPRVW� ������� WRQQHV� RI�
VR\EHDQV� ZHUH� H[SRUWHG� WR� 7XUNH\�� *UHHFH�� ,WDO\�� 6SDLQ� DQG� +XQJDU\�� � ,PSRUWV� RI� VR\EHDQV�
WRWDOOHG� ������� WRQQHV�� WKH�PDLQ� VXSSOLHU� EHLQJ�%UD]LO�� IROORZHG� E\� WKH� 5HSXEOLF� RI�0ROGRYD��
7XUNH\��8NUDLQH��+XQJDU\�DQG�&DQDGD��
�
([SRUWV�DUH�OLNHO\�WR�FRQWLQXH�WR�JURZ��ZLWK��������WRQQHV�EHLQJ�VKLSSHG�WR�7XUNH\�DQG�,WDO\�LQ�
WKH� ILUVW� WKUHH�PRQWKV�RI��������DV�SULFHV�PDNH� VR\EHDQV�FRPSHWLWLYH� LQ� WKH�(XURSHDQ�PDUNHWV��
EHFDXVH�RI�WKH�ORZHU�WUDQVSRUWDWLRQ�FRVWV�FRPSDUHG�WR�WKRVH�IURP�1RUWK�RU�6RXWK�$PHULFD���
�
���� *(�VR\EHDQ�JURZLQJ�
5RPDQLD�JURZV�*(�FURSV�RQ�D�ODUJHU�VFDOH�WKDQ�DQ\�RWKHU�(XURSHDQ�FRXQWU\�DQG�ZDV�UDQNHG���WK�
ODUJHVW�*(�FURS�JURZLQJ�FRXQWU\�ZRUOGZLGH�LQ���������7KLV�*(�FURS�LV�PDGH�XS�RI�0RQVDQWR¶V�
������������������������������������������������������
��(XURSHDQ�&RPPLVVLRQ¶V�$JULFXOWXUH�ZHEVLWH��DYDLODEOH�DW�KWWS���HXURSD�HX�LQW�FRPP�DJULFXOWXUH�LQGH[BHQ�KWP�
�+HLGKXHV��)UDQ]�	�'DYLV��-XQLRU�5�	�6FKULHGHU��*HUWUXG��������$JULFXOWXUDO�7UDQVIRUPDWLRQ�DQG�,PSOLFDWLRQV�IRU�
'HVLJQLQJ�5XUDO�)LQDQFLDO�3ROLFLHV�LQ�5RPDQLD���(XURSHDQ�5HYLHZ�RI�$JULFXOWXUDO�(FRQRPLFV��2[IRUG�8QLYHUVLW\�
3UHVV�IRU�(XURSHDQ�$VVRFLDWLRQ�RI�$JULFXOWXUDO�(FRQRPLVWV��YRO���������SDJHV���������
KWWS���LGHDV�UHSHF�RUJ�D�RXS�HUHYDH�Y��\����L�S�������KWPO�
��&ULVWLQD�&LRQJD���5RPDQLD�2LOVHHGV�DQG�3URGXFWV�$QQXDO�������86'$�)RUHLJQ�$JULFXOWXUDO�6HUYLFH�
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*(�5RXQGXS�5HDG\�VR\EHDQV�WKDW�KDYH�EHHQ�JHQHWLFDOO\�HQJLQHHUHG�VR�DV�WKH\�DUH�WROHUDQW�WR�WKH�
KHUELFLGH��5RXQGXS��JO\SKRVDWH���ZKLFK�LV�DOVR�PDGH�E\�0RQVDQWR��)DUPHUV�FDQ�VSUD\�WKHLU�ILHOGV�
RI�*(�VR\EHDQV�ZLWK�5RXQGXS��NLOOLQJ�WKH�ZHHGV�EXW�QRW�WKH�VR\EHDQV���
�
0RQVDQWR
V� *(� VR\EHDQV� KDYH� EHHQ� JURZQ� FRPPHUFLDOO\� LQ� 5RPDQLD� VLQFH� ������ EHIRUH� DQ\�
UHJXODWLRQV�ZHUH�LQ�SODFH��7KH\�TXLFNO\�FDPH�WR�RFFXS\�D�ODUJH�SHUFHQWDJH�RI�WKH�VR\EHDQV�EHLQJ�
JURZQ��ULVLQJ�IURP�DURXQG������DERXW�������KD��RI�WKH�VR\EHDQ�FURS�LQ������WR�����E\�������
ZLWK�VRPH�HVWLPDWHV�EHLQJ�HYHQ�KLJKHU����%\�WKH�HQG�RI�������D�WRWDO�RI����GLIIHUHQW�YDULHWLHV�RI�
*(� 5RXQGXS� 5HDG\� VR\EHDQV� ZHUH� DSSURYHG� IRU� FRPPHUFLDO� JURZLQJ� LQ� WKH� QDWLRQDO� VHHG�
FDWDORJXH�����
�
,Q�������DFFRUGLQJ�WR�GDWD�IURP�WKH�0LQLVWU\�RI�$JULFXOWXUH��)RUHVWU\�DQG�5XUDO�'HYHORSPHQW��WKH�
DUHD�RI�*(�VR\EHDQV�UHSRUWHG�XQGHU� ODZ�����������ZDV��������KD�RI� WKH���������KD�FXOWLYDWHG�
ZLWK�6R\D����,Q�������LPSRUWV�RI�*(�VR\EHDQ�VHHGV�IURP�WKH�8QLWHG�6WDWHV�PRUH�WKDQ�GRXEOHG�WR�
�������� WRQQHV�� FRPSDUHG� WR� ����� ZKHQ� �������� WRQQHV� HQWHUHG� 5RPDQLD���� 7KH� DUHD� EHLQJ�
RIILFLDOO\�FXOWLYDWHG�ZLWK�5RXQGXS�5HDG\�YDULHWLHV�LQ������ZLOO�KDYH�ULVHQ�WR��������KD���IURP�D�
WRWDO� RI� �������� KD��� FXOWLYDWHG� ZLWK� 6R\D� YDULHWLHV�� +RZHYHU�� DV� WKLV� UHSRUW� UHYHDOV�� RIILFLDO�
ILJXUHV� VHULRXVO\� XQGHUHVWLPDWH� WKH� DPRXQW� RI� *(� VR\EHDQ� EHLQJ� JURZQ� DV� D� UHVXOW� RI� EODFN�
PDUNHW�VDOHV�RI�*(�VHHG��7KH�WRWDO�DUHD�RI�*(�6R\D�JURZQ�LQ������LV�OLNHO\�WR�IRUP�����RI�WKH�
WRWDO�DUHD�JURZLQJ�6R\D��
�
���� 7KH�/HJDO�)UDPHZRUN�IRU�*(�FURSV��
,Q� ������ 0RQVDQWR¶V� DQG� 3LRQHHU¶V� *(� KHUELFLGH� WROHUDQW� VR\EHDQV� ZHUH� DSSURYHG� IRU�
FRPPHUFLDO� JURZLQJ� LQ�5RPDQLD��ZKLOH�3LRQHHU�*(�PDL]H�ZDV� XQGHU� ILHOG� WHVWLQJ� DQG� VHYHUDO�
YDULHWLHV�RI�%W�SRWDWRHV�ZHUH�LQ�WKH�JUHHQKRXVH�RI�8QLYHUVLW\�RI�7LPLVRDUD��$�*(�%W�SRWDWR�KDG�
EHHQ�DSSURYHG�EXW�ZDV�D�IDLOXUH�LQ�FRPPHUFLDO�FXOWLYDWLRQ�LQ�5RPDQLD�LQ������ZKHQ�LW�ZDV�JURZQ�
RQ�OHVV�WKDQ�������KD����,W�KDV�VLQFH�EHHQ�ZLWKGUDZQ�IURP�WKH�VHHG�YDULHWLHV�UHJLVWHU��
�
5HJXODWLRQV�JRYHUQLQJ�*(�FURSV�ZHUH�ILUVW�LQWURGXFHG�LQ�������2UGLQDQFH���������RQ�REWDLQLQJ��
WHVWLQJ�� XWLOL]DWLRQ�� DQG� FRPPHUFLDOL]DWLRQ� RI� *02V��� DIWHU� WKH� *(� VR\D� ZDV� ILUVW� JURZQ�
FRPPHUFLDOO\��$�%LRVDIHW\�&RPPLVVLRQ�ZDV�HVWDEOLVKHG��FRPSRVHG�RI�DFDGHPLFV�DQG�RIILFLDOV�WR�
HYDOXDWH�DQG�OLFHQVH�H[SHULPHQWDO�DQG�FRPPHUFLDO�UHOHDVHV�RI�*(�RUJDQLVPV���
�
+RZHYHU��WR�EULQJ�5RPDQLD�LQWR�OLQH�ZLWK�(8�UXOHV��2UGLQDQFH���������ZDV�EHHQ�UHSODFHG�ZLWK�
/DZ� ���� LQ� $SULO� ������ HIIHFWLYH� IURP� 0D\� ������ 7KLV� QHZ� ODZ� QRZ� SURYLGHV� WKH� PDLQ�
IUDPHZRUN� IRU�*(�SURGXFW� DSSURYDO� LQ�5RPDQLD�� ,W� LV� LQWHQGHG� WR� EH� FRQVLVWHQW�ZLWK� WKH�(8¶V�
'HOLEHUDWH�5HOHDVH�'LUHFWLYH�����������DQG�LV�DGPLQLVWHUHG�E\�WKH�0LQLVWU\�RI�(QYLURQPHQW�DQG�
��������������������������������������������������������������������������������������������������������������������������������������������������������������
���-DPHV��&��������,6$$$�%ULHIV����������3UHYLHZ��*OREDO�6WDWXV�RI�&RPPHUFLDOL]HG�%LRWHFK�*0�&URSV��������
DYDLODEOH�DW�KWWS���ZZZ�LVDDD�RUJ��
���.UXV]HZVND��,��������5RPDQLD��7KH�'XPSLQJ�*URXQG�IRU�*HQHWLFDOO\�(QJLQHHUHG�&URSV���$�7KUHDW�WR�5RPDQLD
V�
$JULFXOWXUH��%LRGLYHUVLW\�DQG�(8�$FFHVVLRQ��$13('��(FRVHQV�	�%LRWHUUD��$YDLODEOH�DW�ZZZ�DQSHG�RUJ����2IILFLDO�EUHHG�FDWDORJXH�IURP�5RPDQLD�IRU������
���7KH�HYROXWLRQ�RI�WKH�VXUIDFHV�FXOWLYDWHG�ZLWK�VR\D�LQ�5RPDQLD�LQ�SHULRG������������LQFOXGLQJ�*(�YDULHWLHV���
0LQLVWU\�RI�$JULFXOWXUH�ZHESDJH��DYDLODEOH�DW�KWWS���ZZZ�PDSDP�UR�LPDJHV�LPDJLQH��JLI�
���/HWWHU�IURP�0UV��6XOILQD�%DUEX��0LQLVWHU�RI�(QYLURQPHQW�WR�*UHHQSHDFH�������������
���5RPDQLD�FRQWUROOV�WKH�RZQ�*(�VR\EHDQV�SURGXFWLRQ��0LQLVWU\�RI�$JULFXOWXUH�3UHVV�UHOHDVH��DYDLODEOH�DW�
KWWS���ZZZ�PDSDP�UR�SDJHV�YLHZBSUHVD�SKS"LG ����	ODQJ ��������������
���6LWXDWLRQ�RI�WKH�DJULFXOWXUDO�SODQWDQWLRQ��0LQLVWU\�RI�$JULFXOWXUH�3UHVV�UHOHDVH��DYDLODEOH�DW�
KWWS���ZZZ�PDSDP�UR�SDJHV�YLHZBSUHVD�SKS"LG ���	ODQJ ��������������
���*OREDO�6WDWXV�RI�&RPPHUFLDOL]HG�7UDQVJHQLF�&URSV��������E\�&��-DPHV��DYDLODEOH�DW�
KWWS���ZZZ�LVDDD�RUJ�NF�3XEOLFDWLRQV�SGIV�LVDDDEULHIV�%ULHIV������SGI�
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:DWHU�0DQDJHPHQW���$�QHZ�%LRVDIHW\�&RPPLVVLRQ�FRPSRVHG�RI�VFLHQWLVWV�KDV�EHHQ�HVWDEOLVKHG�
WR� DGYLVH� WKH�0LQLVWU\�RQ� DSSOLFDWLRQV� DQG�RQO\�*(�FURSV�ZLWK� DSSURYDOV� FDQ�EH�SODFHG�RQ� WKH�
QDWLRQDO�VHHG�UHJLVWHU��
�
7ZR�RWKHU�SLHFHV�RI� OHJLVODWLRQ� UHOHYDQW� WR� ODEHOOLQJ�DQG� WUDFHDELOLW\�DUH�'HFLVLRQ�����)HEUXDU\�
����� RQ� ODEHOOLQJ� IRRG� GHULYHG� IURP� *02V� RU� FRQWDLQLQJ� JHQHWLFDOO\� PRGLILHG� DGGLWLYHV� RU�
GHULYHG� IURP�*02V�� DQG� WKH�0LQLVWHU� RI�$JULFXOWXUH�� )RUHVWV��:DWHUV� DQG�(QYLURQPHQW�2UGHU�
���������� HIIHFWLYH� IURP� -XO\� ������ ZLWK� SURYLVLRQV� DLPHG� DW� WUDFLQJ�*(� SURGXFWV� DQG�ZKLFK�
UHTXLUHV�IDUPHUV�WR�UHJLVWHU�ZKHQ�WKH\�JURZ�*(�FURSV��5RPDQLDQ�ODZ�ZLOO�HQIRUFH�WKH�FRPSOHWH�
(8�����������5HJXODWLRQ�RQ�ODEHOOLQJ�DQG�WUDFHDELOLW\�E\�WKH�HQG�RI���������
�
8QGHU�2UGHU�����������WKH�0LQLVWU\�RI�$JULFXOWXUH�NHHSV�UHFRUGV�RI�WKH�DUHD�RI�*(�FURSV�JURZQ�
HDFK�\HDU�� FROOHFWLQJ�GDWD� IURP�VDOHV�RI� VHHG����)DUPHUV�KDYH� WR� UHFRUG�ZKDW� WKH\�KDYH�SODQWHG�
ZLWK� WKH� ORFDO� &RXQW\� $JULFXOWXUH� 'HSDUWPHQW� EHIRUH� -XQH� ��WK� RI� HYHU\� \HDU�� +RZHYHU�� WKLV�
ILJXUH�QHJOHFWV�WKRVH�IDUPHUV�ZKR�XVH�IDUP�VDYHG�VHHG�ZLWKRXW�UHSRUWLQJ�LW��
�
�� *UHHQSHDFH�ILQGLQJV�RQ�*(�6R\D�FXOWLYDWLRQ�DQG�FRQWDPLQDWLRQ��
�
,Q� RUGHU� WR� GHWHFW� ZKHWKHU� XQUHFRUGHG� JURZLQJ� RI� 55� 6R\D� ZDV� WDNLQJ� SODFH�� *UHHQSHDFH�
LQYHVWLJDWHG�ILHOGV�RI�VR\EHDQ�LQ�VHYHUDO�FRXQWLHV�RI�5RPDQLD��7KHVH�VLWHV�ZHUH�FKRVHQ�EHFDXVH�
WKH\�ZHUH�OLVWHG�LQ�WKH�������EXW�QRW�LQ�WKH�������UHJLVWU\�RI�GHFODUDWLRQV�RI�IDUPHUV�JURZLQJ�*(�
6R\D�VHQW�WR�WKH�$JULFXOWXUDO�&RXQW\�'HSDUWPHQWV�DQG�FHQWUDOL]HG�DW�WKH�0LQLVWU\�RI�$JULFXOWXUH�
DFFRUGLQJ� WR� *RYHUQPHQW� RUGLQDQFH� ���������� 7KH� SUHOLPLQDU\� DQDO\VLV� ZDV� SHUIRUPHG� XVLQJ�
FRPPHUFLDOO\�DYDLODEOH�TXDOLWDWLYH�(/,6$�WHVW�VWULSV�RQ�VDPSOHV�RI�VR\EHDQ�OHDYHV� WR�GHWHFW�WKH�
SUHVHQFH� RI� 55� 6R\D�� 7HQ� RI� WKH� SRVLWLYH� VDPSOHV� ZHUH� WKHQ� VHQW� IRU� 3&5� DQDO\VLV� DW�
8PZHOWEXQGHVDPW� ODERUDWRU\� LQ� 9LHQQD�� $XVWULD�� 6DPSOHV� �RI� DSSUR[LPDWHO\� IRXU� KDQGIXOV� RI�
OHDYHV��ZHUH�ODEHOOHG�DQG�NHSW�LQ�D�FRRO�ER[�DW����&�EHIRUH�WUDQVSRUW�WR�WKH�ODERUDWRU\��
�
$OO�WHQ�VDPSOHV�VHQW�IRU�FRQILUPDWLRQ�E\�3&5�DQDO\VLV�ZHUH�SRVLWLYH�IRU�WKH�55�JHQHV�DQG�FDPH�
IURP� WHQ� GLIIHUHQW� FRXQWLHV� VSUHDG� DFURVV�5RPDQLD� �VHH� )LJXUH� ���� LOOXVWUDWLQJ� WKDW� IDUPHUV� DUH�
LOOHJDOO\�FXOWLYDWLQJ�55�6R\D�DOO�RYHU� WKH�FRXQWU\�� ,Q�DGGLWLRQ� WR� WKH� WHQ�VDPSOHV�VHQW� IRU�3&5��
TXDOLWDWLYH�(/,6$�VWULS�WHVWV�RQ�6R\D�OHDI�VDPSOHV�DW�PDQ\�RWKHU�ORFDWLRQV�LGHQWLILHG�PDQ\�FDVHV�
RI�XQUHFRUGHG�SODQWLQJV�RI�55�6R\D��7KHVH�ZHUH� ODUJHO\� ORFDWHG� LQ� WKH� VDPH� FRXQWLHV� DV� WKRVH�
FRQILUPHG�E\�3&5���
�
)LJXUH����0DS�RI�5RPDQLD�VKRZLQJ�FRXQWLHV�ZKHUH�XQUHFRUGHG�ILHOGV�ZLWK�*(�55�VR\EHDQ�ZHUH�
GHWHFWHG�E\�3&5��

�������������������������������������������������������
���/HWWHU�IURP�0UV��0LQLVWHU�6XOILQD�%$5%8��WR�*UHHQSHDFH�������������
���.UXV]HZVND��,��������RS�FLW�
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$V� SDUW� RI� WKH� LQYHVWLJDWLRQ�� *UHHQSHDFH� DOVR� FRQGXFWHG� LQWHUYLHZV� ZLWK� ORFDO� IDUPHUV� DQG�
GLVFRYHUHG�WKH�IROORZLQJ��
• (DFK�RI�WKH�IDUPHUV�ZLWK�XQUHSRUWHG�*(�6R\D�ILHOGV��DQG�PDQ\�RWKHUV�LQWHUYLHZHG�LQ�VHYHUDO�

RWKHU�FRXQWLHV�RI�5RPDQLD��ZHUH�ZLOOLQJ�WR�VHOO�*UHHQSHDFH� LQYHVWLJDWRUV�*(�VR\EHDQ�VHHGV�
RQ�WKH�EODFN�PDUNHW�DW�D�ORZHU�SULFH�WKDQ�FHUWLILHG�VHHGV�IURP�0RQVDQWR¶V�VHHG�GLVWULEXWRUV��

• 2Q� RQH� IDUP� LQ� $UJHV� &RXQW\��ZKHUH�*(� 6R\D�ZDV� GHWHFWHG� DQG� FRQILUPHG� E\� 3&5�� WKH�
IDUPHU� VDLG� KH� EHOLHYHG� WKDW� KH�ZDV� JURZLQJ� ���� KD�ZLWK� FRQYHQWLRQDO� 6R\D� DV� KH� KDG� KH�
GHFODUHG� WR� WKH�$UJHV�&RXQW\�'LUHFWLRQ�IRU�$JULFXOWXUH��7KLV�UDLVHV� WKH�SRVVLELOLW\� WKDW�VHHG�
GLVWULEXWRUV�KDYH�EHHQ�VHOOLQJ�FRQWDPLQDWHG�VHHG�DOWKRXJK�WKLV�KDV�QRW�EHHQ�FRQILUPHG���

�
7KHVH�ILQGLQJV�LQGLFDWH�WKDW�WKH�JURZLQJ�RI�*(�6R\D�LQ�5RPDQLD�LV�RXW�RI�FRQWURO��ZLWK�DQ�DFWLYH�
EODFN�PDUNHW�RI�*(�VHHGV�DQG�QR�UHOLDEOH�UHFRUG�RI�ZKHUH�*(�6R\D�LV�EHLQJ�JURZQ��$OWKRXJK�WKH�
FRPSHWHQW� DXWKRULWLHV� FODLP� WKDW� WKH� JURZLQJ� RI� *(� FURSV� LV� VWULFWO\� FRQWUROOHG�� *UHHQSHDFH¶V�
ILQGLQJV� FRQILUP� WKH� LQYHVWLJDWLRQV� ILUVW� XQGHUWDNHQ�E\� MRXUQDOLVWV� IURP� WKH� ³-XUQDOXO�1DWLRQDO´�
QHZVSDSHU� LQ� ������ 7KH� LQYHVWLJDWRUV�� XVLQJ� KLGGHQ� WDSH� UHFRUGHUV�� SOD\HG� WKH� UROH� RI� LOOHJDO�
EX\HUV� RI�*(�6R\D� VHHGV�� SRVVLEO\� ³SXUFKDVLQJ´� WKRXVDQGV�RI� WRQQHV�RI�*(�6R\D���� 7KHUH� KDV�
EHHQ�QR�RIILFLDO�UHDFWLRQ�WR�WKHVH�UHYHODWLRQV��
�
�� :HDN�V\VWHPV�RI�PRQLWRULQJ�DQG�FRQWURO�
�
7KH�*UHHQSHDFH�ILQGLQJV�RI�XQUHFRUGHG�ILHOGV�ZLWK�*(�6R\D��WKH�LOOHJDO�H[SHULPHQWV�RI�*(�LQVHFW�
UHVLVWDQW�SRWDWRHV�DQG�*(�SOXP�WUHHV�DUH�IXUWKHU�SURRI� WKDW� WKH�UHJXODWRU\�V\VWHP�LQ�5RPDQLD� LV�
QRW�IXQFWLRQLQJ�UHOLDEO\��
�
(IIHFWLYH�PRQLWRULQJ��ODEHOOLQJ�DQG�WUDFHDELOLW\�UHTXLUH�JRRG�UHFRUGV�DQG�FOHDU�V\VWHPV�RI�FRQWURO��
0RQLWRULQJ� LV� HVVHQWLDO� WR� GHWHFW� DQ\� DGYHUVH� RU� XQLQWHQGHG� HIIHFWV� RI� *(� FURSV�� /DEHOOLQJ� LV�
LPSRUWDQW� IRU� FRQVXPHU� FKRLFH�� EXW� LV� DOVR� LPSRUWDQW� EHFDXVH� ZLWK� WUDFHDELOLW\� LW� SURYLGHV� D�
PHFKDQLVP�WR�UHPRYH�SURGXFWV�IURP�WKH�IRRG�FKDLQ�TXLFNO\��VKRXOG�SUREOHPV�EH�GHWHFWHG��
�
8QGHU� (8� UXOHV� �5HJXODWLRQ� ������������ GHULYDWLYHV� RI�*(� FURSV� KDYH� WR� EH� ODEHOOHG�� HYHQ� LI�
WKHUH�LV�QR�IRUHLJQ�'1$�RU�SURWHLQ�LQ�WKH�ILQDO�SURGXFW��7KLV�GHPDQGV�YHU\�VWULQJHQW�DQG�UHOLDEOH�
UHFRUG� NHHSLQJ� EHLQJ� LQ� SODFH�� ,W� DOVR� UHTXLUHV� ODERUDWRU\�WHVWLQJ� IDFLOLWLHV� WR� EH� DEOH� WR� FKHFN�
WUDGHG� FRPPRGLWLHV� DQG� IRRG�IHHG� IRU� WKH� SUHVHQFH� RI� *02V�� +RZHYHU�� WKHUH� LV� QR� FHUWLILHG�
ODERUDWRU\�DSSRLQWHG�WR�WHVW�IRU�*02V�LQ�5RPDQLD��
�
0RQLWRULQJ�RI�*02V�LQ�5RPDQLD� LV�DOVR�KDPSHUHG�EHFDXVH� WKH�*RYHUQPHQW�2UGLQDQFH�QR���� ��
�����GLG�QRW�UHTXLUH�SRVW�DSSURYDO�PRQLWRULQJ��VR�WKHUH�DUH�XQOLNHO\�WR�EH�UHFRUGV�RI�WKH�IDWH�RI�
WKH�*(�FURSV�EHIRUH� WKDW� WLPH��7KH�SRRU�FRQWUROV�RQ� ILHOG� WULDOV�� WKH� WUDGLWLRQ�DPRQJ�IDUPHUV� WR�
VDYH� VHHG� �HYHQ� PDL]H� K\EULGV��� SOXV� WKH� FKDRV� DW� ,67,6��� �,QVWLWXWH� RI� 9DULHW\� 7HVWLQJ� DQG�
5HJLVWUDWLRQ��FRQWULEXWHV� WR�D�SLFWXUH�RI�FKDRV�DQG�FRQIXVLRQ�DQG�D� ODFN�RI�D� UHOLDEOH�V\VWHP�RI�
PRQLWRULQJ�DQG�WUDFHDELOLW\���
�
$OWKRXJK�*02V�DUH�UHOHDVHG�LQWR�WKH�SXEOLF�GRPDLQ���WKH�HQYLURQPHQW�DQG�IRRG�FKDLQ��WKH�SXEOLF�
LQ�5RPDQLD�LV�QRW�LQIRUPHG�DERXW�WKHVH�UHOHDVHV�RU�DERXW�WKH�IRRG�WKH\�DUH�HDWLQJ��7KHUH�DUH�QR�
JRYHUQPHQWDO�SURFHGXUHV�IRU�LQIRUPLQJ�WKH�SXEOLF�DERXW�UHOHDVHV�RI�*02V��HYHQ�WKRXJK�5RPDQLD�
������������������������������������������������������
���+HDOWK�YLRODWLRQ�±�5RPDQLD�LQVHPLQDWHG�ZLWK�³PXWDQW´�HPEU\R³��(XJHQ�&LXIX��*DEULHO�%XUODFX��-XUQDOXO�1DWLRQDO��
DYDLODEOH�DW�
KWWS���ZZZ�MXUQDOXO�UR�DUWLFROB������DWHQWDWBODBVDQDWDWHBBBURPDQLDBBLQVDPDQWDWDBFXBJHUPHQLBBPXWDQWLB�KWPO��
�����������
���0LQLVWU\�RI�$JULFXOWXUH�)RRG�DQG�)RUHVWU\��5DSRUW�SULYLQG�DFWLYLWDWHD�GH�SUHYHQLUH�D�FRUXSWLHL�VL�GH�DFWLXQH�LPSRWULYD�
FRUXSWLHL�GHVIDVXUDWD�GH�0$33��LQ�SHULRDGD����������������������������������
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LV� D�SDUW\� WR� WKH�cDUKXV�&RQYHQWLRQ��7KH�(8�)RRG�DQG�)HHG�5HJXODWLRQV� ������������ DQG� WKH�
'HOLEHUDWH�5HOHDVH�'LUHFWLYH�����������UHTXLUH�LQIRUPDWLRQ�WR�EH�DYDLODEOH� WR�WKH�SXEOLF�DQG�IRU�
WKHUH�WR�EH�DQ�RSSRUWXQLW\�IRU�WKH�SXEOLF�WR�FRPPHQW�RQ�*(�DSSOLFDWLRQV��
�
$VNHG�DERXW�SUHVHQFH�RI�IRRG�FRQWDLQLQJ�*02V�LQ�5RPDQLD��0U��5REHUW�+DUW��UHSUHVHQWDWLYH�RI�
WKH� UHVSRQVLEOH� DXWKRULW\� IRU� ODEHOOLQJ�*02V�� WKH�1DWLRQDO�$XWKRULW\� IRU�&RQVXPHU� 3URWHFWLRQ�
VDLG��³:H�GRQ¶W�GHDO�ZLWK� WKHVH�IRRG�DGGLWLYHV��EXW� WKH�0LQLVWU\�RI�+HDOWK�GRHV�´��� �$XWKRULWLHV�
DUH� SDVVLQJ� UHVSRQVLELOLW\� IRU� WKH� JURZLQJ� RI� *02V� IURP� RQH� GHSDUWPHQW� WR� DQRWKHU�� ,W� DOVR�
IXUWKHU�SURYHV�D�ODFN�RI�NQRZOHGJH�RQ�WKH�JURZLQJ�RI�*02V�LQ�5RPDQLD��*RYHUQPHQW�DFWLRQ�LV�
QHHGHG� WR� WDNH� FRQWURO� RI� WKH� JURZLQJ�� VDIHW\� DVVHVVPHQW�� ODEHOOLQJ� DQG� WUDFHDELOLW\� RI�*02V��
&OHDU�OLQHV�RI�UHVSRQVLELOLW\�PXVW�EH�HVWDEOLVKHG�DQG�UHFRUG�NHHSLQJ�HQIRUFHG��
�
�� 3XVKLQJ�*(�FURSV�LQ�5RPDQLD�
�
*(�FURSV�KDYH�EHHQ�KHDYLO\�SURPRWHG�LQ�5RPDQLD�E\�WKH�LQGXVWU\��*RYHUQPHQW�DQG�WKH�86$��)RU�
H[DPSOH�� WKH� 0LQLVWU\� RI� $JULFXOWXUH¶V� $GYLVRU� RQ� *02V�� 0U�� &RQVWDQWLQ� 6LQ� KDV� VDLG� WKDW��
³:LWK�DQ�DJULFXOWXUDO�SRWHQWLDO�RI�PRUH�WKDQ���PLOOLRQ�KD��5RPDQLD�LV�YHU\�LQWHUHVWHG�LQ�JURZLQJ�
*(� KHUELFLGHV� DQG� LQVHFW� UHVLVWDQW� FURSV´���� +H� DOVR� DQWLFLSDWHV� WKDW� ³7KH� *02� )DUPHUV�
$VVRFLDWLRQ�LV�RQ�WKH�ZD\�WR�EH�VHW�XS´����
0U�9DOHULX�7DEDUD��GHSXW\�IURP�WKH�'HPRFUDWLF�3DUW\�LQ�WKH�'HSXW\�&KDPEHU�DQG�H[�0LQLVWHU�RI�
$JULFXOWXUH�PDGH�D�SROLWLFDO�VWDWHPHQW�RQ�*02V�RQ�WKH���WK�0D\������VD\LQJ��³,¶P�GHPDQGLQJ�
WKDW�DOO�FRPSHWHQW�DXWKRULWLHV�LQ�5RPDQLD�RQ�*02V�DUH�IDVWHU�LQ�DQDO\]LQJ�DQG�DXWKRULVLQJ�QHZ�
YDULHWLHV� RI� *02V� >«@� 7KH� UHSUHVHQWDWLYHV� IURP� WKH� FHQWUDO� DXWKRULW\� RQ� *02V�� VKRXOG� QR�
ORQJHU�EORFN�SURMHFWV�ZLWK�KLJK�HFRQRPLF�DQG�VFLHQWLILF�LPSRUWDQFH�LQ�WKLV�ILHOG�´����
�
,Q� SURPRWLQJ� *(� FURSV� LQ� 5RPDQLD�� WKH� *RYHUQPHQW� LV� VXSSRUWLQJ� WKH� LQWHUHVWV� RI� WKH�
ELRWHFKQRORJ\�LQGXVWU\�DQG�WKH�86$��ZKR�KDYH�H[SUHVVHG�WKHLU�VXSSRUW�IRU�D�SUR�*(�DSSURDFK�LQ�
5RPDQLD�� 0RQVDQWR�� WKH� FRPSDQ\� EHKLQG� *(� 6R\D� LQ� 5RPDQLD�� LV� D� 8�6�� EDVHG� FRUSRUDWLRQ���
³$JULFXOWXUH�LQ�5RPDQLD�LV�D�ILHOG�LQ�ZKLFK�WKH�86$�LV�LQWHUHVWHG�WR�LQYHVW´��VDLG�WKH�$PHULFDQ�
&RQJUHVVPDQ�� %RE� *RRGODWWH� GXULQJ� KLV� YLVLW� WR� 5RPDQLD� LQ� )HEUXDU\� ������ 0HHWLQJ� ZLWK�
DJULFXOWXUDO� FRPSDQLHV� DQG� WKH�QHZ�0LQLVWHU�RI�$JULFXOWXUH�� WKH�8�6�� FRQJUHVVPHQ� HPSKDVLVHG�
WKDW�WKH�86$�KRSHG�WKH\�ZRXOG�FRQWLQXH�WR�JURZ�*(�FURSV�DIWHU�WKH�(8�DFFHVVLRQ����
�
)UDQFLV�1RUYDO� RI� WKH�8�6��0LVVLRQ� WR� WKH� (8� KDV� VDLG�� ³7KH�5RPDQLDQ� OHJLVODWLRQ� RQ�*02V�
VKRXOG� QRW� LQKLELW� 5RPDQLDQ� IDUPHUV¶� XVH� RI� WKLV� WHFKQRORJ\�� 5RPDQLD� VKRXOG� VSHHG� XS� WKH�
SURFHVV�RI�DSSURYLQJ�*02V�DQG�DOORZLQJ�5RPDQLD�WR�HQWHU�WKH�(8�ZLWK�D�FRPSDWLEOH�OHJLVODWLRQ��
,W�ZRXOG�EH�D�FRPSHWLWLYH�GLVDGYDQWDJH�LI�(8�IDUPHUV�UHMHFW�ELRWHFK��7KH�VFLHQWLVW�DQG�WKH�VWXGHQW�
PXVW�EH�HQFRXUDJHG�WR�HPEUDFH�ELRWHFKQRORJ\´�����
������������������������������������������������������
���%XVLQHVV�0DJD]LQH��QR��������������������
���0U��&RQVWDQWLQ�6,1��FKLHI�RI�5HVHDUFK�DQG�%LRWHFKQRORJ\�'HSDUWPHQW�LQ�0LQLVWU\�RI�$JULFXOWXUH��)RUHVWU\�DQG�5XUDO�
'HYHORSPHQW��³/HJLVODWLRQ�LPSOHPHQWDWLRQ�DQG�PRQLWRULQJ�V\VWHPV�IRU�*02V��RSWLRQV�IRU�5RPDQLD´�&RQIHUHQFH��
��������������
���&RQVWDQWLQ�6,1��FKLHI�RI�5HVHDUFK�DQG�%LRWHFKQRORJ\�'HSDUWPHQW�LQ�0LQLVWU\�RI�$JULFXOWXUH��)RUHVWU\�DQG�5XUDO�
'HYHORSPHQW��³3XEOLF�3DUWLFLSDWLRQ�RQ�%LRVDIHW\�,VVXHV´�6HPLQDU�RUJDQL]HG�E\�0LQLVWU\�RI�(QYLURQPHQW�DQG�:DWHU�
0DQDJHPHQW��%XFKDUHVW�������������
���9DOHULX�7DEDUD��3ROLWLFDO�6WDWHPHQW��'HSXW\�&KDPEHU�0HHWLQJ�������������
���$PHULFDQV�ZDQWV�XV�WR�JURZ�PRUH�*02V��/LEHUWDWHD��1R�������DYDLODEOH�DW�
KWWS���ZZZ�OLEHUWDWHD�UR�LQGH[�SKS"VHFWLRQ DUWLFROH	VFUHHQ DUKLYD	VLG ��������������������
�
���0U��)UDQFLV�1RUYDO�-U���&RXQVHOORU�0LQLVWHU�IRU�$JULFXOWXUH��86'$�)$6���6HPLQDU�RQ�&DUWDJHQD�3URWRFRO�RUJDQL]HG�
E\�0LQLVWU\�RI�(QYLURQPHQW�DQG�:DWHU�0DQDJHPHQW��%XFKDUHVW��������������
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�
'LPD�'UDJRV�H[SODLQHG�KRZ�0RQVDQWR�SXVKHG�WKH�FRXQWU\�DQG�IDUPHUV�LQWR�WKLV�WHFKQRORJ\�ZLWK�
OLWWOH�UHJDUG�IRU�WKH�LQWHUHVWV�RI�5RPDQLD�LWVHOI���
�
³,� OHIW� D� FRPSDQ\� WKDW� LQWURGXFHG� *(� FURSV� LQ� 5RPDQLD� GXH� WR� WKH� IDFW� WKDW� ,� H[SUHVVHG� P\�
FRQFHUQV�UHJDUGLQJ�WKH�WLPLQJ��HQG�RI�������RI�*(�LQWURGXFWLRQ�WHFKQRORJ\�LQ�5RPDQLD��,�QHLWKHU�
FRQVLGHUHG� WKDW� 5RPDQLD� QRU� WKH� FRPSDQ\�ZDV� UHDG\� DQG� DEOH� WR�PRQLWRU� DQG� FRQWURO� WKH�*(�
WHFKQRORJ\�� 8QIRUWXQDWHO\�� WKH� WRS� PDQDJHPHQW� GLG� QRW� OLVWHQ� WR� P\� FRQFHUQV� DQG� WRGD\� WKH�
VLWXDWLRQ�VKRZV�D�WRWDO�ODFN�RI�FRQWURO�RYHU�WKH�*(�WHFKQRORJ\��$W�WKH�WLPH�ZKHQ�WKH�WHFKQRORJ\�
ZDV� LQWURGXFHG�LQ�5RPDQLD� WKHUH�ZDV�QR� OHJLVODWLRQ�DQG�5RPDQLD�DGRSWHG�LW��EXLOGLQJ�WKH� OHJDO�
IUDPHZRUN�DIWHU�LWV� LQWURGXFWLRQ�±�WKLV�FUHDWHG�D�JDS�EHWZHHQ�WKH�SDUW�RI�FRQWURO�DQG�WKH�SDUW�RI�
WKH�FRPPHUFLDO�VLGH�RI�WKH�WHFKQRORJ\��
³0RQVDQWR¶V� VHOOLQJ� VWUDWHJ\� ZDV� YHU\� IRFXVHG� RQ� WKH� WHFKQLFDO� SDUW� RI� WKH� WHFKQRORJ\� ±�
SUHVHQWLQJ�LW�DV�DQ�DGYDQWDJH�IRU�WKH�IDUPHUV�DQG�WKH�HDVH�RI�XVLQJ�LW��«$QG�,�WKLQN�WKDW�FRXQWHG�D�
ORW��EHFDXVH�LQ������LQ�5RPDQLD��PDUNHWLQJ�DW�WKH�EHJLQQLQJ�ZDV�MXVW�DQ�LGHD��7KH�TXHVWLRQ�ZDV�
KRZ� WR� SUHYHQW� VHHGV� EHLQJ� VDYHG�� 7KLV� ZDV� D� PDLQ� LVVXH� ±� KRZ� FDQ� D� FRPSDQ\� SURWHFW� WKH�
LQWHOOHFWXDO�ULJKWV�DQG�WKH�FRS\ULJKWV��$QG�LQ�WKH�5RPDQLDQ�FRQWH[W��WKH�RQO\�VWUDWHJ\�ZDV�WR�EX\�
EDFN�WKH�\LHOG�DQG�WKHQ�WR�VHOO�LW�WR�WKH�SURFHVVRU�RU�WKH�FUXVKHU��DQG�WKLV�ZDV�D�ZD\�WR�FRQYLQFH�
WKH�IDUPHUV�WR�VHOO�HYHU\WKLQJ��QRW�WR�NHHS�VRPHWKLQJ�IRU�KLPVHOI�´���
�
7KLV�SUHVVXUH� WR�DGRSW�*(�FURSV� DQG� WKH�PRWLYDWLRQ�EHKLQG� LW�� DFWV� DJDLQVW� SURSHU� FRQWUROV� DQG�
PRQLWRULQJ�V\VWHPV�DQG�PD\�SURYH� WR�EH�D�SUREOHP�ZKHQ�(8�DFFHVVLRQ� WDNHV�SODFH��7KH�(8¶V�
UHTXLUHPHQWV�IRU�PRQLWRULQJ��ODEHOOLQJ�DQG�WUDFHDELOLW\�PD\�QRW�EH�DFKLHYDEOH�EHFDXVH�RI�WKH�OD[�
V\VWHPV�WKDW�DUH�FXUUHQWO\�LQ�SODFH��0RQVDQWR¶V�*(�6R\D�LV�QRW�DSSURYHG�LQ�WKH�(8��$GRSWLRQ�RI�
*(� IDUPLQJ� PD\� DOVR� GDPDJH� 5RPDQLDQ� IDUPLQJ� DQG� WKH� HQYLURQPHQW�� � 7KHVH� QHJDWLYH� VLGH�
HIIHFWV��LJQRUHG�E\�WKH�SURSRQHQWV�RI�*(�FURSV�DUH�FRQVLGHUHG�EHORZ��
�
�� 1HJDWLYH�HIIHFWV�RQ�5RPDQLDQ�DJULFXOWXUH�IURP�*(�FURSV�
��
���� &RQWDPLQDWLRQ�RI�RUJDQLF�DQG�FRQYHQWLRQDO�FURSV�
*(�FURSV�WKUHDWHQ�RUJDQLF�IDUPLQJ�GXH�WR�WKH�SRWHQWLDO�RI�FR�PLQJOLQJ�RI�VHHG�DQG�JUDLQ�DQG�WKH�
FRVWV�IRU�NHHSLQJ�*(�DQG�QRQ�*(�VHSDUDWH�IURP�ILHOG�WR�SODWH��IURP�WKH�JURZLQJ�RI�6R\D�WR�WKH�
SURFHVVHG� SURGXFWV��� (8� UXOHV� GR� QRW� DOORZ� *(� PHWKRGV� DQG� SURGXFWV� WR� EH� XVHG� LQ� RUJDQLF�
IDUPLQJ�� VR�XQFRQWUROOHG�FXOWLYDWLRQ�RI�*(�FURSV� WKUHDWHQV� WKLV�DJULFXOWXUDO� VHFWRU�� ,Q�5RPDQLD��
RUJDQLF� DJULFXOWXUH� KDV� WKH� FDSDFLW\� WR� LQFUHDVH��0U� ,RQ� 7RQFHD�� WKH� 3UHVLGHQW� RI� WKH�1DWLRQDO�
)HGHUDWLRQ� IRU� 2UJDQLF� )DUPLQJ� LQ� 5RPDQLD�� WROG� *UHHQSHDFH� WKDW�� ³7KH� RUJDQLF� DJULFXOWXUH�
SRWHQWLDO�LV�XS�WR������IURP�5RPDQLD¶V�WRWDO�DJULFXOWXUDO�ODQG´���+H�DOVR�VWDWHG�KH�LV�YHU\�ZRUULHG�
DERXW�WKH�XQFRQWUROOHG�VSUHDG�RI�*02V��³7KH�ODFN�RI�FRQWURO�RQ�*02V�LV�D�VHULRXV�WKUHDW�WR�RXU�
RUJDQLF�DJULFXOWXUH�DQG�KDV�XQGHUPLQHG�RXU�WUXVW�LQ�WKH�XQLTXH�(8�PDUNHW��$�SURSHU�LPSURYHPHQW�
DQG�HQIRUFHPHQW�RI�WKH�OHJLVODWLRQ�LV�D�PXVW�LI�ZH�ZDQW�WR�KDYH�DQ�RSHQ�PDUNHW�LQ�WKH�(8�ZLWK�RXU�
WDVW\�DQG�KHDOWK\�SURGXFWV�´����
�
+RZHYHU��WKH�IXWXUH�RI�RUJDQLF�IDUPLQJ�LV�DOUHDG\�XQGHU�WKUHDW�IURP�*(�FURSV��$FFRUGLQJ�WR�0U�
%RJGDQ�6RDUH��D�IRUPHU�IDUPHU�IURP�³$*52�,QGXVWULDOD´�0RYLOD�LQ�,DORPLWD�&RXQW\��ZKLFK�ZDV�
FXOWLYDWLQJ�*(�6R\D�RQ�DERXW�����KD��WKH�QDWLRQDO�ZLGH�DUHD�RI�*(�6R\D�LV�YHU\�FORVH�WR������
IURP�WKH�WRWDO�VXUIDFH�FXOWLYDWHG�ZLWK�6R\D�YDULHWLHV��³$IWHU�VL[�\HDUV�IURP�WKH�LQWURGXFWLRQ�RI�WKH�
55�6R\D� IRU� FRPPHUFLDO� JURZLQJ� LQ�5RPDQLD�� WKLV� FURS� KDV� UHSODFHG� DOPRVW� �����RUJDQLF� RU�
FRQYHQWLRQDO�VHHGV��DV�WKH�IDUPHUV�NHHS�WKH�*(�VHHGV�WR�EH�SODQWHG�WKH�QH[W�\HDU�DQG�WR�VHOO�LW�DV�
������������������������������������������������������
���,QWHUYLHZ�ZLWK�0U��'LPD�'UDJRV��H[�FRXQWU\�PDQDJHU�IRU�0RQVDQWR�5RPDQLD�DQG�/LPDJUDLQ�������������
���,QWHUYLHZ�ZLWK�0U�,RQ�7RQFHD��3UHVLGHQW�RI�1DWLRQDO�)HGHUDWLRQ�IRU�2UJDQLF�)DUPLQJ�������������
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XQFHUWLILHG�VHHG��7KH�OHJLVODWLRQ�ODFNV�LQ�LPSOHPHQWDWLRQ��VR�WKH�IDUPHUV�DUH�LQ�WKH�KDELW�WR�NHHS�
DQG�VHOO�*(�XQFHUWLILHG�VHHGV´��VD\V�0U��6RDUH�����
�
0UV�/XFLD�(UHPLD�RI� ,QHGLW�)RRG�65/��RQH� IRRG�SURGXFHU� LQ�5RPDQLD�� WKDW� LV� DFWXDOO\� DEOH� WR�
HQVXUH�WUDFHDELOLW\�DQG�ODEHOOLQJ�IURP�IDUP�WR�SODWH��VD\V�WKDW��³/DWHO\�LW�KDV�EHFRPH�YHU\�GLIILFXOW�
WR�ILQG�IDUPHUV�DYDLODEOH�WR�JURZ�*(�IUHH�6R\D�IRU�XV��7KH�FXUUHQW�VLWXDWLRQ�LV�QRW�IDYRXUDEOH�IRU�
WKH�FRPSDQ\��DV�ZH�LQWHQG�WR�VWD\�*(�IUHH�DQG�SURGXFH�RUJDQLF´����
�
���� &RQWDPLQDWLRQ�SUREOHPV�IRU�QHLJKERXUV�FRXQWULHV�
%HFDXVH�FRQWUROV�RQ�*(�DUH�ZHDN�LQ�5RPDQLD��LW�LV�SRVVLEOH�WKDW�*(�VHHG�FRXOG�EH�WDNHQ�DFURVV�
ERUGHUV� LQWR� QHLJKERXULQJ� FRXQWULHV�� $FFRUGLQJ� WR� SUHVV� UHSRUWV�� 6HUELD� DQG� +XQJDU\� KDYH�
DFFXVHG�5RPDQLD�RI�FRQWDPLQDWLQJ�WKHLU�*(�IUHH�FURSV�DV�D�UHVXOW�RI�JUDLQ�VPXJJOLQJ�DFURVV�WKH�
ERUGHU�������
�
+XQJDU\
V�6HHG�$OOLDQFH��IHDUV� WKDW�*(�PDL]H�LV�DOUHDG\�LQ�XVH�DFURVV�+XQJDU\
V�HDVWHUQ�ERUGHU�
ZLWK�5RPDQLD�� �:H� KDYH� LQIRUPDWLRQ� WKDW�*(�PDL]H� VHHGV�PLJKW� KDYH� EHHQ� DOUHDG\� LPSRUWHG�
WKURXJK�FURVV�ERUGHU�WUDGH��EXW�WKHUH�LV�QR�ZD\�WR�PRQLWRU�WKH�DPRXQW���VDLG�-DQRV�7XUL��$OOLDQFH�
SUHVLGHQW����
�
5RPDQLD�LV�FLWHG���DV�WKH�VRXUFH�RI�*(�FRQWDPLQDWLRQ�RI�VR\EHDQV�JURZQ�LQ�9RMYRGLQD��6HUELD���D�
FHQWUH�RI�VHHG�EUHHGLQJ���ZLWK�WKH�55�JHQH�RZQHG�E\�0RQVDQWR���7KH�)HGHUDO�,QVWLWXWH�IRU�3ODQW�
DQG�$QLPDO�*HQHWLF�5HVRXUFHV�LQ�6HUELD�IUHHO\�DGPLWV�WKDW�LW�FDQQRW�FRQWURO�LOOHJDO�WUDQV�
ERXQGDU\�PRYHPHQWV�RI�*02V��VXFK�DV�WKH�VPXJJOLQJ�RI�*(�VR\EHDQV�IURP�5RPDQLD�DQG�
HOVHZKHUH��RU�WKH�GLVVHPLQDWLRQ�RI�*02V�IURP�WKH�8�6��DLG�SURJUDPPH�GHVWLQHG�IRU�.RVRYR��
�'HVSLWH�WKH�SK\WRVDQLWDU\�LQVSHFWRUV�RQ�WKH�ERUGHUV��LW�LV�LPSRVVLEOH�IRU�XV�WR�FRQWURO�VPXJJOLQJ�
IURP�5RPDQLD�RU�%RVQLD��RU�WKH�LOOHJDO�GLVVHPLQDWLRQ�RI�*02V�IURP�.RVRYR��ZKLFK�LV�UHFHLYLQJ�
D�ORW�RI�8�6��DLG���VDLG�,YDQD�'XOLF��0DUNRYLF�'LUHFWRU�RI�)HGHUDO�,QVWLWXWH�RI�3ODQW�DQG�$QLPDO�
*HQHWLF�5HVRXUFHV�LQ�6HUELD����
�
���� /RVV�RI�PDUNHWV�
5RPDQLD�LV� WKH�VROH�SURGXFHU�RI�*(�VR\EHDQV�LQ�(XURSH�EXW�H[SHUWV�SUHGLFW�KXJH�ORVVHV�IRU�WKH�
FRXQWU\� DIWHU� LW� MRLQV� WKH�(8� LI� LW� GHYHORSV� ODUJH�VFDOH�*(� FURSV�� � �:H
OO� VXUHO\�JHW� LQ� WURXEOH��
7KHUH�ZLOO�EH�QRWKLQJ�WR�H[SRUW�LI�ZH�KDYH�RQO\�*02V�RQ�RIIHU���VDLG�,RQ�6FXUWHOOL�RI�WKH�$1&(5�
JUDLQ�ZKROHVDOHUV�DVVRFLDWLRQ����
�
7KLV�PLJKW�QRW�RQO\�EH�D�SUREOHP�IRU�H[SRUWV��EXW�DOVR�IRU� WKH� LQWHUQDO�PDUNHW��$IWHU�DFFHVVLRQ��
*(�IRRG�DQG� IHHG� LQ�5RPDQLD�ZLOO�DOVR�KDYH� WR�EH� ODEHOOHG� LI� LW�FRQWDLQV� LQJUHGLHQWV�ZKLFK�DUH�
PRUH� WKDW� �����*(��0RVW� ODUJH� IRRG� SURGXFHUV� LQ� (XURSH�ZDQW� WR� DYRLG� ODEHOOLQJ� EHFDXVH� RI�
QHJDWLYH�FRQVXPHU� UHDFWLRQV� WR�*(�IRRG��7KLV�VWDQGDUG� LV� OLNHO\� WR�EH�DSSOLHG� WR� WKH�5RPDQLDQ�
PDUNHW��DW�OHDVW�E\�FRPSDQLHV��ZKLFK�DUH�QRW�RQO\�SURGXFLQJ�IRU�5RPDQLDQ�PDUNHW��7KH�QHZ�(8�
PHPEHU�VWDWHV��VXFK�DV�3RODQG�DQG�6ORYDNLD��DUH�JDLQLQJ�PDUNHWV�IURP�VXSSO\LQJ�QRQ�*(�TXDOLW\�
VWDQGDUGV��5RPDQLDQ� IDUPHUV�ZLOO� QRW�EH�DEOH� WR�DFFHVV� WKLV�PDUNHW� LI� WKH\�FRQWLQXH� WR�XVH�*(�
FURSV��
���������������������������������������������������������,QWHUYLHZ�ZLWK�0U��%RJGDQ�6RDUH��$*52�,QGXVWULDOD�0RYLOD����������������,QWHUYLHZ�ZLWK�0UV��/XFLD�(UHPLD��,QHGLW�)RRG�65/����������������(8�UDFHV�WR�WKZDUW�LQIOX[�RI�*0�IRRG�IURP�HDVW���7KH�*XDUGLDQ��)HEUXDU\�������������6DQGRU�3HWR��5HXWHUV�1HZV�6HUYLFH��DYDLODEOH�DW�
KWWS���ZZZ�SODQHWDUN�FRP�GDLO\QHZVVWRU\�FIP�QHZVLG�������VWRU\�KWP�����������������6HUELD��*02�LV�SROLWLFV��2VVHUYDWRULR�VXL�%DOFDQL��DYDLODEOH�DW�
KWWS���ZZZ�RVVHUYDWRULREDOFDQL�RUJ�DUWLFOH�DUWLFOHYLHZ���������������������������%LRVDIHW\�3ROLF\�DQG�3UDFWLFH�LQ�<XJRVODYLD��DYDLODEOH�DW�
KWWS���ZZZ�DQSHG�RUJ�3')�$SULO����������*02���<XJRVODYLD�3')����³5RPDQLDQV�VD\�*0�6R\D�EHDWV�VPHOO\�VDODPL´��5DGX�0DULQDV��5HXWHUV�1HZV�������������
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�
(YHQ� WKH� ORZHU� YDOXH� DQLPDO� IHHG� LQGXVWU\�� LV� WXUQLQJ� WR� D� QRQ�*(� VWDQGDUG� IRU� VRPH� ELJ�
VXSSOLHUV���,I�WKH�FXOWLYDWLRQ�RI�XQUHJLVWHUHG�*(�6R\D�FRQWLQXHV�RU�FRQWDPLQDWLRQ�ZLWK�XQFHUWLILHG�
VHHGV�LV�GLVFRYHUHG��WKH�KDUYHVW�ZLOO�VLPSO\�KDYH�WR�EH�GHVWUR\HG���
�
���� ,QFUHDVHG�FRVWV�DQG�FRQWURO�IRU�IDUPHUV�
7KH�PDLQ� UHDVRQ� IRU� WKH� XQFRQWUROOHG� VLWXDWLRQ� LQ� VR\� JURZLQJ� LV� WKH� GHPDQG� IRU� UR\DOWLHV� E\�
0RQVDQWR� IRU� WKH� UHXVH� RI� VHHGV�� 7KLV� FRPELQHG�ZLWK� DWWHPSWV� WR� VHOO� RYHUSULFHG� KHUELFLGHV� WR�
WKRVH�IDUPHUV��ZKLFK�DUH�UHJLVWHUHG�RIILFLDOO\��PHDQV�FRVWV�IRU�JURZLQJ�55�6R\D�OHJDOO\�DUH� WRR�
KLJK� IRU�PDQ\�IDUPHUV��7R�REWDLQ� UHJLVWHUHG�*(�VHHGV�� IDUPHUV�KDYH� WR�EX\�D�SDFN�RI�SURGXFWV�
IURP�0RQVDQWR� FRQWDLQLQJ� WKH�*(� KHUELFLGH� WROHUDQW� VHHGV� DQG� WKH�55�KHUELFLGH� �JO\SKRVDWH���
7KH�ZKROH�SDFN�FRVWV�DURXQG�����(XURV��DQG�LW�³FRYHUV´���KHFWDUH���7KLV�LV�DERXW�����(XURV�PRUH�
H[SHQVLYH� WKDW� XVLQJ� IDUP� VDYHG� VHHG� DQG� FKHDSHU� JHQHULF� YHUVLRQV� RI� JO\SKRVDWH�� 1RW�
VXUSULVLQJO\��IDUPHUV�KDYH�GLVFRYHUHG�WKDW�JHQHULF�KHUELFLGHV�EDVHG�RQ�JO\SKRVDWH��EXW�QRW�PDGH�
E\�0RQVDQWR��KDYH�WKH�VDPH�HIIHFWV�DV�5RXQGXS�EXW�DUH�PXFK�FKHDSHU��
�
7KHUHIRUH�� LQ� SUDFWLFH�� IDUPHUV� EX\� WKLV� SDFN� RQFH�� DQG� DW� KDUYHVW� VHOHFW� VRPH� VHHGV� IRU� IXWXUH�
VRZLQJV��DQG�VHOO�WKH�UHVW��7KHVH�VHHGV�DUH�QRW�GHFODUHG�WR�WKH�DXWKRULWLHV�VR�WKH\�DUH�QRW�SUHVHQW�LQ�
WKH� QDWLRQDO� FHUWLILFDWLRQ� V\VWHP��2Q� WKH� EODFN�PDUNHW�� WKH\� DUH� VROG� DV� VHHGV� IRU� FRQVXPSWLRQ�
DIWHU�SURFHVVLQJ��EXW�WKH\�DUH�DFWXDOO\�ERXJKW�IRU�JURZLQJ�WKH�*(�FURSV�VXUUHSWLWLRXVO\��
�
6R�� IDUPHUV� PDNH� WKHLU� *(� FURSV� SURILWDEOH� RQO\� WKURXJK� LOOHJDO� SUDFWLFHV�� ,I� WKH\� UHJLVWHU�
SURSHUO\�� WKLV� ZRXOG� PHDQ� DQ� LQFUHDVH� LQ� SURGXFWLRQ� FRVWV�� 6RPH� IDUPHUV� DUH� UHWXUQLQJ� WR�
FRQYHQWLRQDO�6R\D�DV�D�UHVXOW��)RU�H[DPSOH��6WHI�,RDQ��ZKR�IDUPV�LQ�0XUHú��XVHG�WR�JURZ�*(�55�
6R\D� EXW� WXUQHG� WR� FRQYHQWLRQDO� 6R\D� DJDLQ� LQ� ������ 0RQVDQWR� DFFXVHG� KLP� RI� QRW� SD\LQJ�
UR\DOWLHV� LQ� ������ DQG� KH� DOPRVW� KDG� WR� GHVWUR\� WKH� KDUYHVW�� )LQDOO\�� 0U�� ùWHI� ZDV� DEOH� WR�
GHPRQVWUDWH� WKDW� WKH� SODQWDWLRQV�ZHUH� OHJDO�� EXW� KH� GHFLGHG� WR� FXOWLYDWH� FRQYHQWLRQDO� 6R\D� WKH�
QH[W�\HDU��6R��KH�ZDV�PXFK�KDSSLHU�LQ������EHFDXVH�JURZLQJ�FRQYHQWLRQDO�6R\D�SURYHG�WR�EH�D�
EHWWHU� DQG� D� VDIHU� EXVLQHVV�� :LWK� WKH� VDPH� LQSXW� FRVWV� KH� VD\V� KLV� \LHOGV� DUH� DOPRVW� GRXEOH��
LQFUHDVLQJ� IURP� ������ NJ�KD� ZLWK� *(� 6R\D� LQ� ������ WR� DQ� HVWLPDWHG� ����������� NJ�KD� IURP�
FRQYHQWLRQDO�6R\D�LQ���������
�
(OVHZKHUH�LQ�WKH�ZRUOG��0RQVDQWR�KDV�SXUVXHG�LWV�UR\DOWLHV�RQ�*(�VHHG�YHU\�DFWLYHO\��7KHUH�DUH�
���� FRXUW� FDVHV� DJDLQVW� QHDUO\� ���� IDUPHUV� DQG� VPDOO� DJULFXOWXUDO� FRPSDQLHV� LQ� WKH� 86$��
$FFRUGLQJ�WR�WKH�&HQWUH�IRU�)RRG�6DIHW\��0RQVDQWR�KDV�D�WHDP�RI����SHRSOH�LQ�WKH�86$�WR�WUDFH�
GRZQ�HDFK�DQG�HYHU\�IDUPHU��ZKRP�KDV�VLJQHG�WKH�FRQWUDFW�ZLWK�0RQVDQWR�ZKR�LV�VXVSLFLRXV�WKDW�
VRPH�IDUPHUV�DUH�VDYLQJ�VRPH�VHHGV�ZLWKRXW�SD\LQJ������
�
$V� WKH� H[SHULHQFHV�ZLWK�55�6R\D� KDYH� VKRZQ�� D�*(� DSSURDFK�PHDQV� WKH�ZKROH� IRRG� FKDLQ� FDQ�
EHFRPH�D�PRQRSRO\����IURP�GHOLYHU\�RI�DJULFXOWXUDO�LQSXWV��VHHGV��IHUWLOLVHUV��FKHPLFDOV��PDFKLQHU\�
HWF���� YLD� WKH� JURZLQJ�RI�SODQWV�XS� WR� WKH�KDUYHVW�� DQG� WKURXJKRXW�SURFHVVLQJ��3URGXFHUV�PD\� ILQG�
WKHPVHOYHV�REOLJHG� WR�XVH� VSHFLILF�DJUR�FKHPLFDOV� WR�JURZ�VSHFLILF�*(�VHHGV��7KH\�PLJKW� DOVR�EH�
FUXVKHG�E\�WUDQV�QDWLRQDO�FRUSRUDWLRQV�VXSSO\LQJ�LQFUHDVLQJO\�H[SHQVLYH�LQSXWV�DQG�SXUFKDVLQJ�WKHLU�
DJULFXOWXUDO�RXWSXWV�DW�HYHU�ORZHU�SULFHV��
�
7KH�VLWXDWLRQ�RI�LQFUHDVHG�UR\DOWLHV�DQG�ORVLQJ�PDUNHWV�PLJKW�EHFRPH�D�PDMRU�IDFWRU�IRU�UXLQLQJ�
5RPDQLDQ�IDUPHUV¶�OLYHOLKRRGV�LQ�WKH�YHU\�QHDU�IXWXUH��7KLV�LV�GHVSLWH�WKH�IDFW�WKDW�WKH�55�6R\D�
SURGXFWLRQ�V\VWHP�KDG�VRPH�HFRQRPLF�DGYDQWDJHV�IRU�WKH�IDUPHUV�XVLQJ�XQFHUWLILHG�VHHGV��
�
���������������������������������������������������������,QWHUYLHZ�ZLWK�0U��6WHI�,RDQ��)DUPHU���������������7KH�&HQWHU�)RU�)RRG�6DIHW\���������0RQVDQWR�YV��86�)DUPHUV��DYDLODEOH�DW�
KWWS���ZZZ�FHQWHUIRUIRRGVDIHW\�RUJ�SXEV�&)60RQVDQWRYV)DUPHU5HSRUW��������SGI�
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�� 7KUHDWHQLQJ�(8�DFFHVVLRQ�
%\� MRLQLQJ� WKH� (8�� 5RPDQLD� ZLOO� KDYH� WR� FRPSO\� ZLWK� DQG� LPSOHPHQW� (8� 'LUHFWLYHV� DQG�
5HJXODWLRQV��7KHUH�LV�YHU\�OLPLWHG�IOH[LELOLW\�LQ�WKH�DFFHVVLRQ�SURFHVV�DOWKRXJK�GHURJDWLRQV�PD\�
EH�JLYHQ� LQ� VRPH� OLPLWHG� FLUFXPVWDQFHV� IRU� D� FHUWDLQ�SHULRG��7KH�(XURSHDQ�3DUOLDPHQW�)RUHLJQ�
$IIDLUV�&RPPLWWHH�KDV�FULWLFLVHG�WKH�5RPDQLDQ�*RYHUQPHQW¶V�SURJUHVV�LQ�DQWL�FRUUXSWLRQ��MXGLFLDO�
LQGHSHQGHQFH�� PHGLD� IUHHGRP� DQG� FKLOG� ZHOIDUH�� 'HVSLWH� WKH� FRPPLWWHH¶V� FDOO� WR� UHRULHQW� WKH�
DFFHVVLRQ�VWUDWHJ\�WR�JLYH�5RPDQLD�PRUH�WLPH�WR�LPSOHPHQW�(8�FULWHULD��ERWK�WKH�*RYHUQPHQW�RI�
5RPDQLD�DQG�WKH�(XURSHDQ�&RPPLVVLRQ�FRQWLQXH�VXSSRUWLQJ�WKH������DFFHVVLRQ�JRDO��5RPDQLD�
KDV�SOHGJHG�WR�LPSOHPHQW�FRQFUHWH�PHDVXUHV�IRU�UHIRUP�ZLWKLQ�WKH�FXUUHQW�DFFHVVLRQ�WLPHOLQH���
�
7KH�ROG�5RPDQLDQ�*RYHUQPHQW�GLG�QRW�FRQVLGHU�WKDW�*02V�DUH�DQ�LPSRUWDQW� LVVXH�DQG�GLG�QRW�
LQFOXGH� DQ\� GHURJDWLRQ� LQ� WKH� DFFHVVLRQ� WDONV� LQ� WKH� SUHYLRXV� \HDUV�� 5RPDQLD� GLG� QRW� DVN� IRU�
WUDQVLWLRQDO� SHULRGV�� SURSRVHG� WKDW� WKH� FRXQWU\� µJURZ� *02V� HQIRUFLQJ� WKH� SUHFDXWLRQDU\�
SULQFLSOH¶�DQG�FRQVLGHUHG�WKDW�ELRWHFKQRORJ\�FRXOG�EH�WKH�VROXWLRQ�IRU�VHWWLQJ�VXVWDLQDEOH�VRFLDO�
HFRQRPLF� V\VWHPV���� 7KH� FKDSWHU�ZDV� RSHQHG� RQ�0DUFK� ����� DQG� FORVHG�'HFHPEHU� ����� DQG�
WKHUHIRUH�FDQ�EH�FRQVLGHUHG�WR�EH�DJUHHG���
�
,Q�WKH�PHDQWLPH��WKH�5RPDQLDQ�0LQLVWHU�RI�$JULFXOWXUH��0U�*KHRUJKH�)OXWXU�VWDWHG��³WKH�ZLVK�LV�
WR�VWRS�JURZLQJ�*02V�LQ�������DV�SODQWLQJ�RI�WKLV�FURS�LV�QRW�DOORZHG�LQ�WKH�(8�«KRZHYHU�LW
V�
MXVW�QRW�SRVVLEOH�WR�GR�LW�RYHUQLJKW��DQG�RQO\�WKURXJK�OHJLVODWLRQ���+RZHYHU��WKH�VLWXDWLRQ�IRU������
UHPDLQV� XQFOHDU� FRQFHUQLQJ� WKH� PDVVLYH� XQUHFRUGHG� SODQWLQJV� RI� 55� 6R\D�� )XUWKHUPRUH� QR�
VXJJHVWLRQV�ZHUH�PDGH�DERXW�KRZ�WR�GHDO�ZLWK�WKLV�SUREOHP��
�
7KH�(8�&RPPLVVLRQ¶V�FRPSUHKHQVLYH�PRQLWRULQJ�UHSRUW�PDGH�LQ�2FWREHU������IRU�5RPDQLD�DVNV�
IRU� ´VWURQJHU� HQIRUFHPHQW� DQG� FRQWURO� RI� *02� OHJLVODWLRQ� DQG� SUHSDUDWLRQV� IRU� WKH� 5DSLG�
$OHUW�6\VWHP�IRU�)RRG�DQG�)HHG�´���7KH�DPELJXLW\�RI� WKH�5RPDQLDQ�DXWKRULWLHV�FRXOG� OHDG� WR�
SRVWSRQHG�DFFHVVLRQ�LQWR�WKH�(8��
�
7KH�FKDOOHQJHV�WKDW�5RPDQLD�IDFHV�LQ�UHODWLRQ�WR�WKH�(8�DFFHVVLRQ�DQG�*(�DUH�DV�IROORZV��
• *(�55�VR\EHDQ�LV�EHLQJ�JURZQ�RQ�D�ZLGH�VFDOH�DQG�WKLV�LV�QRW�OLFHQVHG�IRU�FXOWLYDWLRQ�LQ�WKH�

(8��
• )ROORZLQJ�DFFHVVLRQ��LW�ZLOO�EH�LOOHJDO�WR�VHOO�IRRG�RU�DQLPDO�IHHG�SURGXFWV�WKDW�FRQWDLQ�PRUH�

WKDW������*(�GHULYHG�LQJUHGLHQWV�ZLWKRXW�ODEHOOLQJ��5HJXODWLRQV�RQ�WUDFHDELOLW\�DQG�ODEHOOLQJ�
ZLOO�KDYH�WR�EH�LQ�SODFH�DQG�IXQFWLRQDO��7KLV�ZLOO�UHTXLUH�WKH�HVWDEOLVKPHQW�RI�DQ�DSSURSULDWH�
V\VWHP��LQFOXGLQJ�DQ�DSSURYHG�ODERUDWRU\��7KH�ZKROH�RI�WKH�IRRG�SURGXFWLRQ�V\VWHP�ZLOO�KDYH�
WR� EH� LQIRUPHG� DERXW� WKH� UHTXLUHPHQWV� RI� *(� ODEHOOLQJ� DQG� V\VWHPV� SXW� LQWR� SODFH� WR�
LPSOHPHQW�WKHP��2IILFLDOV�IURP�RWKHU�(8�FRXQWULHV�DUH�DOVR�DZDUH�RI�IXQGDPHQWDO�SUREOHPV��
³7KHUH� LV�QR�FHUWLILHG�FRQWURO�ERG\� WR� VXSSRUW� ODZ�RQ� WUDFHDELOLW\��DQG� LI�5RPDQLD�ZDQWV� WR�
VWDUW� WUDFLQJ� *02V�� LWV� LPSHUDWLYH� WKDW� ZHOO�WUDLQHG� LQVSHFWRUV� IRUP� VXFK� D� ERG\´�� VDLG�
+HOPXW�*DXJLWVFK��IURP�WKH�(QYLURQPHQWDO�)HGHUDO�$JHQF\�LQ�$XVWULD����

�
7KH� LPSOLFDWLRQV� RI� WKHVH� SUREOHPV� DUH� JUHDW�� � ,I�� GXH� WR� WKH� DEVHQFH� RI� FRQWURO�PHDVXUHV� WKDW�
LQFOXGH� WHVWLQJ� DQG� ODEHOOLQJ� V\VWHPV�� 5RPDQLD� LV� XQDEOH� WR� KDUPRQLVH� ZLWK� WKH� (8�� LWV�
DJULFXOWXUDO�H[SRUWV�PD\�EH�EDQQHG�IURP�(8�PDUNHWV��5RPDQLD¶V�*(�FURSV�DQG�IRRG�PD\�HYHQ�EH�
H[FOXGHG�IURP�WKH�GRPHVWLF�PDUNHW�GXH�WR�(8�KDUPRQLVDWLRQ�UHTXLUHPHQWV��HVSHFLDOO\�LI�WKHVH�GR�
QRW�KDYH�UHJXODWRU\�DSSURYDO�DQG�FRQWDPLQDWLRQ�ZLWK�LOOHJDO�FURSV�FDQQRW�EH�H[FOXGHG����
���������������������������������������������������������3RVLWLRQ�SDSHU�RI�5RPDQLDQ�*RYHUQPHQW��&KDSWHU�����(QYLURQPHQWDO�3URWHFWLRQ�������������
���5RPDQLD�±������&RPSUHKHQVLYH�0RQLWRULQJ�5HSRUW��(XURSHDQ�&RPPLVVLRQ�������������
���+HOPXW�*DXJLWVFK��6HPLQDU�RQ�&DUWDJHQD�3URWRFRO�RUJDQL]HG�E\�0LQLVWU\�RI�(QYLURQPHQW�DQG�:DWHU�0DQDJHPHQW��
%XFKDUHVW�������������
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�
7KH� H[�0RQVDQWR� DQG� /LPDJUDLQ� &RXQWU\� 0DQDJHU�� 'LPD� 'UDJRV�� VDLG�� � ³6XFK� D� KXJH� DUHD�
JURZLQJ� XQFHUWLILHG� *(� 6R\D� LV� XQDFFHSWDEOH� GXH� WR� WKH� ODFN� RI� PRQLWRULQJ� DQG� FRQWURO�
V\VWHPV´���+H�ZDUQHG� WKDW�� ³7KLV� VLWXDWLRQ� FDQ� OHDG�5RPDQLD� WR�EH�SODFHG� LQ�D�EDG�SRVLWLRQ� LQ�
RWKHU�FKDSWHU�QHJRWLDWLRQV��VXFK�DV�WKH�HQYLURQPHQW�DQG�DJULFXOWXUH´��7KH�VLWXDWLRQ�WRGD\�SURYHV�
WKDW�KH�ZDV�ULJKW��
�
�� (QYLURQPHQWDO�HIIHFWV�
�
5RPDQLD�KDV�D�YHU\�YDULHG�DQG�ULFK�ELRGLYHUVLW\�VSDQQLQJ�LWV�JUDVVODQGV��IRUHVWV��DQG�PRXQWDLQV�
ZLWK�DOPRVW�KDOI�WKH�FRXQWU\�EHLQJ�IRUPHG�IURP�QDWXUDO�DQG�VHPL�QDWXUDO�HFRV\VWHPV��5RPDQLD�LV�
KRPH�WR�����RI�(XURSH¶V�EURZQ�EHDUV�DQG�����RI�LWV�ZROI�SRSXODWLRQ��7KH�'DQXEH�'HOWD��O\LQJ�
SUHGRPLQDQWO\�LQ�5RPDQLD��LV�(XURSH¶V�ODUJHVW�ZHWODQG��6SHFLHV�WKDW�RQFH�WKULYHG�LQ�PDQ\�SDUWV�
RI� (XURSH� HLWKHU� DUH� QRZ� RQO\� IRXQG� LQ� 5RPDQLD�� RU� FDQ� EH� IRXQG� LQ� ODUJH� RU� VLJQLILFDQW�
SRSXODWLRQV�LQ�WKH�FRXQWU\����*(�FURSV�FRXOG�WKUHDWHQ�WKLV�XQLTXH�HQYLURQPHQW�RI�5RPDQLD���
�
*URZLQJ�*(�FURSV�EULQJV�ZLWK�LW�D�ORW�RI�HQYLURQPHQWDO�ULVNV�DVVRFLDWHG�ZLWK�WKH�*(�FURS�LWVHOI�
DQG�WKH�LQWHQVLYH�V\VWHPV�RI�IDUPLQJ�WKH\�DUH�SDUW�RI���7KH�SRWHQWLDO�ULVNV�LQFOXGH����
�
• 'LVUXSWLRQ�RI�QDWXUDO�HFRV\VWHPV�LI�WKH�*(�FURS�VXUYLYHV�RXWVLGH�WKH�DJULFXOWXUDO�HFRV\VWHP��
• 7KH�HYROXWLRQ�RI�QHZ�µVXSHUZHHGV¶�ZKLFK�DUH�UHVLVWDQW�WR�WKH�VDPH�KHUELFLGHV�D�*(�FURS�LV��
• ,QFUHDVHG�XVH�RI�EURDG�VSHFWUXP�KHUELFLGHV��OHDGLQJ�WR�ORVV�RI�ELRGLYHUVLW\��
�
7KH� FXOWLYDWLRQ� RI� 5RXQGXS�WROHUDQW� VR\EHDQV� LQYROYHV� WKH� XVH� RI� EURDG�VSHFWUXP� JO\SKRVDWH�
EDVHG�KHUELFLGHV�VXFK�DV�5RXQGXS��*O\SKRVDWH�NLOOV�DOO�SODQWV� LQGLVFULPLQDWHO\�� OHDYLQJ� MXVW� WKH�
*(�KHUELFLGH� WROHUDQW� FURSV� LQWDFW��7KH�YHU\� IDFW� WKDW�JO\SKRVDWH� LV� D�EURDG�VSHFWUXP�KHUELFLGH�
PHDQV�WKDW�PDQ\�KDUPOHVV�SODQW�VSHFLHV�DUH�GHVWUR\HG�XQQHFHVVDULO\��7KLV�PD\�OHDG�WR�GHFUHDVHV�
LQ� ZLOG� SODQW� GLYHUVLW\� ZLWK� GDPDJLQJ� FRQVHTXHQFHV� IRU� LQVHFWV�� ELUGV� DQG� PDPPDOV� WKDW� DUH�
GHSHQGHQW� RQ� WKHVH� SODQWV�� )RU� H[DPSOH�� WKH� UDSLG� DQG� ZLGHVSUHDG� DGRSWLRQ� RI� *(� KHUELFLGH�
WROHUDQW� VR\� DQG� PDL]H� PD\� VHULRXVO\� GHFUHDVH� WKH� SRSXODWLRQV� RI� PLONZHHG�� D� FRPPRQ�
DJULFXOWXUDO�ZHHG�LQ�SDUWV�RI�WKH�86$��7KLV��LQ�WXUQ��PD\�OHDG�WR�D�GHFOLQH�LQ�PRQDUFK�EXWWHUIOLHV��
DV�PLONZHHG�LV�WKH�VROH�IRRG�VRXUFH�IRU�WKH�EXWWHUIO\�FDWHUSLOODUV����7KXV�WKH�ZLGHVSUHDG�XVH�RI�WKLV�
EURDG�VSHFWUXP� KHUELFLGH� LQ� WKH� FRPPHUFLDO� JURZLQJ� RI� *(� 55� FURSV� PD\� KDYH� DGYHUVH�
FRQVHTXHQFHV�IRU�ZHHG�SODQW�VSHFLHV�DQG�IRU�ELRGLYHUVLW\��6WXGLHV�LQ�WKH�8.�RI�*(�RLOVHHG�UDSH�
DQG� EHHW� KDYH� VKRZQ� WKDW� WKH� XVH� RI� VXFK� KHUELFLGH� WROHUDQW� YDULHWLHV�ZLWK� WKH� EURDG�VSHFWUXP�
KHUELFLGH��WR�ZKLFK�WKH\�DUH�WROHUDQW��LV�OLNHO\�WR�OHDG�WR�D�ORVV�RI�IDUPODQG�ZLOGOLIH����
�
1HZ�SUREOHPV�ZLWK�JO\SKRVDWH�DUH�HPHUJLQJ��,W�KDV�EHHQ�UHSRUWHG�WKDW�JO\SKRVDWH�XVDJH� LQ�RQH�
\HDU�PD\�HQFRXUDJH� WKH�JURZWK�RI� WKH� IXQJXV�� IXVDULXP��RQ�ZKHDW� JURZQ� WKH� IROORZLQJ�\HDU����
������������������������������������������������������
���$GULDQD�7RGRUDQ��%XVLQHVV�0DJD]LQH�������������
���5RPDQLD¶V�%LRGLYHUVLW\��81(3�*5,'�$UHQGDO��DYDLODEOH�DW�
KWWS���ZZZ�JULGD�QR�HQULQ�ELRGLY�ELRGLY�QDWLRQDO�URPDQLD�URELRGLY�KWP�
���(FRORJLFDO�6RFLHW\�RI�$PHULFD���������(6$�3RVLWLRQ�3DSHU�RQ�*(2V��6QRZ��$�$��HW�DO��*HQHWLFDOO\�HQJLQHHUHG�
RUJDQLVPV�DQG�WKH�HQYLURQPHQW��FXUUHQW�VWDWXV�DQG�UHFRPPHQGDWLRQV��$YDLODEOH�DW�
ZZZ�HVD�RUJ�SDR�HVD3RVLWLRQV�3DSHUV�JHRBSRVLWLRQ�KWP��
���%��+DUW]OHU��������0RQDUFK�EXWWHUIOLHV�DQG�KHUELFLGH�UHVLVWDQW�FURSV��,RZD�6WDWH�8QLYHUVLW\��
ZZZ�ZHHGV�LDVWDWH�HGX�ZHHGQHZV�PRQDUFKV�KWP�DQG³0RQDUFK�EXWWHUIOLHV�PD\�EH�WKUHDWHQHG�LQ�WKHLU�1RUWK�$PHULFDQ�
UDQJH���(QYLURQPHQWDO�5HYLHZ�����������$SULO������DQG³0RQDUFKV�DQG�7KHLU�5RRWV´�6FLHQFH������������
���7KH�)DUP�6FDOH�(YDOXDWLRQV�RI�VSULQJ�VRZQ�JHQHWLFDOO\�PRGLILHG�FURSV��3DSHUV�RI�D�7KHPH�,VVXH��3KLORVRSKLFDO�
7UDQVDFWLRQ�RI�WKH�5R\DO�6RFLHW\��%������������������������
���&RJKODQ��$���������:HHGNLOOHU�PD\�HQFRXUDJH�EOLJKW��1HZ�6FLHQWLVW��SJ���������������
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)XVDULXP� SURGXFHV� WR[LQV�� ZKLFK� DUH� GDPDJLQJ� WR� KXPDQ� DQG� DQLPDO� KHDOWK�� 5HFHQWO\�� QHZ�
FRQFHUQV� UHJDUGLQJ� WKH� WR[LFLW\� RI� 5RXQGXS� WR� DPSKLELDQV� DQG� WR� KXPDQV�ZHUH� UDLVHG� ���� 7KH�
'DQLVK�*RYHUQPHQW� LPSRVHG� UHVWULFWLRQV�RQ� WKH�XVH�RI�JO\SKRVDWH� LQ� -XQH������EHFDXVH� LW�ZDV�
IRXQG� WKDW�JO\SKRVDWH�ZDV�GHWHFWHG�LQ�JURXQGZDWHU��KDYLQJ�OHDFKHG�IURP�WKH�VRLOV����+HQFH�� WKH�
ZLGHVSUHDG�XVH�RI�JO\SKRVDWH�LV�OLNHO\�WR�KDYH�DGYHUVH�FRQVHTXHQFHV�IRU�ELRGLYHUVLW\��
�
&RXQWULHV�WKDW�DUH�JURZLQJ�*(�FURSV�DUH�H[SHULHQFLQJ�VRPH�RI�WKH�HQYLURQPHQWDO�DQG�DJURQRPLF�
SUREOHPV�DOUHDG\�� ,Q�$UJHQWLQD�� WKHUH�KDYH�EHHQ� UHSRUWV�RI� WKH� HPHUJHQFH�RI�KHUELFLGH� WROHUDQW�
ZHHGV��LQFOXGLQJ�KRUVHZHHG��&RQ\]D�FDQDGHQVLV���DVVRFLDWHG�ZLWK�WKH�ZLGHVSUHDG�JURZLQJ�RI�*(�
VR\EHDQV�� DV� LQ� WKH� 86$�� 3UREOHPV� ZLWK� 55� VR\EHDQV� DV� YROXQWHHU� ZHHGV� KDYH� DOVR� EHHQ�
UHSRUWHG�� 7KLV� LV� QRW� GXH� WR� JHQH� WUDQVIHU�� EXW� VLPSO\� WKH� VHOHFWLRQ� SUHVVXUH� H[HUWHG� E\� WKH�
KHUELFLGH��5HVLVWDQFH�WR�5RXQGXS�KDV�DOVR�EHHQ�GHWHFWHG�LQ�DQRWKHU�IRXU�ZHHG�VSHFLHV�����7KH�XVH�
RI�PRUH�WR[LF�KHUELFLGHV�DQG�DGYHUVH�HIIHFWV�RQ�KHDOWK�DQG�WKH�HQYLURQPHQW�DUH�FODLPHG�WR�KDYH�
RFFXUUHG�DV�D�UHVXOW�����
�
3UREOHPV�ZLWK�YROXQWHHU�RLOVHHG�UDSH���DUH�DULVLQJ�LQ�&DQDGD��9ROXQWHHUV�WKDW�DUH�WROHUDQW�WR�WKUHH�
KHUELFLGHV��/LEHUW\��5RXQGXS�DQG�&OHDUILHOG��ZHUH�ILUVW�LGHQWLILHG�LQ�&DQDGD�LQ�������RQO\�WKUHH�
\HDUV�DIWHU� WZR� W\SHV�RI�*(�KHUELFLGH� WROHUDQW�RLOVHHG� UDSH� �5RXQGXS�5HDG\�DQG�/LEHUW\�/LQN��
ZHUH�ILUVW�JURZQ�����7KH�HPHUJHQFH�RI�VXFK�YROXQWHHU�ZHHGV�LQ�&DQDGD�LV�HQFRXUDJLQJ�WKH�XVH�RI�
RWKHU�PRUH� WR[LF�FKHPLFDO�ZHHG�NLOOHUV�� LQFOXGLQJ����'�DQG�SDUDTXDW� �JUDPPR[RQH��� WR�FRQWURO�
WKHP����DQG�FRXOG�KDUP�ZLOGOLIH�RQ�HQYLURQPHQWDOO\�VHQVLWLYH�DUHDV��LQFOXGLQJ�DUHDV�VHW�DVLGH�IRU�
HQYLURQPHQWDO�SURWHFWLRQ��
�
(YHQ�ZKHQ�SUH�PDUNHW� WHVWLQJ�KDV� WDNHQ�SODFH��XQH[SHFWHG�DQG�XQSUHGLFWDEOH�HIIHFWV�RI�JHQHWLF�
HQJLQHHULQJ�KDYH�EHHQ�VHHQ�LQ�YHU\�KRW�FRQGLWLRQV�LQ�WKH�86$�ZKHUH�*(�55�VR\EHDQ�VWHPV�ZHUH�
IRXQG�WR�EH�PRUH�EULWWOH�DQG�VSOLW�PRUH�HDVLO\��WKXV�DOORZLQJ�LQIHFWLRQ�WR�HQWHU�����'LIIHUHQFHV�LQ�
SK\WRHVWURJHQ� OHYHOV� EHWZHHQ� *(� DQG� QRQ�*(� 6R\D� KDYH� EHHQ� IRXQG���� ZKLFK� ZHUH� QRW�
GRFXPHQWHG� LQ� WKH�RULJLQDO� IRRG� VDIHW\�DVVHVVPHQW��7KHVH�SK\WRHVWURJHQV�DUH�EHOLHYHG� WR�EH�RI�
FOLQLFDO�LPSRUWDQFH��7KHUH�LV�JURZLQJ�LQWHUHVW�DQG�XVH�RI�VR\EHDQ�EDVHG�IRRG�SURGXFWV�RU�H[WUDFWV�
WR�LQFUHDVH�GLHWDU\�SK\WRHVWURJHQ�LQWDNH��:KHWKHU�RU�QRW�WKHUH�DUH�IXUWKHU�SUREOHPV�ZLWK�WKH�*(�
6R\D�LV�XQNQRZQ��
���������������������������������������������������������5HO\HD��5�$���������7KH�OHWKDO�LPSDFWV�RI�URXQGXS�DQG�SUHGDWRU\�VWUHVV�RQ�VL[�VSHFLHV�RI�1RUWK�$PHULFDQ�WDGSROHV��
$UFKLYHV�RI�(QYLURQPHQWDO�&RQWDPLQDWLRQ�DQG�7R[LFRORJ\��������������
5HO\HD��5�$����������7KH�OHWKDO�LPSDFW�RI�URXQGXS�RQ�DTXDWLF�DQG�WHUUHVWULDO�DPSKLELDQV��(FRORJLFDO�$SSOLFDWLRQV�����
�����������
5LFKDUG��6���0RVOHPL��6���6LSDKXWDU��+���%HQDFKRXU��1��	�6HUDOLQL��*�(���������'LIIHUHQWLDO�HIIHFWV�RI�JO\SKRVDWH�DQG�
URXQGXS�RQ�KXPDQ�SODFHQWDO�FHOOV�DQG�DURPDWDVH��(QYLURQPHQWDO�+HDOWK�3HUVSHFWLYHV���������������
����$YDLODEOH�DW�ZZZ�SHVWLFLGYDUVOLQJ�GN��ZZZ�JHXV�GN��
KWWS���ZZZ�PLP�GN�Q\KHGHU�SUHVVH�'HS�������BJO\SKRVDW�KWP�
���+HDS�,���������,QWHUQDWLRQDO�6XUYH\�RI�+HUELFLGH�5HVLVWDQW�:HHGV���KWWS���ZZZ�ZHHGVFLHQFH�RUJ�LQ�DVS����%UDQIRUG��6���������$UJHQWLQD
V�ELWWHU�KDUYHVW��1HZ�6FLHQWLVW��SS�����������$SULO������
���9ROXQWHHU�FURSV�DUH�FURSV�ZKLFK�JURZ�WKH�IROORZLQJ�\HDU�ZLWKRXW�UHSODQWLQJ�
���'RZQH\��5�.���������*HQH�IORZ�DQG�UDSH�±�WKH�&DQDGLDQ�H[SHULHQFH��������%&3&�6\PSRVLXP�3URFHHGLQJV�1R������
*HQH�IORZ�DQG�DJULFXOWXUH��UHOHYDQFH�IRU�WUDQVJHQLF�FURSV��%ULWLVK�&URS�3URWHFWLRQ�&RXQFLO��)DUQKDP��+DOO��/��HW�DO��
�������3ROOHQ�IORZ�EHWZHHQ�KHUELFLGH�UHVLVWDQW�%UDVVLFD�QDSXV�LV�WKH�FDXVH�RI�PXOWLSOH�UHVLVWDQW�%�QDSXV�YROXQWHHUV��
:HHG�6FLHQFH�����������������2XWFURVVLQJ�%HWZHHQ�&DQROD�9DULHWLHV���$�9ROXQWHHU�&DQROD�&RQWURO�,VVXH��
KWWS���ZZZ�DJULF�JRY�DE�FD�FURSV�FDQROD�RXWFURVVLQJ�KWPO����&RJKODQ��$���������6SOLWWLQJ�KHDGDFKH��0RQVDQWR¶V�PRGLILHG�VR\D�EHDQV�DUH�FUDFNLQJ�XS�LQ�WKH�KHDW��1HZ�6FLHQWLVW��
���1RY��������S������DQG�*HUW]��-U��-��0���9HQFLOO��:��.���DQG�+LOO��1��6����������7ROHUDQFH�RI�WUDQVJHQLF�VR\EHDQ�
�*O\FLQH�PD[��WR�KHDW�VWUHVV��,Q��7KH������%ULJKWRQ�&RQIHUHQFH��:HHGV���SURFHHGLQJV�RI�DQ�LQWHUQDWLRQDO�FRQIHUHQFH�
RUJDQLVHG�E\�WKH�%ULWLVK�&URS�3URWHFWLRQ�&RXQFLO�KHOG�DW�WKH�%ULJKWRQ�&HQWUH��%ULJKWRQ��8.��������1RYHPEHU�������
SS�����������7KH�&RXQFLO��)DUQKDP��6XUUH\��8.������/DSSp��0�$���%DLOH\��(�%���&KLOGUHVV��&�&��	�6HWFKHOO��.�'�5���������������$OWHUDWLRQV�LQ�&OLQLFDOO\�,PSRUWDQW�
3K\WRHVWURJHQV�LQ�*HQHWLFDOO\�0RGLILHG��+HUELFLGH�7ROHUDQW�6R\EHDQV��-RXUQDO�RI�0HGLFLQDO�)RRG�������������
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�
7KHUHIRUH�� WKHUH� DUH� D� UDQJH� RI� SRWHQWLDOO\� KDUPIXO� GLUHFW� DQG� LQGLUHFW� HIIHFWV� WKDW� JURZLQJ�*(�
FURSV�PD\�KDYH�RQ�WKH�HQYLURQPHQW��6RPH�RI� WKHVH�DUH�EHJLQQLQJ� WR�EH�VHHQ� LQ� WKRVH�FRXQWULHV�
WKDW�KDYH�DGRSWHG�*(�RQ�D�ODUJH�VFDOH�DQG�WKH�VKRUWFRPLQJV�RI�H[SHULPHQWDO� WULDOV�LQ�SUHGLFWLQJ�
KDUP�LV�EHFRPLQJ�HYLGHQW��)RU�D�FRXQWU\�OLNH�5RPDQLD��WKH�ULVNV�DUH�QRW�ZRUWK�WDNLQJ��
�
�� 2SSRUWXQLWLHV�IURP�QRQ�*(�DJULFXOWXUH�
�
*(�DJULFXOWXUH�FRXOG�OHDG�WR�WKH�ORVVHV�DQG�SUREOHPV�RXWOLQHG�DERYH�EXW�WKHUH�DUH�GLIIHUHQW��PRUH�
SURILWDEOH�URXWHV�WKDW�5RPDQLDQ�DJULFXOWXUH�FRXOG�WDNH��2UJDQLF�DJULFXOWXUH�FRXOG�EULQJ�ILQDQFLDO�
DQG� HQYLURQPHQWDO� EHQHILWV� LI� LW� LV� QRW� WKUHDWHQHG� E\� FRQWDPLQDWLRQ� IURP� *(� FURSV�� 2UJDQLF�
DJULFXOWXUH�LV�D�JURZLQJ�LQGXVWU\�LQ�5RPDQLD��
�
,Q� ������ DERXW� ����� RUJDQLF� IDUPHUV� �� PHPEHUV� RI� )1$(� �1DWLRQDO� )HGHUDWLRQ� IRU� 2UJDQLF�
)DUPLQJ��� IDUPHG� ������� KD� RI� WKH� WRWDO� RI� ������� KD� XQGHU� RUJDQLF� DJULFXOWXUH�� 7KLV� DUHD� LV�
H[SHFWHG�WR�JURZ�WR���������KD�LQ������DQG���������KD�LQ������LI�QRW�FRPSURPLVHG�E\�*(�FURSV��
,RQ�7RQFHD�� WKH�3UHVLGHQW�RI�)1$(�RSWLPLVWLFDOO\�EHOLHYHV�³7KH�UHDVRQV�IRU� WKH�IDUPHUV� WR�TXLW�
JURZLQJ� *02V� DUH�� WKDW� WKH� LQSXW� FRVWV� �VHHGV� DQG� KHUELFLGH�� RWKHU� SHVWLFLGHV�� DQG� FKHPLFDO�
IHUWLOL]HUV�� DUH� WRR� KLJK��� +H� DOVR� VD\V� WKDW� ���� RU� DOPRVW� �� PLOOLRQ� KD� FRXOG� EH� IDUPHG�
RUJDQLFDOO\���
�
8QGHU� WKH� UHFHQWO\� HVWDEOLVKHG��� µ$JUL�(FR� &HQWUH� IRU� 5HVHDUFK�� ,QQRYDWLRQ� DQG� 7HFKQRORJLF�
7UDQVIHU¶��&HQWUXO�$JUR�HFRORJLF�GH�&HUFHWDUH��,QRYDUH�úL�7UDQVIHU�7HKQRORJLF���0U�7RQFHD�ZLOO�
WDNH�WKH�LQLWLDWLYH�WR�WKH�0LQLVWU\�RI�(QYLURQPHQW�WR�VHW�*02�)UHH�=RQHV�LQ�DOO�WKH�UHJLRQV�DFURVV�
WKH�FRXQWU\�ZLWK�SRRU�ELRGLYHUVLW\� �JUD]LQJ� ILHOGV�DQG�KD\VWDFNV���+RZHYHU��0U�7RQFHD�DGPLWV�
WKDW�VXFK�DQ�LQLWLDWLYH�ZLOO�QRW�EH�SRVVLEOH�XQWLO�WKH�(8�UHJXODWLRQV�IRU�WUDFHDELOLW\��ODEHOOLQJ�DQG�
FR�H[LVWHQFH� DUH� QRW� HQIRUFHG���� +H� FRPSODLQV� WKDW� WKH� 5RPDQLDQ� DXWKRULWLHV� GR� QRW� VXSSRUW�
RUJDQLF�DJULFXOWXUH� DV�PXFK�DV� WKH\� VXSSRUW� IDUPHUV� WKDW� FXOWLYDWH�*02V��/DFN�RI� VXSSRUW� DQG�
WRROV� IRU� LQIRUPDWLRQ� FRXOG� EH� WKH� UHDVRQ� ZK\� IDUPHUV� GR� QRW� UHDOO\� NQRZ� ZKDW� RUJDQLF�
DJULFXOWXUH�PHDQV��7KH�FRPPRQ� WHUP� IRU�³RUJDQLF´� LQ�5RPDQLD� LV�³HFRORJLF´��DQG� IDUPHUV� WKDW�
JURZ�55�6R\D�EHOLHYH�WKDW�XVLQJ�JO\SKRVDWH�LV�HFRORJLFDO�DJULFXOWXUH��
�
&RQYHQWLRQDOO\� JURZQ� QRQ�*(�6R\D� FRXOG� DOVR� ILQG� D� ODUJH�PDUNHW� LQ� WKH�(8� DV� LW� LV� LQ� JUHDW�
GHPDQG� WKHUH�� 6XFK� QRQ�*(� 6R\D� IRU� DQLPDO� IHHG� LV� OLNHO\� WR� DWWUDFW� D� SUHPLXP� DQG�� EHFDXVH�
WUDQVSRUW� FRVWV� DUH� OHVV�� 5RPDQLDQ� IDUPHUV� FRXOG� UHDS� UHDO� EHQHILWV�� 6XFK� DQ� DSSURDFK� ZRXOG�
UHTXLUH� VXSSRUW� DQG� D� SURSHU� VWUXFWXUH� WR� HQVXUH� *(�IUHH� VWDWXV�� EXW� FRXOG� OHDG� WR� WKH�
HVWDEOLVKPHQW�RI�DQ�LPSRUWDQW�RSSRUWXQLW\��
�
��� &RQFOXVLRQV�
�
7KH�JURZLQJ�RI�*(�VR\EHDQV�LV�RXW�RI�FRQWURO�LQ�5RPDQLD��$Q�DFWLYH�EODFN�PDUNHW�LQ�*(�VR\EHDQ�
VHHGV�H[LVWV� DFURVV�5RPDQLD�DQG� WKH� DUHD�XQGHU�FXOWLYDWLRQ�PD\�EH���������RI�DOO�6R\D�EHLQJ�
JURZQ�DOWKRXJK�RIILFLDO�UHFRUGV�VD\�RQO\������%HFDXVH�LW�LV�H[SHQVLYH�WR�EX\�*(�VR\EHDQ�VHHGV�
IURP�0RQVDQWR¶V� OLFHQVHG�VHHG�PHUFKDQWV�� IDUPHUV�VDYH�VHHGV� IURP�WKHLU� ILUVW�*(�FURS�DQG�XVH�
WKHVH�LQ�IROORZLQJ�\HDUV��7KHVH�DUH�WKHQ�QRW�GHFODUHG�WR�WKH�DXWKRULWLHV��)DUPHUV�DOVR�EX\�JHQHULF�
YHUVLRQV� RI� JO\SKRVDWH�� UDWKHU� WKDQ� 0RQVDQWR¶V� 5RXQGXS� DV� DQRWKHU� ZD\� WR� FXW� FRVWV�� � 7KH�
*RYHUQPHQW�KDV�WDNHQ�QR�DFWLRQ�WR�DGGUHVV�WKLV�LVVXH��
�

���������������������������������������������������������%LURXO�GH�3UHV �DO�0LQLVWHUXOXL�$JULFXOWXULL��3 GXULORU�úL�'H]YROW ULL�5XUDOH��DYDLODEOH�DW�
KWWS���PDSDP�UR�SDJHV�YLHZBSUHVD�SKS"LG ���	ODQJ �����������������,QWHUYLHZ�ZLWK�0U�,RQ�7RQFHD��3UHVLGHQW�RI�1DWLRQDO�)HGHUDWLRQ�IRU�2UJDQLF�)DUPLQJ�������������
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7KHUH�FDQ�DOVR�EH�QR�FRQILGHQFH�WKDW�RWKHU�*(�FURSV�DUH�QRW�EHLQJ�JURZQ�RU�WKDW�ILHOG�WULDOV�DUH�
EHLQJ� FRQGXFWHG� SURSHUO\� EHFDXVH� WKH� V\VWHPV� RI�PRQLWRULQJ� DQG� WUDFHDELOLW\� DUH� QRW� LQ� SODFH��
5RPDQLD�GRHV�QRW�HYHQ�KDYH�DQ�DSSURYHG�ODERUDWRU\�WR�GHWHFW�WKH�SUHVHQFH�RI�*(��7KHUHIRUH��LW�LV�
QRW�SRVVLEOH�WR�GHWHFW�RU�WUDFN�*(�FURSV��
�
7KH�VLWXDWLRQ� LV� OLNHO\� WR�EULQJ�SUREOHPV� IRU�5RPDQLDQ�IDUPHUV�� WKH�VWDWH��DQG� WKH�HQYLURQPHQW��
5RPDQLDQ� IDUPHUV�ZLOO� ULVN� ORVLQJ�PDUNHWV�EHFDXVH�RI� WKH� UHMHFWLRQ�RI�*(�IRRGV�E\�FRQVXPHUV�
WKURXJKRXW� WKH� UHVW� RI� (XURSH�� )RRG� DQG� IHHG� SURGXFWV� PD\� EH� UHMHFWHG�� 0RQVDQWR� DQG� RWKHU�
FRPSDQLHV�SURGXFLQJ�*(�FURSV�PD\�SXUVXH�IDUPHUV�XVLQJ�IDUP�VDYHG�VHHG�DV�WKH\�KDYH�GRQH�LQ�
RWKHU�SDUWV�RI�WKH�ZRUOG���IRUFLQJ�WKHP�LQWR�FRVWO\�FRXUW�FDVHV�DQG�UHTXLULQJ�WKHP�WR�SD\�UR\DOWLHV�
DQG�SXUFKDVH�KHUELFLGH�IURP�0RQVDQWR�DORQH��
�
2UJDQLF�DQG�QRQ�*(�FRQYHQWLRQDO� IDUPHUV� IDFH�D� WKUHDW� IURP�*(�EHFDXVH�FRQWDPLQDWLRQ�ZRXOG�
OHDG�WR�WKH�ORVV�RI�WKHLU�PDUNHWV��7KHUH�LV�D�JURZLQJ�PDUNHW�GHPDQG�IRU�RUJDQLF�DQG�QRQ�*(�IRRG��
5RPDQLDQ� IDUPHUV�PD\� EH� H[FOXGHG� IURP� WKLV�PDUNHW� EHFDXVH� RI� WKH� SURPRWLRQ� RI�*(� E\� WKH�
5RPDQLDQ�*RYHUQPHQW��WKH�86$��DQG�ELRWHFK�FRPSDQLHV��
�
7KH�VWDWH�DQG�IDUPHUV�ZLOO�IDFH�DGGLWLRQDO�SUREOHPV�LQ�UHODWLRQ�WR�5RPDQLD¶V�SODQQHG�DFFHVVLRQ�WR�
WKH�(8�LQ�-DQXDU\�������*(�VR\EHDQV�DUH�QRW�DSSURYHG�IRU�JURZLQJ� LQ� WKH�(8�DQG� WUDFHDELOLW\�
DQG� ODEHOOLQJ� UHJXODWLRQV�ZLOO� UHTXLUH� FRQVLGHUDEOH� LQYHVWPHQW� LI� WKH\� DUH� WR� EH� SXW� LQ� SODFH�� ,I�
WKH\�DUH�QRW��5RPDQLD�PD\�ILQG�LWVHOI�H[FOXGHG�IURP�H[SRUW�PDUNHWV�DQG�ZLWK�GLIILFXOWLHV� LQ�WKH�
VHOOLQJ�RI�*(�FRQWDPLQDWHG�SURGXFWV�ORFDOO\�EHFDXVH�RI�ODEHOOLQJ�UHTXLUHPHQWV��
�
%\�DGRSWLQJ�RUJDQLF�IDUPLQJ�LQVWHDG�RI�*(��5RPDQLD�ZRXOG�IDFH�D�PXFK�PRUH�SURVSHURXV�IXWXUH�
DQG� WKH� WKUHDWV� WR� LWV� VSHFLDO� HFRV\VWHPV� WKDW� *(� DJULFXOWXUH� EULQJV� ZRXOG� QRW� EH� REVHUYHG���
5RPDQLDQ�SROLWLFLDQV�VKRXOG�SXW�WKH�LQWHUHVWV�RI�5RPDQLDQ�IDUPHUV�DQG�WKH�HQYLURQPHQW�ILUVW��QRW�
WKRVH� RI� WKH� ELRWHFK� LQGXVWU\�� 5RPDQLD� PXVW� LQYHVW� LQ� QRQ�*(� DJULFXOWXUH� DQG� PDNH� VXUH� WKH�
V\VWHP�RI�WUDFHDELOLW\�DQG�ODEHOOLQJ�DUH�LQ�SODFH�WR�SURWHFW�DJDLQVW�FRQWDPLQDWLRQ��
,I�5RPDQLD�LQWHQGV�WR�VWD\�LQ�WKH�UDFH�IRU�(8�DFFHVVLRQ�LQ�������*UHHQSHDFH�EHOLHYHV�WKDW�LW�KDV�WR�
PHHW�WKH�GHPDQGV�RI�WKH�(8�PDUNHW�E\�WDNLQJ�WKH�IROORZLQJ�VWHSV��
��� 3ODQWLQJ�RI�5RXQGXS�5HDG\�6R\D�PXVW�EH�VWRSSHG�LPPHGLDWHO\�� WR�VWRS�XQFRQWUROOHG�GLVSHUVDO�

LQWR�WKH�HQYLURQPHQW�DQG�IRRG�FKDLQ���
�

��� $� ODEHOOLQJ� V\VWHP� WKDW� UHTXLUHV� WUDFHDELOLW\�RI� DOO� VHHGV�RU� FRPPRGLWLHV� WKDW� DUH�*02V�RU�
FRQWDLQ�WKHLU�GHULYDWLYHV�PXVW�EH�SXW�LQ�SODFH�LQ��������

�
��� 7KH�5RPDQLDQ�*RYHUQPHQW�PXVW�SURYLGH�VXSSRUW� IRU�RUJDQLF�IDUPLQJ��E\�VWLPXODWLQJ�GHPDQG�

IRU� RUJDQLF� IRRG� WKURXJK� HGXFDWLRQ�� SXEOLF� SURFXUHPHQW� SROLFLHV� DQG� E\� SURYLGLQJ� HFRQRPLF�
LQFHQWLYHV��

�


