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TO: G - Under Secretary Dobriansky

FROM: OES - Ken Brill, Acting

SUBJECT: Your Meeting with ExxonMobil Officials, .

Thursday, September 20, 10:30 a.m.

ExxonMobil requested this meeting to give you their wviews on
climate change issues and policies. Your objectives:

» Welcome the company’s input to the policy review.

o Reaffirm the President’s commitment to international
leadership, notwithstanding opposition to the Kyoto Protocol.

ExxonMobil is among the companies most actively and
prominently opposed te binding approaches to cut greenhouse gas
emissions. Through previous efforts with the Global Climate.
Coalition and its own ongoing public cutreach, ExxonMobil
stresses scientific uncertainty regarding human impacts on
climate, and warns that Kyotoc or any similar mandatory effort
would be unjustifiably drastic and premature. The company
advocates research and technolegy development as a precautionary
i approach to the possibility of adverse effects of anthropogenic
emissions. Brian Flannery, ExxonMobil’s science, strategy and
programs manager, actively participates in the UNFCCC process.

Flannery and his colleagués will undoubtedly be interested in
gleanings of the U.S. stance at COP7. You may wish to indicate :
our hope to present ideas pursuant to the President’s
: initiatives, despite certain criticism from pro-Kyoto forces.

While acknowledging common views on Kyoto’s flaws, you may
wish to point out that the Administration is committed to a
leadership position on climate change, and that environmental
and diplomatic reasons point to the need to include real efforts
to cut domestic emissions. It may be useful to get their take
on an appreoach that would allow the U.S. to exert leadership in
the international process, given the current international
landscape.
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Checkliet of Key Issues

1. Welcome Your Ideas: Recognize ExxonMobil®s keen interest and
participation in international climate change process.
Particularly need your input now as we elaborate new policios.

2. Prapident Committed to Leadership: Rejecting Hyoto ia not
enough; nesd to develop meaningful policies, including efforts
to cuk emissionse at home. Interested in your views about a
gensible approach to providing leadership on this issus over
Cime.

3. (If Raised) Stance at COP 7: Plan continued engagemsnt on
Convention issues and to protect core. interests. Hope to
begin sharing ideas with friends and allies scon. Ho
intenticn to offer Kyoto altermative; logking to elaborate and
expand Fresident's initiatives.
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Participante

U.s.

Under Secretary Paula Dobrianalky
= - Hed Hyman

EB/ESC/IEC/ENR - Patrick Dunn
QES/EGC - Ed Fendley (notetaker)

ExxanMobil

James Rouse, Vice President, Washington O0ffice

Frank Sprow, Vice Preaident, Health Safety and Environment
Sherman Glass, General Manager, Corxrporate Planning i
Brian Flannery, Manager, Safety, Health and Environment
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Background on ExconMobil

ExxonMobil was formed by the 1999 merger of two of America‘’s
largest o0ll companies, promptly replacing Royal Dubch-Shell
Group as the number one enexrgy company and vaulting past Ceneral
Motors as the largest corporatien in the weorld. ExxonMobil made
$17.7 billion in profits last year, a record for a publicly
traded company. In addition to ita primacy in the o0il industry,
ExxonMobil is the largest private company holder of natural gas
regervas.

BxxonMobil's unwavering skepticism of international efforts to
address elimate change, combined with the company's size and its
identification as a U.8. company, have helped make it a prime
target for wvitriol and boycotts by a range of internztional
environmental and social activiacs,
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ExxonMobil's Position on the Kyoto Protocol
Source: httpyfarsww_exxonmabil.eom/public palieyfindex hitml

Activisis promole the 1dea that opposition to the Kyoto protocol equates to a lack of concern
about climate change. This is simply not the case, Like many othercompanies, we do not believe

Kyoto 15 the right appeoach. We fear it would impose dramatic economiec costs in the developed I
warld, while doing little to achieve its goal of addressing climate change since developing
nations, which require most of the world's increased needs for cnergy to prow their cconomics,
have no comparable commitments, In fact this position is supported by the recent report prepared
by US MNational Academy of Sciences Mational Research Council panel on climate change, One
of the 11 panelists recently wrote, "My own view, consistent with the panel’s work, is that the
Kyolo Prolecel would not result in a substantial reduction in global warming,"
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4 Staternent of Lea R. Reymand
CEC and Chalman, Exxanhabil

Sourca: http:iersw exxenmohil comewspubliestions's global climate changelc better path.htrs]

For more than two decades, Exxon Maobll Comporation has carefully studied and worked to
Increase undarstanding of the issue of global climate change, often referred to as global waming.
The company is commillad o a coursa of action on this issue conslstent wilh sound science,
salid economics and high ethical standards.

As a sclance- and technology-based company, we apply the same rigor on global climate change
as we do in running a 3-D seismic survay off West Africa, designing a world-scale petrachamical
complex in China or devaloping cleaner high-performance fuels and other products for world
markats. .

We agree that the patential for climate change caused by increases in carban dioxide and other
graenhousa gases may pose a legitimate long-larm rsk. However, we do not now have a
sufficient sclentific understanding of climale change to make reasonable predictions and/or justify
drastic maasures,

Some repors n the media link cimate change o extreme weathar and harm to human health,
Yot sxparts see no such pattem, -

©r. James E. Hansen, a leading scientis! instrumental In focuging national attention on glchal
warming & decade ago, exprassed sciantific uncerainty in an article in Proceedings of tha
MNalional Academy of Sciances USA: "The forcings that drive leng-term climate change are not
known with an accuracy sulficient lo define fulure dimate change."

Althaugh the science of climate change s uncanain, thers's na doubt about the canslderabla
economlc ham to society that would result from reducing fuel avallability to consumers by
adapting the Kyoto Protocol or olher mandatary measures that would significantly increase the
cost of energy. Most sconomists tell us thal such a step wauld damage our econemy and almost
certainly require large increases In taxes on gas and ail, i could also entall anomaus transfers of
wealth to other countries.

. This does not mean we favor deing nathing, We have redoubled our effords in energy
consarvalion at our cwn aperations around the werld. We have established cooperalive programs
wilh aulo companies and others to devalop environmentally friendly, naxl-generation automotive
systems and fuels with significantly lower emissions and improved efficiency.

We are also working on gasoline-powered fuel cells for automobiles. We support scientific and
acaonomic research at a number of faading instilutions, such as the Massechusetts Institute of
Technology and Camegie-Mallon University.

Wa believe that there is a better path farward - one that will allew us both to protect cur
environmeni and 1o susisin economic prosperity. Tha whala history of our industry has been a
demecnsiration that we can achieve both goals, and now technalogy will have to be the key
enablar.

Saleliile tachnologies enable us in the oil and gas industry to explora with great precision before
wa avar touch the earth. Horizental drilling has revalutionized the cxtraction process, reducing the
impact on surface areas. Fuels taday ara cleaner and maora efficient than ever before, mirimizing
humans’ impact on the air and the planat.

Over tima, we ara leaming mora and more about haw 1o safequard both Earth and the wel-baing
of the people wha live an it. Through respansible stewardship, we are finding this balance and
making it a reality.

We believe that no one - now or in the fulure — should have to ehocse betweaen an earth that
sustains life itself and the lools that make modem life possible and prosperous. Thraugh
responsible use of energy. wa believe wa will nat have to make this chaoice,

Climate change is an imporant issue. We have an obligation to gursalvas and 1o future
genarations to make sure it's handled propedy.
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