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ŵĸƱŁĞUŪƱĞƛŪóƱŇŵŪóş-ǗĞĐƹƱŇǑĞ%ŇƛĞĐƱŵƛ

§ĞƘŵƛƱĸƛŵŨƱŁĞUŪƱĞƛŪóƱŇŵŪóş-ǗĞĐƹƱŇǑĞ%ŇƛĞĐƱŵƛóŪė
FŇŪóŪĐŇóş¯ƱóƱĞŨĞŪƱƣĸŵƛ̃́̃̂

7KH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU LV SOHDVHG WR SUHVHQW WKH DQQXDO PDQDJHPHQW UHSRUW DQG )LQDQFLDO
6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

7KLV PDQDJHPHQW UHSRUW UHIHUV WR 6WLFKWLQJ *UHHQSHDFH &RXQFLO DQG LWV UHODWHG HQWLWLHV RQO\ �IRU WKH
SXUSRVH RI WKLV UHSRUW WRJHWKHU UHIHUUHG WR DV� *3,�� ,W GRHV QRW LQFOXGH WKH LQGHSHQGHQW 1DWLRQDO DQG
5HJLRQDO�*UHHQSHDFH�2UJDQLVDWLRQV��152V��

*UHHQSHDFH LV DQ LQGHSHQGHQW JOREDO FDPSDLJQLQJ QHWZRUN� FRQVLVWLQJ RI �� QDWLRQDO DQG UHJLRQDO
*UHHQSHDFH RUJDQLVDWLRQV �152V� SOXV *UHHQSHDFH ,QWHUQDWLRQDO �*3,� DV D FRRUGLQDWLQJ DQG VXSSRUWLQJ
RUJDQLVDWLRQ�

)RU WKH SXUSRVH RI WKLV UHSRUW� WKH ZRUGV ȅZHȆ� ȅRXU�V�Ȇ� ȅXVȆ UHIHU WR HLWKHU WKH JOREDO *UHHQSHDFH QHWZRUN�
RU�SDUW�RI�LW��RU�WR�*3,�6WLFKWLQJ�*UHHQSHDFH�&RXQFLO��GHSHQGLQJ�RQ�WKH�FRQWH[W�
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GƛĞĞŪƘĞóĐĞUŪƱĞƛŪóƱŇŵŪóş͙G¤U͚
*UHHQSHDFH ,QWHUQDWLRQDO LV D ȅVWLFKWLQJȆ �ZKLFK WUDQVODWHV URXJKO\ DV IRXQGDWLRQ� XQGHU WKH ODZV RI WKH
1HWKHUODQGV��,W�LV�EDVHG�LQ�$PVWHUGDP�DQG�LWV�IRUPDO�QDPH�LV�6WLFKWLQJ�*UHHQSHDFH�&RXQFLO�

§ŵşĞ

*UHHQSHDFH�,QWHUQDWLRQDO�KDV�D�GXDO�UROH�ZLWKLQ�WKH�JOREDO�QHWZRUN�

Ɣ VXSSRUW�152V

Ɣ SURYLGH�JOREDO�FRRUGLQDWLRQ

FƹŪĐƱŇŵŪƣ

�� )DFLOLWDWH�DQG�GULYH�WKH�DJUHHPHQW�RI�WKH VWUDWHJLF GLUHFWLRQ�RI�WKH�QHWZRUN�DV�D�ZKROH�

�� 6XSSRUW 152V WR GHOLYHU WKH JOREDO SURJUDPPH WKURXJK SURYLVLRQ RI SHUWLQHQW H[SHUWLVH DQG
V\VWHPV�

�� (QKDQFH RUJDQLVDWLRQDO SHUIRUPDQFH� FRKHVLRQ DQG DOLJQPHQW WKURXJK DQDO\VLV� WUDFNLQJ DQG
HYDOXDWLRQ� *3, PXVW KDYH D FOHDU XQGHUVWDQGLQJ RI KRZ WKH QHWZRUN LV SHUIRUPLQJ DV D ZKROH� ZLWK
VWURQJ�PHWULFV��LQIRUPDWLRQ�DQG�DQDO\WLFV�

�� (QVXUH D KLJKO\ H·HFWLYH JOREDO QHWZRUN� *3, LV WR VHUYH WKH JOREDO QHWZRUNȆV QHHGV DQG DJUHHG
VWUDWHJLF�GLUHFWLRQ�LQ�WHUPV�RI�SHRSOH��ΈQDQFLDO�UHVRXUFHV��RSHUDWLRQV��JRYHUQDQFH��HWF�

�� 2SHUDWH�WKH *UHHQSHDFH ΉHHW�

�� 0DQDJH�DQG�SURWHFW�WKH�*UHHQSHDFH�WUDGHPDUN�

jĞĹóşóŪė�ƛĹóŪŇƣóƱŇŵŪóş¯ƱƛƹĐƱƹƛĞ
6WLFKWLQJ *UHHQSHDFH &RXQFLO LV D IRXQGDWLRQ �LQ 'XWFK� D VWLFKWLQJ� HVWDEOLVKHG XQGHU WKH ODZV RI WKH
1HWKHUODQGV DQG UHJLVWHUHG ZLWK WKH FKDPEHU RI FRPPHUFH �.DPHU YDQ .RRSKDQGHO RU .Y.� LQ
$PVWHUGDP XQGHU QXPEHU ��������� ZLWK 56,1 QXPEHU ��������� DQG 6%, FRGH ������ )RU WKH
SXUSRVH RI WKLV UHSRUW� 6WLFKWLQJ *UHHQSHDFH &RXQFLO WRJHWKHU ZLWK UHODWHG HQWLWLHV �RWKHU 'XWFK
IRXQGDWLRQV� D VPDOO FRPPHUFLDO DUP DQG D IXQGUDLVLQJ HQWLW\ LQ ,QGLD� DUH GHVFULEHG DV *UHHQSHDFH
,QWHUQDWLRQDO� 7KH IROORZLQJ LV WKH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV RI 6WLFKWLQJ *UHHQSHDFH &RXQFLO DQG
UHODWHG HQWLWLHV � WKHUHIRUH WKHVH GR QRW LQFOXGH WKH LQGHSHQGHQW 1DWLRQDO DQG 5HJLRQDO *UHHQSHDFH
2UJDQLVDWLRQV�DQG�WKH�HQWLWLHV�WKH\�FRQVLVW�RI�ZRUOGZLGH�

0RUH�LQ�GHSWK�LQIRUPDWLRQ�DERXW�RXU�VWUXFWXUH�LV�DYDLODEOH�RQ�RXU ZHEVLWH�

$QQXDO�)LQDQFLDO�5HSRUW������� ̆

https://www.greenpeace.org/international/explore/ships/
https://www.greenpeace.org/international/explore/about/governance/


UŪƱĞƛŪóş¯ƱƛƹĐƱƹƛĞ
*UHHQSHDFH ,QWHUQDWLRQDO NHHSV DOLJQLQJ LWVHOI RYHU WLPH WR EH LQFUHDVLQJO\ ΈW IRU SXUSRVH IRU WKH GHOLYHU\
RI LWV UROH XQGHU DQ DJUHHG 
WLJKW�ORRVH�WLJKW
 GLVWULEXWHG RSHUDWLQJ PRGHO LQ ZKLFK �L� *3, LV UHVSRQVLEOH
IRU WLJKW FRRUGLQDWLRQ RI KLJK OHYHO VWUDWHJ\� �LL� WKH 152V DUH LQGHSHQGHQWO\ UHVSRQVLEOH IRU GHYHORSLQJ
DQG LPSOHPHQWLQJ FDPSDLJQ SURMHFWV DQG �LLL� *3, LV WLJKW RQ FRRUGLQDWLQJ HYDOXDWLRQV IRU WKH JOREDO
*UHHQSHDFH QHWZRUN IRU OHDUQLQJ DQG GHYHORSPHQW� *3,
V FXUUHQW IXQFWLRQDO XQLWV DQG GHSDUWPHQWV DUH
GHVFULEHG�EHORZ�

,QWHUQDWLRQDO 3URJUDPPH 'HSDUWPHQW� SURYLGHV VXSSRUW IRU 152 FDPSDLJQ GHYHORSPHQW DQG LV
JXLGHG E\ RXU *OREDO 3URJUDPPH 3ODQ ������������ *UHHQSHDFH LV IRFXVHG RQ WZR FULWLFDO HQYLURQPHQWDO
FRQFHUQV���FOLPDWH�FKDQJH�DQG�ELRGLYHUVLW\�ORVV���ERWK�DUH�HVVHQWLDO�WR�DFKLHYH�RXU�PLVVLRQ�

*OREDO (QJDJHPHQW 'HSDUWPHQW �*('�� VXSSRUWV 152V DQG FDPSDLJQ WHDPV LQ GHOLYHULQJ ȅD ELOOLRQ DFWV
RI FRXUDJHȆ � SURYLGLQJ JXLGDQFH DQG VXSSRUW DFURVV PRELOLVDWLRQ� IXQGUDLVLQJ DQG FRPPXQLFDWLRQV DQG
R·HULQJ�VSHFLDOLVW�DGYLFH�

2SHUDWLRQV 'HSDUWPHQW� VXSSRUWV JOREDO FDPSDLJQV ZLWK H[SHUWLVH RQ DFWLRQV� LQYHVWLJDWLRQV� VHFXULW\�
VFLHQWLΈF UHVHDUFK DQG PDULWLPH NQRZOHGJH� ,W VXSSRUWV WKH 152V LQ WKH GHOLYHU\ RI WKH JOREDO SURJUDP
DQG EXLOGLQJ WKHLU FDSDFLW\ WR GR VR LQ WKRVH DUHDV� ,W FUHZV DQG RSHUDWHV HTXLSPHQW XVHG LQ DQG IRU WKH
3URJUDPPH� VXFK DV WKH ΉHHW RI WKUHH RFHDQ JRLQJ VKLSV� D KRW DLU EDOORRQ� DQG PHDVXULQJ DQG
SURWHFWLRQ�HTXLSPHQW�IRU�YDULRXV�UDGLRDFWLYH�DQG�KD]DUGRXV�PDWHULDOV�

'HYHORSPHQW 'HSDUWPHQW� VXSSRUWV IXQFWLRQLQJ DQG GHYHORSPHQW RI WKH 152V� KHOSLQJ WKHP WR
EHFRPH DQG VWD\ ΈW WR GHOLYHU RQ WKHLU DJUHHG VWUDWHJLF SULRULW\ JRDOV LQ WKH JOREDO QHWZRUN� ,W DOVR
IXQFWLRQV DV WKH PDLQ LQWHUIDFH EHWZHHQ 152V DQG *3,� ZKHQ LW FRPHV WR IDFLOLWDWLRQ RI WKH WKUHH \HDU
VWUDWHJLF SODQV ��<63ȆV� DQG RUJDQLVDWLRQDO GHYHORSPHQW SODQV �2'3ȆV� DERXW KLJK OHYHO REMHFWLYHV DQG
UHVRXUFH�DOORFDWLRQV�

,QIRUPDWLRQ 7HFKQRORJ\ 'HSDUWPHQW� 3URYLGHV JOREDO VWUDWHJLF ,7 GLUHFWLRQ� VKDUHG ,7 V\VWHPV DQG
VXSSRUW WR DOO 152V DQG *3, WR HQVXUH HΊFLHQW XVH RI UHVRXUFHV ZLWK VHFXUH� KLJK TXDOLW\ V\VWHPV� $
QHZ UROH ZDV GHVLJQHG LQ ����� WKH &KLHI 7HFKQRORJ\ 2ΊFHU �&72�� WR LPSOHPHQW WKH 7HFKQRORJ\ 9LVLRQ
SURMHFW DQG GLJLWDO WUDQVIRUPDWLRQ DFURVV WKH QHWZRUN� 6LQFH WKH UHFUXLWPHQW RI WKH &72 LQ ����� WKH
WHDP KDV EHHQ ZRUNLQJ IXOO VSHHG WR NHHS LQFUHDVLQJ RXU IRFXV RQ WHFKQRORJ\ DQG EXLOGLQJ FRQQHFWLRQV
DFURVV�*3,�DQG�WKH�JOREDO�QHWZRUN�LQ�OLQH�ZLWK�WKH�7HFKQRORJ\�9LVLRQ�

3HRSOH DQG &XOWXUH 'HSDUWPHQW� PDQDJHV *3, VWD· UHODWLRQV� VXSSRUWV 152V LQ LPSURYLQJ VWD·
UHODWLRQV�DQG�SURYLGHV�D�/HDUQLQJ�	�'HYHORSPHQW�IXQFWLRQ�IRU�DOO�VWD·�LQ�WKH�*UHHQSHDFH�QHWZRUN�

,QWHUQDWLRQDO )LQDQFH 'HSDUWPHQW� HQVXUHV WKH VRXQG ΈQDQFLDO PDQDJHPHQW RI *3,� VXSSRUWV 152V
LQ LPSURYLQJ ΈQDQFLDO PDQDJHPHQW� SURYLGHV FRPPRQ ΈQDQFLDO V\VWHPV DQG VWDQGDUGV DQG PDQDJHV
IXQGLQJ�ΉRZV�WR�DQG�IURP�152V�

,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRUȆV 2ΊFH� LQFOXGHV WKH LQWHJULW\ DQG LQGHSHQGHQW DXGLW IXQFWLRQV�
VXSSRUWV�WKH�VPRRWK�UXQQLQJ�DQG�JRYHUQDQFH�RI�*3,�

$QQXDO�)LQDQFLDO�5HSRUW������� ̇



/HJDO 8QLW� SURYLGHV LQGHSHQGHQW OHJDO DGYLFH� LQFOXGLQJ RQ VWUDWHJLF OLWLJDWLRQ WR SURWHFW WKH SODQHW DQG
VWUDWHJLF�GHIHQFH�RI�FDPSDLJQV��,W�DOVR�KHOSV�EXLOG�WKH�152�OHJDO�VXSSRUW�QHWZRUN�

�ƹƛ¤ĞŵƘşĞ
*3, HPSOR\HG D )7( �)XOO 7LPH (PSOR\HH� DYHUDJH RI ��� ������ ���� HPSOR\HHV LQ ����� QRW FRQVLGHULQJ
VXEVLGLDU\ 'LUHFW 'LDORJXH ,QLWLDWLYHV ,QGLD �'',,� HPSOR\HHV� '',, KDG DQ DYHUDJH RI ��� HPSOR\HHV
�DYHUDJH������������

7KH PRUH GHWDLOHG EUHDNGRZQ RI VWD· QXPEHUV� LQFOXGLQJ VWD· HPSOR\HG GLUHFWO\ E\ *3,� VWD· HPSOR\HG
LQ�'',,��LQWHUQDWLRQDO�VWD·�LQ�D�*3,�UROH�HPSOR\HG�WKURXJK�152V�DQG�0DULQH�VWD·�LV�DV�IROORZV�

$YHUDJH��)7(� b ����b ����
*3,�$PVWHUGDP ��� ���
*3,�VWD·�EDVHG�LQ�152V ��� ���
0DULQH��VKLSVȆ�FUHZ� b ��� ���
6XEWRWDO�Z�R�'',, b ��� ���
'',, ��� ���
7RWDO b ��� ���
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,I \RX HYHU QHHG D UHPLQGHU WKDW SHRSOH ZKR EHOLHYH LQ D JUHHQ DQG SHDFHIXO IXWXUH Ȃ DQG ZKR DUH
ZLOOLQJ WR WDNH DFWLRQ Ȃ FDQ FKDQJH WKH ZRUOG WKHQ SOHDVH YLVLW WKLV WLPHOLQH RI *UHHQSHDFH YLFWRULHV RYHU
WKH�\HDUV�

/LQNV

0DUNLQJ����\HDUV�RI�KRSH�LQ�DFWLRQ��E\�-HQQLIHU�0RUJDQ� ���6HSWHPEHU�����
���\HDUV�RI�*UHHQSHDFH��+DOI�D�FHQWXU\�RI�+RSH�LQ $FWLRQ
���\HDUV�RI�*UHHQSHDFH� /RRNLQJ�EDFN�DQG�ORRNLQJ�IRUZDUG� E\�5H[�:H\OHU�����6HSWHPEHU�����
&RPPHUFLDO�:KDOLQJ�%DQQHG
+LVWRULF�YHUGLFW�LQ�FOLPDWH�FDVH�DJDLQVW�6KHOO
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https://www.tiki-toki.com/timeline/entry/594418/Greenpeace/
https://www.greenpeace.org/international/story/49556/50-years-anniversary-hope-in-action/
https://www.greenpeace.org/international/explore/about/50-years/
https://www.greenpeace.org/international/story/49463/greenpeace-50-years-history-future-rex-weyler/
https://www.greenpeace.org/usa/victories/commercial-whaling-banned/
https://www.greenpeace.org/international/press-release/47934/historic-verdict-in-climate-case-against-shell/
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&RXUW RUGHUHG RLO JLDQW 6KHOO WR FXW HPLVVLRQV�
,Q D KLVWRULF YHUGLFW� D 'XWFK FRXUW UXOHG WKDW
6KHOO LV OLDEOH IRU GDPDJLQJ WKH FOLPDWH� ,W ZDV
WKH ΈUVW WLPH WKDW D PDMRU IRVVLO IXHO FRPSDQ\
ZDV KHOG DFFRXQWDEOH IRU LWV FRQWULEXWLRQ WR
FOLPDWH FKDQJH DQG RUGHUHG WR UHGXFH LWV
FDUERQ HPLVVLRQV WKURXJKRXW LWV ZKROH VXSSO\
FKDLQ� 6KHOO LV RQH RI WKH �� PRVW FOLPDWH
SROOXWLQJ FRPSDQLHV LQ WKH ZRUOG� 7KLV YHUGLFW
PHDQV WKDW 6KHOO KDV WR UDGLFDOO\ FKDQJH
FRXUVH DQG UHGXFH LWV &2� HPLVVLRQV E\ ���
E\ ���� FRPSDUHG WR ����� LQ OLQH ZLWK OLPLWLQJ
JOREDO ZDUPLQJ WR ��� GHJUHHV� 7KH FOLPDWH
FDVH ZDV EURXJKW E\ )ULHQGV RI WKH (DUWK
1HWKHUODQGV �0LOLHXGHIHQVLH�� DORQJ ZLWK
*UHHQSHDFH 1HWKHUODQGV� $FWLRQ$LG� %RWK
(1'6� )RVVLHOYULM 1/� -RQJHUHQ 0LOLHX $FWLHI� WKH
:DGGHQYHUHQLJLQJ DQG ������ LQGLYLGXDO
FR�SODLQWL·V�

1RULOVN 1LFNHO PLQLQJ ΈUP SD\V UHFRUG ��EQ ΈQH RYHU
$UFWLF RLO VSLOO� 7KLV ZDV WKH ODUJHVW FRPSHQVDWLRQ IRU
HQYLURQPHQWDO GDPDJH LQ WKH KLVWRU\ RI 5XVVLD� 2Q 0D\
��� ���� RYHU �� WKRXVDQG WRQV RI GLHVHO OHDNHG LQWR WKH
ZDWHU DQG VRLO IURP D VWRUDJH WDQN RZQHG E\ 1RULOVN 1LFNHO
QHDU 1RULOVN� WXUQLQJ WKH $PEDUQD\D 5LYHU UHG� $FFRUGLQJ
WR RΊFLDO GDWD� WKH RLO VSLOO LQ 1RULOVN LV WKH ODUJHVW HYHU LQ
WKH SRODU $UFWLF� )ROORZLQJ SXEOLF SUHVVXUH� PHGLD
DWWHQWLRQ� HYLGHQFH IURP *UHHQSHDFH 5XVVLD Ȃ DQG ΈQDOO\
D FRXUW EDWWOH ZLWK WKH JRYHUQPHQW Ȃ WKH LQΉXHQWLDO
FRPSDQ\ UHVSRQVLEOH� 1RULOVN 1LFNHO� KDV EHHQ RUGHUHG WR
SD\ IXOO FRPSHQVDWLRQ IRU GDPDJH FDXVHG WR WKH
YXOQHUDEOH $UFWLF HFRV\VWHP� ,Q )HEUXDU\ ����� WKH
.UDVQR\DUVN $UELWUDWLRQ &RXUW RUGHUHG 1RULOVN 1LFNHO WR
SD\ ��� ELOOLRQ UXEOHV �QHDUO\ � ELOOLRQ 86'� IRU WKLV RLO VSLOO
LQ WKH 7DLP\U 3HQLQVXOD� ,Q 5XVVLD� DFFLGHQWV LQYROYLQJ RLO
DQG RLO SURGXFWV VSLOOV UHJXODUO\ RFFXU� ,W LV QHFHVVDU\ WR
PRYH WR QHZ FDUERQ�IUHH HQHUJ\ WHFKQRORJLHV DV VRRQ DV
SRVVLEOH� HVSHFLDOO\ LQ VXFK D YXOQHUDEOH UHJLRQ DV WKH
$UFWLF�

$QQXDO�)LQDQFLDO�5HSRUW������� ̂́

https://www.greenpeace.org/international/press-release/47934/historic-verdict-in-climate-case-against-shell/
https://greenpeace.ru/news/2021/02/05/pomozhet-li-besprecedentnoe-reshenie-suda-po-norilskoj-avarii-reshit-jekologicheskie-problemy/
https://greenpeace.ru/news/2021/02/05/pomozhet-li-besprecedentnoe-reshenie-suda-po-norilskoj-avarii-reshit-jekologicheskie-problemy/


&RXUW UXOLQJ DJDLQVW WKH )UHQFK 6WDWHȆV FOLPDWH
LQDFWLRQ� 2Q )HEUXDU\ �� WKH 3DULV $GPLQLVWUDWLYH
&RXUW UXOHG LQ IDYRU RI SODLQWL·V� LQFOXGLQJ
*UHHQSHDFH )UDQFH� LQ D ODQGPDUN FDVH
DFNQRZOHGJLQJ WKH UHVSRQVLELOLW\ RI WKH )UHQFK
6WDWH IRU WKH FOLPDWH FULVLV� 7KH 3DULV
$GPLQLVWUDWLYH &RXUW IRXQG WKH )UHQFK 6WDWH DW
IDXOW IRU QRW GRLQJ HQRXJK WR WDFNOH WKH FOLPDWH
FULVLV� 7KH &RXUW RUGHUHG WKH )UHQFK JRYHUQPHQW
WR WDNH DGGLWLRQDO PHDVXUHV WR LQFUHDVH LWV
HPLVVLRQV UHGXFWLRQV� ,WȆV WKH ΈUVW WLPH WKH 6WDWHȆV
UHVSRQVLELOLW\ LQ WKH FOLPDWH FULVLV� EHFDXVH RI LWV
ODFN�RI�DFWLRQ��LV�DFNQRZOHGJHG�E\�)UHQFK�MXVWLFH�

$QRWKHU VWHS WRZDUGV WKH HQG RI WKH FRDO HUD� ,Q 6HSWHPEHU
����� &KLQDȆV 3UHVLGHQW ;L -LQSLQJ SOHGJHG WKDW &KLQD ZLOO
QRW EXLOG DQ\ QHZ FRDO�ΈUHG SRZHU SURMHFWV RYHUVHDV�
(DUOLHU WKLV \HDU� VLPLODU FRPPLWPHQWV FDPH IURP WRS FRDO
ΈQDQFLHUV 6RXWK .RUHD DQG -DSDQ� $V WKH ZRUOGȆV ODUJHVW
SXEOLF ΈQDQFLHU RI RYHUVHDV FRDO SODQWV� ,W LV UHDOO\
LPSRUWDQW WKDW &KLQD IROORZV D VLPLODU SDWK GRPHVWLFDOO\� IRU
WKH KHDOWK RI LWV SHRSOH DQG WKH SODQHW� 6LQFH ����� WKH
FRXQWU\ KDV IXQGHG ������ 0: RI ZLQG DQG VRODU DORQJ WKH
%HOW DQG 5RDG ȁ D KXJH LQFUHDVH� %XW LW KDV DOVR IXQGHG
����*: WR FRDO �VL[ WLPHV PRUH�� WKH YDVW PDMRULW\ LQ 6RXWK
DQG 6RXWK (DVW $VLD� (QGLQJ FRDO�ΈUHG SRZHU LV D JOREDO
LPSHUDWLYH ȁ IRU WKH FOLPDWH DQG SXEOLF KHDOWK� *UHHQSHDFH
(DVW $VLD KDV EHHQ DFWLYHO\ FDPSDLJQLQJ RQ WKLV LVVXH LQ WKH
SDVW�\HDUV�

0DMRU YLFWRU\ IRU :LOG &RDVW FRPPXQLWLHV� 6KHOO
LQWHUGLFWHG IURP FRQGXFWLQJ VHLVPLF RSHUDWLRQV
ZLWK LPPHGLDWH H·HFW� 7KH *UDKDPVWRZQ +LJK
&RXUW LQ 0DNKDQGD RUGHUHG 6KHOO WR LPPHGLDWHO\
FHDVH LWV VHLVPLF EODVWLQJ DORQJ 6RXWK $IULFDȆV
:LOG &RDVW� ZKLOH RUGHULQJ 6KHOO DQG WKH 0LQLVWHU
RI 0LQHUDO 5HVRXUFHV DQG (QHUJ\ WR SD\ WKH FRVWV
RI WKH DSSOLFDWLRQ IRU WKH LQWHULP LQWHUGLFW� 7KH
VHLVPLF EODVWLQJ ZDV WKUHDWHQLQJ WR GHVWUR\
SUHFLRXV HFRV\VWHPV DQG LPSDFW ORFDO
FRPPXQLWLHV� 7KLV LV D PDMRU YLFWRU\ IRU :LOG
&RDVW FRPPXQLWLHV� FRQTXHUHG E\ SRSXODU
SUHVVXUH�

$QQXDO�)LQDQFLDO�5HSRUW������� ̂̂

https://www.greenpeace.org/international/press-release/46375/court-rules-against-french-state-in-landmark-climate-case/
https://www.greenpeace.org/international/press-release/46375/court-rules-against-french-state-in-landmark-climate-case/
https://www.greenpeace.org/eastasia/press/6905/china-pledges-to-stop-building-new-coal-overseas-greenpeace-response/
https://www.greenpeace.org/africa/en/press/50259/major-victory-for-wild-coast-communities-shell-interdicted-from-conducting-seismic-operations-with-immediate-effect/


§ŇƣśtóŪóĹĞŨĞŪƱ
5LVN�WDNLQJ LV LQ *UHHQSHDFHȆV '1$� ZH XVH QRQ�YLROHQW FUHDWLYH FRQIURQWDWLRQ LQ PDQ\ IRUPV WR DFKLHYH
SRVLWLYH FKDQJH� :LWKRXW WDNLQJ ULVNV LW LV XQOLNHO\ ZH ZRXOG FKDQJH SRZHU G\QDPLFV DQG ZLQ FDPSDLJQV�
2XU FDPSDLJQLQJ VWUDWHJLHV LQFOXGH WDNLQJ VPDUW� EROG DQG LQQRYDWLYH ULVNV� +RZHYHU� ZKLOH ZH KDYH D
KLJK ULVN WROHUDQFH WKUHVKROG IRU OHJDO ULVN GHULYHG IURP RXU FDPSDLJQLQJ DFWLYLWLHV� ZH WDNH ULVNV VPDUWO\�
)XUWKHUPRUH� ZH DLP IRU PD[LPXP FRPSOLDQFH LQ DOO RWKHU DUHDV �ΈQDQFH� WD[� HPSOR\PHQW ODZ� KHDOWK 	
VDIHW\� IDFWXDO DFFXUDF\� VFLHQWLΈF DQG PDULQH VWDQGDUGV� LQ RUGHU WR EH DEOH WR WDNH ULVNV ZKHUH ZH ZDQW
WR�

�ƘƘƛŵóĐŁƱŵ§ŇƣśtóŪóĹĞŨĞŪƱ

7KH %RDUG� RQ UHFRPPHQGDWLRQ RI PDQDJHPHQW� GHWHUPLQHV WKH ULVN DSSHWLWH OHYHO IRU *3,� 7KH ,(' DQG
WKH 6WUDWHJ\ DQG 0DQDJHPHQW 7HDP �607� WKHQ LQFRUSRUDWH WKLV LQWR WKH GHFLVLRQ PDNLQJ DQG WKH
DUWLFXODWLRQ RI WKH YDULRXV VWUDWHJLHV� 7KH DSSURDFK LQFOXGHV LGHQWLI\LQJ WKH VWUDWHJLF ULVNV DQG
GHWHUPLQLQJ KRZ WR PDQDJH WKHP� 7KH GHΈQHG VWUDWHJ\ DQG LGHQWLΈHG ULVNV FDVFDGH LQWR DQG DUH
H[SDQGHG�XSRQ�LQ�RUJDQLVDWLRQDO�XQLW�DQG�GHSDUWPHQW�VWUDWHJLHV�

(DFK 'LUHFWRU RI D GHSDUWPHQW LV DVVLJQHG UHVSRQVLELOLW\ IRU UHOHYDQW ULVN� ZKLFK KHOSV HQVXUH FOHDU
DFFRXQWDELOLW\ IRU PLWLJDWLQJ DFWLRQV� 2YHU WKH \HDU� WKH ,(' DQG 607 GLVFXVV WKH PRVW VLJQLΈFDQW ULVNV
DQG HQVXUH PLWLJDWLRQ DFWLRQV DUH UHYLHZHG DQG LPSOHPHQWHG� 7KH %RDUG $XGLW &RPPLWWHH LV LQIRUPHG
SHULRGLFDOO\�DERXW�WKH�PDMRU�ULVNV�DV�ZHOO��WR�LVVXH�JXLGDQFH�RQ�DSSHWLWH�DQG�PLWLJDWLRQ�

*3, KDV DQ ,QWHUQDO $XGLW IXQFWLRQ ZKLFK HYDOXDWHV HVVHQWLDO SURFHVVHV� FRQWUROV DQG SURYLGHV ZRUNDEOH
UHFRPPHQGDWLRQV IRU HQKDQFLQJ SROLFLHV DQG SURFHGXUHV� ,QWHUQDO DXGLW DFWLYLWLHV DUH FRQGXFWHG EDVHG
RQ D V\VWHPDWLF� ULVN�EDVHG DSSURDFK� 7KH\ HQFRPSDVV ERWK *3, DQG 152V� VXEMHFW WR DJUHHPHQW� 152
DXGLWV WDNH SODFH UHJXODUO\ EDVHG RQ VWUDWHJLF SULRULWLVDWLRQ� ,Q DGGLWLRQ� 152V FDQ DOVR UHTXHVW DQ DXGLW
UHYLHZ�IRU�VSHFLΈF�SXUSRVHV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̂̃



§Ňƣś�ǑĞƛǑŇĞǒ

&DWHJRU\ 'HVFULSWLRQ $SSHWLWH ,PSDFW /LNHOLKRRG
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͇̂¯ƱƛóƱĞĹŇĐƛŇƣśƣƱŵƱŁĞĹşŵďóşGƛĞĞŪƘĞóĐĞŪĞƱǒŵƛś

6WUDWHJLF ULVNV DUH WKRVH WKDW MHRSDUGLVH WKH DELOLW\ RI 152V LQ WKH *UHHQSHDFH QHWZRUN WR LPSOHPHQW
WKHLU FDPSDLJQV DQG DFWLRQV� 7KHVH DUH PRVWO\ H[WHUQDO ULVNV UHODWHG WR WKH SROLWLFDO� UHJXODWRU\ DQG VRFLDO
FRQWH[W LQ WKH SODFHV ZKHUH *UHHQSHDFH 152V ZRUN� 8VXDOO\ WKHVH DUH ULVNV WKDW *UHHQSHDFH 152V WU\ WR
LQΉXHQFH WKURXJK WKHLU ZRUN� EXW KDYH QR FRQWURO RYHU� 6R PLWLJDWLRQ VWUDWHJLHV DUH DUWLFXODWHG DV WR
KRZ�WR�EHVW�GHIHQG��IURP�WKHLU�LPSDFW�

&RYLG�����D�QHZ�QRUPDO

7KH &RYLG��� SDQGHPLF PDLQWDLQHG LWV JULS RQ SXEOLF DQG JRYHUQPHQW SUHRFFXSDWLRQ WKURXJKRXW �����
7KH ZRUOG KDV EHHQ GUDVWLFDOO\ LPSDFWHG E\ &RYLG���� /LYHV DURXQG WKH ZRUOG KDYH EHHQ D·HFWHG LQ D
P\ULDG RI ZD\V� KRZ ZH OLYH DQG LQWHUDFW ZLWK HDFK RWKHU� KRZ ZH ZRUN DQG FRPPXQLFDWH� KRZ ZH PRYH
DURXQG DQG WUDYHO DQG LQ VRPH FDVHV RXU DFFHVV WR WKH HVVHQWLDOV IRU VXUYLYDO� $FURVV WKH ZRUOG� WKLV FULVLV
UHPLQGHG XV� DPRQJVW PDQ\ RWKHU WKLQJV� WKH LPSRUWDQFH RI EHLQJ UHVLOLHQW DQG DJLOH DV D QHWZRUN LQ WKH
IDFH�RI�XQFHUWDLQW\�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

Ɣ $V VKRUW �DQG PHGLXP� WHUP PHDVXUHV� ZH �D� GHYHORSHG DQG LPSOHPHQWHG D JOREDO &RYLG���
5HVSRQVH JXLGDQFH� WKLV LQFOXGHG QHZ ZD\V RI ZRUNLQJ DQG UHDOORFDWLRQ RI UHVRXUFHV WR HQVXUH
RXU SXEOLF ZRUN FRQWLQXHG WR OHYHUDJH YRODWLOH FRQGLWLRQV UDWKHU WKDQ UHYHUWLQJ WR RXU WUDGLWLRQDO
DSSURDFK� :H DOVR �E� DGRSWHG DQ XSGDWHG SURWRFRO IRU UHVSRQVLYHQHVV SUHSDUHGQHVV DQG
VFHQDULR SODQQLQJ WKDW UHΉHFWV RXU QHZ XQGHUVWDQGLQJ RI WKH QHHG WR EHWWHU FRQQHFW WR H[WHUQDO
WUHQGV�

Ɣ $QWLFLSDWLQJ WKH ORQJ WHUP� ZH VWDUWHG D VWUDWHJLF UHYLHZ RI WKH QHWZRUN� WR HQVXUH ZH UHPDLQ
ΉH[LEOH� LQQRYDWLYH DQG DJLOH� 7KH XOWLPDWH SXUSRVH LV WR HQVXUH ZH DUH XVLQJ HYHU\ WRRO DQG
UHVRXUFH DW RXU GLVSRVDO WR PDNH WKH PD[LPXP LPSDFW� LQ WKH ULJKW SODFHV� LQ WKH ULJKW ZD\� DQG
LQ�WLPH�HQRXJK�WR�DFKLHYH�RXU�PLVVLRQ�DQG�FKDQJH�WKH�ZRUOG�

&ORVLQJ�FLYLF�VSDFH

*RYHUQPHQWV WKUHDWHQHG LQ WKHLU RZQ LQWHUHVWV � RU LQΉXHQFHG E\ FRUSRUDWLRQV ZKR GR QRW ZDQW
OHJLVODWLRQ� VFUXWLQ\ RU FKDQJH WR LQWHUIHUH ZLWK WKHLU DFWLYLWLHV � KDYH FRQWLQXHG WR UHDFW ZKHQ IHHOLQJ
FKDOOHQJHG E\ HQYLURQPHQWDO� KXPDQ ULJKWV DQG RWKHU VRFLDO MXVWLFH RUJDQLVDWLRQVȆ DFWLYLWLHV� 5HVWULFWLRQV
NHHS LQFUHDVLQJ� KLQGHULQJ RXU DELOLW\ WR HQJDJH ZLWK GRQRUV DQG RXU DELOLW\ WR RSHUDWH ORFDOO\� ���� VDZ
D FRQWLQXDWLRQ RI WKLV WUHQG� $OWKRXJK ZH PDQDJHG WR SXW D SODQ DQG PLWLJDWLRQ DFWLRQV LQ SODFH�
QHYHUWKHOHVV� WKH WUHQG RI FORVLQJ FLYLF SODFHV VWLOO SXW D ORW RI FRQVWUDLQWV ZLWKLQ RXU JOREDO QHWZRUN DQG
RXU DELOLW\ WR RSHUDWH QRUPDOO\� HVSHFLDOO\ GXH WR WLJKW UHJXODWRU\ FRQVWUDLQWV WR WKH WUDQVIHU RI IXQGV LQ
VRPH�FRXQWULHV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̂̅



:KDW�DUH�ZH�GRLQJ�DERXW�LW�

Ɣ :H VXSSRUW 152V VR WKH\ FDQ HQVXUH FRPSOLDQFH WR WKH KLJKHVW VWDQGDUGV IRU WKHLU RΊFHV DW
ULVN� LQ RUGHU IRU WKHP WR ΈQG WKHPVHOYHV UHVLOLHQW ZKHQ DQG ZKHUH GHPRFUDWLF VSDFH LV
VKULQNLQJ�

Ɣ :KHUH�SRVVLEOH��ZH�VXSSRUW�WKH�XVH�RI�WKH�IUHHGRP�RI�DVVRFLDWLRQ�KXPDQ�ULJKWV�IUDPHZRUN�

,QFUHDVHG�XVH�RI�PRQH\�IRU�SROLWLFDO�LQΉXHQFH

7KH DELOLW\ RI SRZHUIXO FRUSRUDWLRQV WR EX\ SROLWLFDO SRZHU RU DEXVH WKH MXGLFLDO V\VWHP WR VKXW GRZQ
FULWLFLVP LV D WKUHDW WR GHPRFUDF\� 7KLV LQFOXGHV 6/$33 VXLWV �6WUDWHJLF /DZVXLWV $JDLQVW 3XEOLF
3DUWLFLSDWLRQ� DJDLQVW SXEOLF ZDWFKGRJV VXFK DV *UHHQSHDFH� ZKLFK DUH LQWHQGHG WR FHQVRU� LQWLPLGDWH�
DQG VLOHQFH GLVVHQW� E\ EXUGHQLQJ XV ZLWK D UHVRXUFH GUDLQLQJ EXW PHULWOHVV OHJDO GHIHQFH XQWLO ZH
DEDQGRQ�RXU�FDPSDLJQV�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

*UHHQSHDFH�JOREDOO\�DGGUHVVHV�WKHVH�ULVNV�E\�

£ SUHVHUYLQJ *UHHQSHDFHȆV LQGHSHQGHQFH WKURXJK QRW UDLVLQJ IXQGV IURP FRUSRUDWHV RU
JRYHUQPHQWV�

£ EXLOGLQJ UHVLOLHQFH E\ HPEUDFLQJ SULQFLSOHV RI JRRG MRXUQDOLVP DQG VRXQG UHVHDUFK HYLGHQFH LQ
RXU�FRPPXQLFDWLRQV�

£ EXLOGLQJ DQ LQWHJUDWHG UHVSRQVH VWUDWHJ\ WKDW FRPELQHV D UREXVW OHJDO UHVSRQVH ZLWK H·RUWV WR
UDLVH�DZDUHQHVV�DQG�EXLOG�VROLGDULW\�ZLWK�RWKHU�FLYLO�VRFLHW\�JURXSV���

7UXVW�LVVXHV�LQ�1RW�IRU�3URΈWV

*UHDW VWULGHV KDYH EHHQ DFKLHYHG LQ WKH 1*2 VHFWRU LQ UHJDUGV WR VDIHJXDUGLQJ DQG WUDQVSDUHQF\�
1RQHWKHOHVV� ULVN WR 1*2VȆ FUHGLELOLW\ DQG WUXVWZRUWKLQHVV UHPDLQV KLJK� SRWHQWLDOO\ LPSDFWLQJ UHSXWDWLRQ
DQG�IXQGUDLVLQJ�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

£ 2XU &RGH RI &RQGXFW DQG 3UHYHQWLQJ +DUDVVPHQW DQG 6H[XDO +DUDVVPHQW SROLF\ DUH XS WR GDWH�
ZLWK VWULFWHU DQG FOHDUHU GHΈQLWLRQV� D ]HUR WROHUDQFH SRVLWLRQ WR VH[XDO� YHUEDO� RU SK\VLFDO
DVVDXOW RU KDUDVVPHQW DQG DOVR WR DQ\ NLQG RI GLVFULPLQDWLRQ LQFOXGLQJ EDVHG RQ JHQGHU� UDFH�
VH[XDO�RULHQWDWLRQ��JHQGHU�LGHQWLW\��IDLWK��RU�DQ\�RWKHU�DVSHFW�RI�RXU�EHLQJV

£ :H KDYH UHJXODU DQG RQJRLQJ VWD· WUDLQLQJ RQ WKH &RGH RI &RQGXFW XQGHU WKH KHDGLQJ RI
ȉ,QWHJULW\�DQG�5HVSHFWȊ��$OO�QHZ�VWD·�DUH�IXOO\�LQGXFWHG�ZLWKLQ��IRXU��ZHHNV�RI�RQERDUGLQJ�

£ :H�KDYH�XSORDGHG�RXU�PRGHO�&RGH�RI�&RQGXFWbRQ�RXU H[WHUQDO�ZHEVLWH�

$QQXDO�)LQDQFLDO�5HSRUW������� ̂̆

https://www.greenpeace.org/international/explore/about/values/


͇̃�ƘĞƛóƱŇŵŪóşƛŇƣśƣƱŵG¤U

:H GHVFULEH EXVLQHVV�RSHUDWLRQDO ULVNV DV ULVNV WKDW UHODWH WR *3,ȆV QRUPDO DFWLYLWLHV� DULVLQJ IURP WKH
FRQWH[W RI RSHUDWLRQ� VWUXFWXUH� V\VWHPV� SHRSOH RU SURFHVVHV DQG ZKLFK FRXOG LPSDFW RXU DELOLW\ WR
DFKLHYH�RXU�RUJDQLVDWLRQDO�REMHFWLYHV�

,QDELOLW\ WR GHOLYHU SURJUDPPH FRRUGLQDWLRQ DQG IXQGUDLVLQJ VXSSRUW IRU 152V� GXH WR WKH LPSDFW
RI�&RYLG����SDQGHPLF

7KH &RYLG��� FULVLV FRQWLQXHV WR UHSUHVHQW D VLJQLΈFDQW ULVN ZLWK UHVSHFW WR RXU DELOLW\ WR GHOLYHU
SURJUDPPDWLF DFWLYLWLHV DQG VKLIWV LQ RXU ZD\V RI ZRUNLQJ� 7KH ORQJ WHUP LPSDFW RI WKH FULVLV LV UHYHDOLQJ
D VKLIWLQJ GRQRU PLQGVHW WRZDUGV VKRUWHU FRPPLWPHQWV DW D ORZHU JLIW VL]H � :KLOVW WKH LQFRPH RI 152V
KDV VKRZQ VWURQJ UHVLOLHQFH GXULQJ WKLV FULVLV WKDQNV WR WKH OR\DOW\ RI WKH GRQRU EDVH� ORFDO HFRQRPLF
FRQWH[WV LQ VRPH 152V FRXOG LPSDFW WKH OHYHO RI 152 FRQWULEXWLRQV WR *3, LI D GHHSHU UHFHVVLRQ NLFNV
LQWR�SODFH�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�
�� 2XU JOREDO FDPSDLJQ VWUDWHJ\ KDV DOUHDG\ EHHQ UHGLUHFWHG WR LQFRUSRUDWH KRZ EHVW WR OHYHUDJH

WKLV GLVUXSWLYH PRPHQW� 6KLIWV LQ 152VȆ IXQGUDLVLQJ SRUWIROLR ZLOO PRVW OLNHO\ UHVXOW LQ SHUPDQHQW
FKDQJHV�LQ�GLYHUVLΈFDWLRQ�FRPSRVLWLRQ�

�� 7KH FRPSOH[LW\ RI WKH FRQWH[W VLJQLΈFDQWO\ D·HFWHG *3,ȆV ΈQDQFLDO SODQQLQJ� GHPDQGLQJ D QHZ
ZD\ RI PDQDJLQJ RXU UHVRXUFHV DQG FRSLQJ ZLWK ULVN� :H KDG WR EH PRUH SXUSRVHIXO DERXW
GHWHUPLQLQJ RXU WUXH ULVN DSSHWLWH� ZRUN ZLWK XQFHUWDLQWLHV DQG GHYHORS ΈQDQFLDO UHVLOLHQFH LQWR
RXU�ΈQDQFLDO�SODQV�

�� 2XU ΈQDQFLDO SODQ WRRN LQWR DFFRXQW WKH FXUUHQW ΈQDQFLDO DQG IXQGUDLVLQJ VWDWXV RI WKH QHWZRUN
DQG WKH SRWHQWLDO LPSOLFDWLRQV RI WKH FXUUHQW XQFHUWDLQWLHV� :H HPSKDVLVHG WKH LPSRUWDQFH RI
FRQWLQXLQJ�WR�LQFUHDVH�ΈQDQFLDO�UHVLOLHQFH�DQG�PLWLJDWH�ΈQDQFLDO�ULVN�PRYLQJ�IRUZDUG�

�� 'XH WR WKH XQFHUWDLQW\� ZH QHHGHG WR DGDSW DQG DGRSW D PRUH ΉH[LEOH DSSURDFK WR LQFRPH
IRUHFDVW SURMHFWLRQ� :H DUH SURMHFWLQJ WKDW LQFRPH EHKDYLRXU ZLOO YHU\ SRVVLEO\ KROG LWV JURZWK
WUDMHFWRU\�DOEHLW�DW�D�VORZHU�SDFH��SDUWLFXODUO\�LQ�YLHZ�RI�UHFHQW�VWHDG\�EHKDYLRXU�

�� :H DUH H[SHFWLQJ RXU ���� LQFRPH WR EH LPSDFWHG DQG DUH WKHUHIRUH MXPSVWDUWLQJ D VWUDWHJLF
UHYLHZ RI RSHUDWLRQDO DPELWLRQ WKDW ZLOO DGGUHVV DPRQJVW RWKHU WKLQJV WKH FRQVHTXHQFHV RI WKH
HFRQRPLF RXWORRN� :H FDQ WKHUHIRUH FRQFOXGH WKDW WKH OLTXLGLW\ DQG IXQGLQJ EDODQFH DUH
VXΊFLHQW�WR�FRYHU�WKH�FRVWV�DQG�WKH�SURJUHVV�RI�*3,
V�DFWLYLWLHV�

�� *3, DQG 152V DUH FXUUHQWO\ LPSOHPHQWLQJ WKH DPELWLRXV *OREDO *URZWK 6WUDWHJ\ ����� � ������
7KLV ΈUVW \HDU RI WKH VWUDWHJ\ KDV SURYLGHG DQ RSSRUWXQLW\ WR OHDUQ DQG DGDSW IXQGUDLVLQJ SODQV
WR PD[LPLVH RSSRUWXQLWLHV LQ WKH FXUUHQW FRQWH[W� 7KLV LQFOXGHV OHVV GHSHQGHQF\ RQ VSHFLΈF
DFTXLVLWLRQ�FKDQQHOV�DQG�VWUDWHJLF�VKLIWV�WR�GLJLWDO�HQJDJHPHQWV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̂̇



6XVWDLQDELOLW\�RI�)XQGLQJ�IURP�*UHHQSHDFH�1DWLRQDO�	�5HJLRQDO�2UJDQLVDWLRQV

*UHHQSHDFH ,QWHUQDWLRQDOȆV LQFRPH LV PRVWO\ FRPSRVHG RI FRQWULEXWLRQV RI *UHHQSHDFHȆV QDWLRQDO DQG
UHJLRQDO RUJDQLVDWLRQV �152V�� $ QHZ FRQWULEXWLRQ PRGHO ZDV DJUHHG LQ ����� ZKLFK GLFWDWHV KRZ WKH
FRQWULEXWLRQ LV FDOFXODWHG �EDVHG RQ 152 JURVV LQFRPH RI WZR \HDUV SULRU DQG DSSO\LQJ D SHUFHQWDJH DV
SHU WKH PRGHOȆV FRQWULEXWLRQ ȅFXUYHȆ�� WKHUHIRUH WKH VWDELOLW\ RI WKDW LQFRPH GHSHQGV RQ RXU 152CV
)XQGUDLVLQJ UHVXOWV� ,Q WKH FKDOOHQJLQJ HQYLURQPHQW RI WKH SDQGHPLF� ZH DUH ZLWQHVVLQJ VKLIWLQJ
G\QDPLFV RI UHJXODU VLJQ XSV GHFUHDVLQJ DQG UHSODFHG E\ RQH�R·� VKRUWHU DQG WKHUHIRUH XQSUHGLFWDEOH
FRPPLWPHQWV� :KLOH WKH SDVW � \HDUV WKH RQH�R· LQFRPH KDV IXOO\ FRPSHQVDWHG IRU WKH ORVVHV RI UHJXODU
VLJQ�XSV��LW�LV�XQFHUWDLQ�LI�WKLV�WUHQG�LV�VXVWDLQDEOH�

$QRWKHU LPSRUWDQW DVSHFW LV WKDW D VLJQLΈFDQW DQG JURZLQJ SRUWLRQ RI WKH FRQWULEXWLRQV WR *3, IURP WKH
152V FDUU\ VRPH IRUP RI FRQVWUDLQWV DQG UHTXLUHPHQWV DQG FDQ WKHUHIRUH RQO\ EH VSHQW RQ D JLYHQ
VXEVHW RI SXUSRVHV DQG EXGJHW DUHDV� 7KHVH FRQVWUDLQWV DUH JURZLQJ RYHU WKH \HDUV DQG� DORQJ ZLWK QHZ
VSHQGLQJ HOHPHQWV LQ *3,ȆV H[SHQVHV� DUH FUHDWLQJ PRUH FRPSOH[LW\� DQG RXU IXQGLQJ PDQDJHPHQW
V\VWHPV DQG SURFHVVHV DUH LQDGHTXDWH WR GHDO ZLWK WKHVH� 7KLV H[SRVHV *3, WR D ULVN WKDW ZH PD\ EH
XQDEOH�WR�IXOO\�FODLP�RXU�FRQWULEXWLRQ�LQFRPH�DQG�PD\�UHVXOW�LQ�D�EXGJHW�JDS�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

Ɣ ,QYHVWPHQW SODQV DUH LQ SODFH IRU WKH QH[W � \HDUV WR MXPS VWDUW DFTXLVLWLRQ DFWLYLWLHV DQG FUHDWH D
VXVWDLQDEOH�EDVH�IRU�IXWXUH�LQFRPH�JURZWK

Ɣ )XOO UHYLVLRQ RI WKH )XQGLQJ 0DQDJHPHQW SURFHVV LV LQ SURJUHVV� DLPLQJ WR LQVWLWXWLRQDOLVH D PRUH
VXVWDLQDEOH IXQG PDQDJHPHQW LQ WKH RUJDQLVDWLRQ ZLWK XSGDWHG DQG GRFXPHQWHG SROLFLHV
FRPELQHG�ZLWK�QHZ�WRROV�DQG�V\VWHPV�

$GDSWLQJ�RXU�ZD\V�RI�ZRUNLQJ�DQG�RXU DELOLW\�WR�DWWUDFW� GHYHORS�DQG�UHWDLQ�WDOHQW

7KH XQFHUWDLQW\ WKDW &RYLG��� EURXJKW LQWR RXU OLYHV GXULQJ ���� DQG FRQWLQXHG LQ ����� GLVUXSWHG WKH

WUDGLWLRQDO ZD\V RI ZRUNLQJ DQG GLUHFWO\ LPSDFWHG RXU VWD· DQG WKHLU ZHOO�EHLQJ� 'XULQJ WKLV SHULRG� DQG

DOVR LQ UHVSRQVH WR VRFLDO PRYHPHQWV VXFK DV %ODFN /LYHV 0DWWHU� DV ZHOO DV EXLOGLQJ RQ SDVW H·RUWV�

*3,ȆV DPELWLRQ WR EH D PRUH HTXLWDEOH� GLYHUVH DQG DJLOH RUJDQLVDWLRQ EHFDPH D VWUDWHJLF DQG RSHUDWLRQDO

LPSHUDWLYH�

7KH 3HRSOH 	 &XOWXUH 'HSDUWPHQW DW *3, �3	&� UHVSRQGHG WR WKH GLVUXSWLRQ WR RXU ZD\V RI ZRUNLQJ E\

VWHHULQJ DQG DGDSWLQJ KRZ ZH HQJDJH DQG VXSSRUW RXU VWD·� :H IRFXVHG RQ DGMXVWLQJ VWDΊQJ VWUDWHJLHV

WR�DWWUDFW�GLYHUVH�WDOHQW�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

3	& �FRQVLVWLQJ RI *3, 3	&� *OREDO +5� *OREDO /HDUQLQJ DQG 'HYHORSPHQW DQG *3, )DFLOLWLHV� UHDOLVHG WKDW

GRLQJ EXVLQHVV DV XVXDO SUH�SDQGHPLF ZRXOG QRW ZRUN DQ\PRUH� :H UHFRJQLVHG WKDW WKH SDQGHPLF KDV D

GLUHFW LPSDFW RQ VWD· � RQ WKHLU SK\VLFDO DQG PHQWDO ZHOOEHLQJ� DV ZHOO DV UHODWLRQVKLSV DQG ZD\V RI
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ZRUNLQJ� %XLOGLQJ RQ WKH ZRUN GRQH LQ ���� ZH FRQWLQXHG DGDSWLQJ RXU ZD\V RI ZRUNLQJ� VXFK DV

HQFRXUDJLQJ VWD· WR ȅWDNH WKH WLPH WKH\ QHHGȆ WR EHWWHU EDODQFH WKHLU KRPH DQG ZRUN FRPPLWPHQWV

WKURXJKRXW������

Ɣ *3, 3	& SXW LQ SODFH PHFKDQLVPV WR WDNH FDUH RI RXU SHRSOH� IRU H[DPSOH DW WKH EHJLQQLQJ RI

���� ZH LPSOHPHQWHG DQ (PSOR\HH $VVLVWDQFH 3URJUDPPH �($3� WR SURYLGH VWD· DFFHVV WR

FRXQVHOOLQJ VHVVLRQV DV ZHOO DV UHVRXUFHV DQG VXSSRUW RQ D ZLGH UDQJH RI WRSLFV IRU WKHLU

HPRWLRQDO DQG PHQWDO ZHOOEHLQJ� WKHLU SUDFWLFDO ZHOOEHLQJ DQG WKHLU SK\VLFDO ZHOOEHLQJ� :H DOVR

FRQWLQXHG WKH 6WD· &DUH &RRUGLQDWRU LQLWLDWLYH WKDW ZDV ODXQFKHG LQ ����� 6WD· &DUH

&RRUGLQDWRUV DUH VWD· PHPEHUV ZKR KDYH EHHQ VSHFLDOO\ WUDLQHG WR VXSSRUW *3, VWD· IDFLQJ WKH

FRQVHTXHQFHV�RI�WKH�SDQGHPLF��LQFOXGLQJ�VWD·�LQ�LVRODWLRQ�RU�LQ�QHHG�RI�VRPHRQH�WR�WDON�WR�

Ɣ :H FRQGXFWHG D FRPSUHKHQVLYH ZHOOEHLQJ VXUYH\ DW WKH EHJLQQLQJ RI ����� DQG LQWURGXFHG D

ELPRQWKO\ ZHOOEHLQJ SXOVH VXUYH\ WR KHDU KRZ RXU VWD· DUH GRLQJ � LQ WHUPV RI VWUHVV

PDQDJHDELOLW\ � WKLV LV D FUXFLDO RSSRUWXQLW\ WR FROOHFW DQG LQFRUSRUDWH IHHGEDFN WKDW HQDEOHV *3,

WR PDNH LQIRUPHG GHFLVLRQV� %HVLGHV ZHOOEHLQJ VXUYH\V� D ZHOOEHLQJ ZRUNLQJ JURXS ZDV

HVWDEOLVKHG LQ ���� WR ORRN DW ZHOOEHLQJ IURP D PRUH KROLVWLF SRLQW RI YLHZ� 7KH JURXS DQDO\VHG

LQSXW IURP GL·HUHQW SDUWV RI WKH RUJDQLVDWLRQ� SXW LQ SODFH UHVSRQVLYH ZHOOEHLQJ LQWHUYHQWLRQV

DQG�ZRUNHG�WRZDUGV�LGHQWLI\LQJ���ZHOOEHLQJ�SULRULWLHV�IRU������

Ɣ ,Q DGGLWLRQ� 3	& VHW XS D :RUNLQJ )URP +RPH ZRUNLQJ JURXS� ZKR ZRUNHG RQ WKH VKRUW WHUP

UHVSRQVLYH QHHGV DURXQG WKH QHZ VWDWXV�TXR RI ZRUNLQJ IURP KRPH DQG DW WKH VDPH WLPH

GHYHORSHG�WKH�*3,�:RUNLQJ�IURP�+RPH�3ROLF\�

Ɣ *3, 3	& LV UHYLHZLQJ WKH 5HFUXLWPHQW 3ROLF\ DQG 3URFHVVHV LQ OLJKW RI WKH 7DOHQW $FTXLVLWLRQ

3ULQFLSOHV OHG E\ JOREDO +5 DQG DJUHHG E\ WKH *UHHQSHDFH QHWZRUN� 7KHVH SULQFLSOHV DUH

GHVLJQHG WR FUHDWH DQ LQFOXVLYH DQG VWDQGDUGLVHG *UHHQSHDFH UHFUXLWPHQW H[SHULHQFH�

$GGLWLRQDOO\� *3, 3	& FRQWLQXHG WR GHYHORS QHZ DSSURDFKHV WR DWWUDFWLQJ WDOHQW� DOORZLQJ *3, WR

UHPDLQ FRPSHWLWLYH LQ D SRVW SDQGHPLF ZRUOG� (QVXULQJ *3, FDQ UHDFK SDVVLYH MRE VHHNHUV DQG

WKRVH�IRU�GLΊFXOW�WR�KLUH�UROHV�

Ɣ *OREDO /HDUQLQJ 	 'HYHORSPHQW FRQWLQXHG WR UXQ D ZLGH UDQJH RI OHDUQLQJ DQG GHYHORSPHQW

SURJUDPPHV UHVSRQGLQJ WR WKH QHHGV RI VWD· �DQG 152V� RQ D UDQJH RI VXEMHFWV OLNH UHPRWH

ZRUNLQJ��PDQDJLQJ�VWUHVV��UHVLOLHQFH�DQG�OHDGLQJ�GXULQJ�D�FULVLV�

Ɣ ,Q DGGLWLRQ WR RWKHU LQLWLDWLYHV� WKH *OREDO (', WHDP FRQGXFWHG D 'LYHUVLW\ 6XUYH\ DFURVV WKH

*UHHQSHDFH QHWZRUN� -XVWLFH� (TXLW\� 'LYHUVLW\� ,QFOXVLRQ DQG 6DIHW\ �-(',6� LQLWLDWLYHV DUH EHLQJ

LPSOHPHQWHG�DFURVV��WKH�*UHHQSHDFH�QHWZRUN�

,7�UHOLDQFH�DQG�F\EHUVHFXULW\

$V DQ RUJDQLVDWLRQ FRRUGLQDWLQJ DQG VXSSRUWLQJ WKH JOREDO *UHHQSHDFH QHWZRUN� *3, KHDYLO\ UHOLHV RQ LWV
,7 V\VWHPV WR RSHUDWH� :H FDQ SURXGO\ VD\ WKDW WKH VWUHQJWK RI RXU WHDP DQG V\VWHPV DOORZHG IRU D
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VXFFHVVIXO WUDQVLWLRQ WR RSHUDWLQJ IXOO\ RQOLQH LPPHGLDWHO\ DIWHU &RYLG��� SUHYHQWHG XV DV ZHOO DV VWD· LQ
152V�IURP�ZRUNLQJ�IURP�WKH�*UHHQSHDFH�RΊFHV�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

,7�ULVNV�DUH�PDQDJHG�RQ�D�QXPEHU�RI�GL·HUHQW�OHYHOV�DQG�RQ�DQ�RQJRLQJ�EDVLV�

Ɣ :H KDYH DQ RYHUDOO DQDO\VLV RI ,QIRUPDWLRQ VHFXULW\ ULVNV� 7KLV IRFXVHV RQ VHFXULW\� DYDLODELOLW\ DQG
LQWHJULW\ RI GDWD DQG V\VWHPV� 7KLV ULVN DQDO\VLV LV DQQXDOO\ XSGDWHG LQ FROODERUDWLRQ ZLWK WKH
,QIRUPDWLRQ�6HFXULW\�2ΊFHU�

Ɣ :H GR VHSDUDWH ULVN DVVHVVPHQWV IRU VSHFLΈF V\VWHPV� PDLQO\ GULYHQ E\ WKH W\SH RI LQIRUPDWLRQ
�ΈQDQFLDO��VXSSRUWHU�GDWD��RSHUDWLRQDO�FRQΈGHQWLDOLW\��RU�WKH�ORFDWLRQ��&ORXG��

Ɣ :H LQFOXGH ULVN PDQDJHPHQW LQ RXU ,7 SURMHFWV� (DFK SURMHFW KDV D ULVN ORJ DV VWDQGDUG SDUW RI WKH
SURMHFW�GHOLYHUDEOHV�

Ɣ :H KDYH LQFOXGHG DQG KLUHG D UHVRXUFH GHGLFDWHG WR F\EHUVHFXULW\ DQG GDWD SURWHFWLRQ DV SDUW RI
WKH�7HFKQRORJ\�'HSDUWPHQW�

Ɣ 0RVW UHFHQWO\ ZH KDYH DVVHVVHG WKH LPSDFW RI &RYLG��� RQ *3,ȆV ,7 V\VWHPV DQG RXU DELOLW\ WR
VXSSRUW 152V� 0RVW RI WKH ULVN LV FOHDUO\ PDQDJHG E\ WKH PHDVXUHV RI QDWLRQDO JRYHUQPHQWV� *3,
DQG 152V� %XW ZH KDYH DOVR DVVHVVHG ZKDW ZH ZLOO IRFXV RQ LQ FDVH WKHUH ZLOO EH D VHYHUH LPSDFW
RQ�RXU�,7�VWD·��GXH�WR�LOOQHVV�

͇̄jĞĹóşóŪė�ŵŨƘşŇóŪĐĞƛŇƣśƣ

jĞĹóş

6HYHUDO RQJRLQJ FDVHV� PRVWO\ UHODWHG WR SXEOLF FRPPXQLFDWLRQV� DUH VWLOO XQUHVROYHG� 2XU H[SHFWDWLRQ LV
WKDW WKH\ ZLOO SURFHHG SRVLWLYHO\ DV PRVW DUH VXLWV LQWHQGHG WR GLYHUW RXU UHVRXUFHV ZLWK ORZ OLNHOLKRRG RI
D�QHJDWLYH�RXWFRPH�IRU�*UHHQSHDFH�,QWHUQDWLRQDO�

:H KDYH DQ RQJRLQJ FDVH UHODWHG WR SDUWLFLSDWLRQ LQ D SHQVLRQ IXQG IRU VKLSVȆ FUHZ ZKHUH D IDYRXUDEOH
UXOLQJ ZDV REWDLQHG LQ WKH ΈUVW LQVWDQFH� EXW ZKLFK ZDV FRQWHVWHG E\ WKH SHQVLRQ IXQG DQG RYHUWXUQHG LQ
DSSHDO�DQG�ZKLFK�KDV�EHHQ�EURXJKW�EHIRUH�WKH�6XSUHPH�&RXUW�

/HJDO�DFWLRQ�LQLWLDWHG�E\�HQWLWLHV�LPSOLFDWHG�LQ�FDPSDLJQLQJ�DQG�DGYRFDF\�DFWLYLWLHV

*UHHQSHDFH�,QWHUQDWLRQDO�IDFHV�VLJQLΈFDQW�OLWLJDWLRQ�ULVN�IURP�WZR�VRXUFHV�

Ɣ 1RQ�YLROHQW�GLUHFW�DFWLRQV��19'$V�
Ɣ $GYRFDF\�ZRUN�WKURXJK�SXEOLFDWLRQ�DQG�FRPPXQLFDWLRQ�DFWLYLWLHV

*UHHQSHDFH KDV D KLJK WROHUDQFH WKUHVKROG IRU WKLV W\SH RI ULVN DV LW LV DW WKH FRUH RI RXU PLVVLRQ DQG
VWUDWHJ\�
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$W SUHVHQW� ERWK *UHHQSHDFH ,QWHUQDWLRQDO DQG 152V DUH GHIHQGDQWV LQ KLJK SURΈOH OHJDO FDVHV �LQ
&DQDGD� WKH 86 DQG ,QGLD�� *UHHQSHDFH 86$ DQG 6WLFKWLQJ *UHHQSHDFH &RXQFLO DUH FXUUHQWO\ GHIHQGLQJ
WZR 6/$33 ODZVXLWV LQ WKH 8QLWHG 6WDWHV ZKLFK DUH GHVLJQHG WR LQWLPLGDWH *UHHQSHDFH DQG WKH ZLGHU
HQYLURQPHQWDO PRYHPHQW DQG WR SUHYHQW XV IURP H[SRVLQJ WKH DEXVHV RI FRUSRUDWH SRZHU WKDW OHDG WR
HQYLURQPHQWDO�GHJUDGDWLRQ�DQG�PDVVLYH�ELRGLYHUVLW\�ORVV�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

Ɣ *UHHQSHDFH DFWLYLWLHV DUH FRQGXFWHG LQ FRPSOLDQFH ZLWK DSSOLFDEOH ODZ DQG KXPDQ ULJKWV
VWDQGDUGV��SDUWLFXODUO\�WKH�ULJKW�WR�IUHH�VSHHFK�DQG�DVVHPEO\�

Ɣ ,Q ���� ZH GHYHORSHG DQG DJUHHG HVVHQWLDO SULQFLSOHV DQG SURWRFROV �(33$/� WR HQVXUH D
FRKHUHQW DSSURDFK WR DFWLRQ SODQQLQJ DQG ULVN�WDNLQJ DFURVV WKH JOREDO *UHHQSHDFH QHWZRUN� ,Q
����� WKLV KDV EHHQ VXSSOHPHQWHG E\ DQ DGGLWLRQDO VSHFLΈF VHW RI SULQFLSOHV DQG SURWRFROV �(3,&��
SURYLGLQJ JXLGDQFH RQ WKRVH LVVXHV WKDW DUH SDUWLFXODU WR LQYHVWLJDWLRQV DQG FRPPXQLFDWLRQV
ZRUN�

Ɣ *3, KDV DGRSWHG VWDQGDUGV IRU ULVN DVVHVVPHQWV� VLJQ�R· PHFKDQLVPV� DQG DGGUHVVHV LQIRUPHG
FRQVHQW� GXW\ RI FDUH�VHFXULW\� DQG SRVW�DFWLRQ UHVSRQVLELOLW\� 7KHVH DOVR UHIHU WR WKRVH
H[FHSWLRQDO FDVHV ZKHUH WKHUH LV DQ DEVHQFH RI HVWDEOLVKHG SUDFWLFHV� HQVXULQJ D FRPPRQ
UHVSRQVH WR QRYHO GLOHPPDV DQG XQDQWLFLSDWHG FULVHV� 7KH ULVN DVVHVVPHQW ZLOO IRFXV RQ FRQWH[W
DQDO\VLV� ULVN LGHQWLΈFDWLRQ� ULVN VHYHULW\� ULVN EHQHΈW DQDO\VLV� PLWLJDWLRQ DQG FDSDFLW\ IRU
FRQVHTXHQFHV�

�ŵŨƘşŇóŪĐĞ

*3, DFWLYHO\ SXUVXHV FRPSOLDQFH ZLWK DOO LWV VWDWXWRU\ DQG OHJDO REOLJDWLRQV� ,QWHUQDO DXGLW SURYLGHV DQ
LQGHSHQGHQW PRQLWRULQJ RI LQWHUQDO FRQWURO� UHSRUWLQJ GLUHFWO\ WR RXU �VXSHUYLVRU\� JRYHUQLQJ ERDUG� *3,
KDV LQ SODFH D V\VWHP RI LQWHUQDO FRQWURO WKDW HQVXUHV FRPSOLDQFH ZLWK WKH DJUHHG SXUSRVH DQG
FRQGLWLRQV�UHJDUGLQJ�152�XVH�RI�IXQGV�JUDQWHG�E\�*3,��

͇̅FŇŪóŪĐŇóşƛŇƣśƣ

5HJXODWLRQ WKDW LPSRVHV KLJK FRVWV RQ IXQG WUDQVIHUV FRQWLQXHV WR KLQGHU RXU DELOLW\ WR PRYH IXQGV IURP
*UHHQSHDFH $QGLQR� *UHHQSHDFH 0H[LFR DQG *UHHQSHDFH 0HGLWHUUDQHDQ� ZKLFK KDV D QHJDWLYH LPSDFW
RQ RXU OLTXLGLW\ SRVLWLRQ� :H FRQWLQXH WR DFWLYHO\ H[SORUH PLWLJDWLRQ VWUDWHJLHV ZLWK WKH DGYLFH RI
VSHFLDOLVWV� KRZHYHU LQ VRPH FDVHV ZH ZLOO QRW EH DEOH WR UHFHLYH FDVK ZLWKRXW SD\LQJ 9$7 WR ORFDO
JRYHUQPHQWV RQ FRQWULEXWLRQ� DV LV WKH FDVH LQ 0H[LFR� ,Q SDUDOOHO� ZH PDLQWDLQ WLJKW PRQLWRULQJ DQG
IRUHFDVWLQJ�RI�FDVK�ΉRZV��WKXV�FRPIRUWDEO\�PDQDJLQJ�WKH�ULVN�

5HJXODWRU\�FRQVWUDLQWV�RQ�FDVK�ΉRZV�DFURVV�FRXQWULHV

$V SUHYLRXVO\ PHQWLRQHG� *3, UHFHLYHV PRVW RI LWV LQFRPH IURP *UHHQSHDFH 152� PRUH WKDQ ���� EDVHG
RQ DQ DJUHHG PRGHO� $ SHUVLVWHQW ULVN WKDW KDV D·HFWHG *3, LQ WKH ODVW IHZ \HDUV LV WKH LPSDFW RI VSHFLΈF
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WD[ DQG OHJDO UHJXODWLRQV WKDW WLH ZKDW WD[ H[HPSW FRQWULEXWLRQV FDQ EH VSHQW RQ� PDNLQJ LW HLWKHU KDUG
RU�LPSRVVLEOH�WR�WUDQVIHU�IXQGV�IURP�WKH�IXQGUDLVLQJ�152�WR�*3,��RU�KDYLQJ�WR�SD\�YHU\�KLJK�WD[�UDWHV��

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

Ɣ $FNQRZOHGJLQJ WKH LPSRUWDQFH RI WD[ FRPSOLDQFH DQG WKH FKDQJLQJ WD[ UHJXODWLRQV� ZH
FRQWLQXRXVO\ UHYLHZ PHWKRGV IRU OHJDOO\ UHOHDVLQJ IXQGLQJ ΉRZV LQGLUHFWO\� ZKLFK LQFOXGH RXU
SURFXUHPHQW DSSURDFK� H[WHUQDO H[SHUW DGYLFH DQG FRPPLVVLRQLQJ RI KLJK YDOXH DVVHWV LQ
FRXQWULHV�ZLWK�FDVK�ΉRZ�UHVWULFWLRQV�

Ɣ :H DOVR KDYH HQVXUHG WKDW IXQGLQJ DJUHHPHQWV EHWZHHQ *3, DQG 152V FOHDUO\ HVWDEOLVK WKH
FRPPLWPHQW�RI�IXQGV��HYHQ�ZKHQ�WKHVH�UHVWULFWLRQV�DSSO\�

8QIDYRXUDEOH�PRYHPHQWV�LQ�IRUHLJQ�FXUUHQFLHV

7KH FRQWULEXWLRQV *3, UHFHLYHV IURP 152V DQG WKH JUDQWV JLYHQ E\ *3, IRU WKH GHYHORSPHQW RI 152V DUH
GHQRPLQDWHG LQ WKH ORFDO FXUUHQF\ RI WKH 152V� 7KURXJK WKH FRQWULEXWLRQ PRGHO VHW XS� *3, DEVRUEV WKH
)RUHLJQ ([FKDQJH �);� ULVN IRU WKH QHWZRUN LQ UHJDUGV WR WUDQVIHU RI IXQGV DFURVV 152V� $V D UHVXOW� *3,ȆV
PDLQ ΈQDQFLDO ULVN UHODWHV WR IRUHLJQ H[FKDQJH ΉXFWXDWLRQV� 7KH );�LPSDFW LQ WKH *3, DQQXDO VWDWHPHQWV
IRU ���� ZDV (85 ���0 JDLQ� 'XH WR WKH XQFHUWDLQW\ RI WKH WLPLQJ DQG GLUHFWLRQ RI RXU FDVK ΉRZV� WKH
FRVW RI ΈQDQFLDO LQVWUXPHQWV WKDW ZRXOG GHDO ZLWK WKLV XQFHUWDLQW\ DQG WKH ODFN RI OLTXLGLW\ LQ VRPH RI WKH
PDUNHWV�ZH�DUH�H[SRVHG�WR��ZH�GR�QRW�XVH�IRUHLJQ�H[FKDQJH�GHULYDWLYHV�WR�KHGJH�FXUUHQF\�ULVNV�

:KDW�DUH�ZH�GRLQJ�DERXW�LW�

Ɣ 2XU VWUDWHJ\ LV WR PDLQWDLQ UHVHUYHV WR FRYHU DQ\ SRWHQWLDO ORVVHV EDVHG RQ WKH HVWLPDWHG ULVN IRU
WKH RSHUDWLRQV LQ WKH IROORZLQJ EXGJHW \HDU� 7KH SRWHQWLDO ORVV LV FDOFXODWHG E\ H[WHUQDO DGYLVRUV
ZKR PDLQWDLQ D VWDWLVWLFDO PRGHO WKDW DVVHVVHV WKH ); ULVNV *3, IDFHV� FDOFXODWHG RQ D �� PRQWK
UROOLQJ�IRUHFDVW��$�GHVLJQDWHG�UHVHUYH�LQ�HTXLW\�LV�FUHDWHG�LQ�WKH�IXQG�EDODQFH�

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̂



GŵǑĞƛŪóŪĐĞ

*UHHQSHDFHȆV JRYHUQDQFH V\VWHP UHΉHFWV LWV PLVVLRQ� LWV FRPPLWPHQW WR WUDQVSDUHQW GHFLVLRQ�PDNLQJ�
H·HFWLYH�OHDGHUVKLS�LQIRUPHG�E\�D�ZLGH�GLYHUVLW\�RI�YLHZV�

7KH�FRQVWLWXWLRQDO�JRYHUQDQFH�ERGLHV�LQ�*UHHQSHDFH�,QWHUQDWLRQDO�DUH�

7KH &RXQFLO LV FRPSRVHG RI D UHSUHVHQWDWLYH �7UXVWHH� IURP WKH %RDUG
RI HDFK RI WKH *UHHQSHDFH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV
�152V�� 7KH &RXQFLO HOHFWV *UHHQSHDFH ,QWHUQDWLRQDOȆV JRYHUQLQJ
%RDUG�PHPEHUV��ZKR�LQ�WXUQ�HOHFW�D�&KDLU�

7KH *RYHUQLQJ %RDUGȆV VHYHQ PHPEHUV DUH HOHFWHG IRU D PD[LPXP
WKUHH�\HDU SHULRG E\ &RXQFLO �H[FHSW IRU WKH %RDUG &KDLU ZKR LV
HOHFWHG E\ RWKHU %RDUG PHPEHUV�� $OO %RDUG PHPEHUV FDQ EH
UH�HOHFWHG IRU D WRWDO SHULRG RI XS WR VHYHQ \HDUV� 7KH %RDUG RI
6WLFKWLQJ *UHHQSHDFH &RXQFLO LV UHVSRQVLEOH IRU SROLF\ VHWWLQJ DQG
RYHUVLJKW RI WKH PDQDJHPHQW RI *3, DV ZHOO DV GHFLVLRQ�PDNLQJ RQ
VWUDWHJ\� RUJDQLVDWLRQDO GHYHORSPHQW� ΈQDQFLDO VXVWDLQDELOLW\ DQG
OHJDO FRPSOLDQFH RI *3,� LQFOXGLQJ WKH DSSRLQWPHQW DQG RYHUVLJKW RI
WKH *UHHQSHDFH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU� 7KH %RDUGȆV
PDQGDWH DQG WDVNV DUH ODLG GRZQ LQ VWDWXWHV DQG UXOHV RI SURFHGXUH�
&DQGLGDWHV IRU WKH %RDUG DUH LGHQWLΈHG RQ WKH EDVLV RI DJUHHG SURΈOHV
E\�WKH�%RDUG�6HDUFK�&RPPLWWHH�RI�WKH�&RXQFLO�

7KH ,(' LV UHVSRQVLEOH IRU WKH GD\�WR�GD\ PDQDJHPHQW RI *UHHQSHDFH
,QWHUQDWLRQDO� 7KH ,(' LV VXSSRUWHG E\ WKH 6WUDWHJ\ DQG 0DQDJHPHQW
7HDP��607��FRQVLVWLQJ�RI�NH\�GHSDUWPHQWDO�GLUHFWRUV�
7RJHWKHU��WKH\�IRUP�*3,�PDQDJHPHQW�
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FŇŪóŪĐŇóşUŪĸŵƛŨóƱŇŵŪ

½ƹƛŪŵǑĞƛ

7RWDO�WXUQRYHU�IRU������LQFUHDVHG�E\�(85��0�YV�������DV�IROORZV�

�DOO�DPRXQWV�LQ�(85����V� ���� ����
&RQWULEXWLRQ�IURP�*UHHQSHDFH�2UJDQLVDWLRQV ������ ������
2WKHU�LQFRPH ����� �����

������ ������

7KH�SRVLWLYH�YDULDQFH�LV�D�UHVXOW�RI�KLJKHU�FRQWULEXWLRQ�IURP�*UHHQSHDFH�2UJDQLVDWLRQV�LQ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̄



¯ŵşǑĞŪĐǘ

7KH ΈQDQFLDO SRVLWLRQ RI *3, UHPDLQV VWURQJ ZLWK DQ HTXLW\ RI (85 ������. �XS YV� ���� (85 ������.��
7KH�VROYHQF\�RI�*3,�LV�VKRZQ�LQ�WKH�WDEOH�EHORZ�

�DOO�DPRXQWV�(85����V� b b b b
b ���� ����
)XQG�EDODQFH ������ ����� ������ �����
7RWDO�EDODQFH ������ ������

7KH QHW ZRUNLQJ FDSLWDO �FXUUHQW DVVHWV PLQXV FXUUHQW OLDELOLWLHV� H[FOXGLQJ 152 SRVLWLRQV� UHPDLQV VWURQJ
DW�(85�������.��������(85�������.��

vĞƱƛĞƣƹşƱ

7KH QHW UHVXOW IRU ���� RI (85 ������. ������ (85 ������. VXUSOXV� VKRZV D GHFUHDVH RI (85 ���. YV
ODVW \HDU� 7KH GHFUHDVH LQ WKH QHW UHVXOW RI ���� FRPSDUHG WR WKH UHVXOW LQ ���� FDQ EH DQDO\VHG DV
IROORZV�

,QFRPH b
��,QFUHDVH�LQ�FRQWULEXWLRQ b �����
��'HFUHDVH�LQ�RWKHU�LQFRPH b �����
7RWDO�LQFUHDVH�LQ�LQFRPH b �����
([SHQGLWXUH b
��,QFUHDVH�LQ�FDPSDLJQ�VXSSRUW�H[SHQGLWXUH b �������
��,QFUHDVH��LQ�VXSSRUW�WR�*UHHQSHDFH�2UJDQLVDWLRQV �����
��,QFUHDVH�LQ�RUJDQLVDWLRQDO�VXSSRUW�FRVWV b �������
��'HFUHDVH�LQ�JOREDO�HQJDJHPHQW�	�IXQGUDLVLQJ ���
��'HFUHDVH�LQ�FDPSDLJQ�H[SHQGLWXUH b ���
b b �������

'HFUHDVH�LQ�2SHUDWLRQDO�5HVXOW b �������
&KDQJH�LQ�6KDUH�RI�5HVXOW�LQ�3DUWLFLSDWLQJ�LQWHUHVWV�DQG�)LQDQFLDO�5HVXOW b �����

'HFUHDVH�RI�WKH�QHW�UHVXOW�LQ����� b �����

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̅



FŵƛĞŇĹŪ-ǗĐŁóŪĹĞ

�DOO�DPRXQWV�DUH�(85����V� b b b
b ���� ����
,QFRPH
��8QUHDOLVHG ��� ���
��5HDOLVHG � �
b ��� ���
([SHQVHV
��8QUHDOLVHG �� �����
��5HDOLVHG ��� ��
b ��� �����
7RWDO ��� �������

,Q ���� *UHHQSHDFH ,QWHUQDWLRQDO KDG D IRUHLJQ H[FKDQJH UHVXOW RI (85 ���. JDLQ ������ (85 �����.
ORVV���,Q�ERWK������DQG������QR�IRUHLJQ�H[FKDQJH�KHGJLQJ�FRQWUDFWV�ZHUH�LQ�SODFH�

jŇƚƹŇėŇƱǘóŪė�óƣŁFşŵǒ

,QFRPH IRU WKH \HDU DKHDG LV UHDVRQDEO\ FHUWDLQ� ZLWK WKH PDLQ ULVNV EHLQJ RXU DELOLW\ WR UHFHLYH WLPHO\
IXQGV IURP 152V LQ OLQH ZLWK WKHLU UHJXODWRU\ UHTXLUHPHQWV DQG H[FKDQJH UDWH ΉXFWXDWLRQV� ,Q
FRPELQDWLRQ ZLWK FRQWURO RQ WKH H[SHQGLWXUH WKHVH DUH WKH NH\ IRFXV RI ΈQDQFLDO PDQDJHPHQW DQG FDVK
ΉRZ�LV�PRQLWRUHG�UHJXODUO\�

�DOO�DPRXQWV�LQ�(85����V� b ���� ���� 0RYHPHQW
&XUUHQW�DVVHWV� b
��%DQN�DQG�FDVK�LQ�KDQG b ������ ������ ������
��2WKHU�FXUUHQW�DVVHWV b ����� ����� �������
b b ������ ������ ������
b b
&XUUHQW�OLDELOLWLHV b ����� ����� ���
b b
1HW�ZRUNLQJ�FDSLWDO b ������ ������ ������
b b
/LTXLGLW\�5DWLR b
&XUUHQW�$VVHWV���&XUUHQW�/LDELOLWLHV b ���� ���� ����

1RWH���WKH�SRVLWLRQ�
'XH�IURP
�DQG�
'XH�WR
�*UHHQSHDFH�2UJDQLVDWLRQV�LV�QRW�LQFOXGHG� b

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̆



1HW�SRVLWLRQ�ZLWK�*UHHQSHDFH�2UJDQLVDWLRQVb

b b

'XH�IURP b ������ ������ �����
$OORZDQFH�DJDLQVW�UHFHLYDEOHV b ������� ������� ���
'XH�IURP�QHW�RI�DOORZDQFH b ����� ������ �����
'XH�WR b ����� ����� �����
b b ����� ����� �����

7KH WRWDO LQFUHDVH RI WKH 1HW ZRUNLQJ FDSLWDO GXULQJ ���� �(85 ������N� LV PDLQO\ FDXVHG E\ WKH LQFUHDVH
LQ WKH DPRXQW DYDLODEOH LQ %DQN DQG FDVK LQ KDQG� 7KLV LQFUHDVH LQ WKH EDQN SRVLWLRQ FDQ EH SDUWO\
H[SODLQHG E\ GHOD\V LQ SURJUDP LPSOHPHQWDWLRQ GXH WR &RYLG��� UHVWULFWLRQV ZRUOGZLGH DQG WKHUHIRUH
OHVV�FDVK�WUDQVIHUUHG�WR�152V�

7KH GHFUHDVH LQ WKH $OORZDQFH DJDLQVW UHFHLYDEOHV �(85 ���.� LV UHODWHG WR WKH UHOHDVH RI SURYLVLRQV IRU
FHUWDLQ�152V�DV�WKH\�KDG�WKH�SRVVLELOLW\�RI�UHGXFLQJ�WKHLU�\HDU�HQG�EDODQFH�

*3, PRQLWRUV LWV FDVK SRVLWLRQ E\ XVLQJ VXFFHVVLYH TXDUWHUO\ FDVK ΉRZ IRUHFDVWV� 7KH PDQDJHPHQW
HQVXUHV WKDW WKH FDVK SRVLWLRQ LV VXΊFLHQW WR PHHW WKH RUJDQLVDWLRQȆV ΈQDQFLDO REOLJDWLRQV WRZDUGV
*UHHQSHDFH�152V�DQG�RWKHU�FUHGLWRUV�

*3, HQVXUHV WKDW VXΊFLHQW EDODQFHV DUH DYDLODEOH WR FRYHU WKH H[SHFWHG RSHUDWLRQDO FRVWV� LQFOXGLQJ
PHHWLQJ ΈQDQFLDO REOLJDWLRQV� 7KH SRWHQWLDO LPSDFW RI H[WUHPH FLUFXPVWDQFHV WKDW FDQQRW UHDVRQDEO\ EH
SUHGLFWHG��VXFK�DV�QDWXUDO�GLVDVWHUV��DUH�QRW�WDNHQ�LQWR�DFFRXQW�

7KHUH�DUH�QR�FUHGLW�OLQHV�DYDLODEOH�ZLWK�ΈQDQFLDO�LQVWLWXWLRQV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̇



�ƹƱşŵŵś

D� &RYLG��� KDV RXWEUHDN KDV VWDUWHG WR WXUQ LWV WLGH LQ PRVW SDUWV RI WKH ZRUOG� DOWKRXJK VRPH DUH VWLOO
HYLGHQWO\ VWUXJJOLQJ� )RU RXU RUJDQLVDWLRQ� WKLV PHDQV WKDW PRVW RΊFHV KDYH EHJXQ WR UHVXPH WKHLU
QRUPDO EXVLQHVV RSHUDWLRQV DV XVXDO ZLWK PRUH FDPSDLJQLQJ DFWLYLWLHV SODQQHG DQG H[SHFWHG�
+RZHYHU� WKH HPHUJLQJ ULVNV DQG WUHQGV IURP VXFK D SDQGHPLF VWLOO H[LVW DQG QHHG WR EH PRQLWRUHG
YHU\ FORVHO\� D� &RQWLQXHG IURP ODVW \HDU� WKH QHWZRUN DV D ZKROH KDV EHHQ SURDFWLYHO\ DVVHVVLQJ WKHLU
IXQGUDLVLQJ VWUDWHJ\� VKLIWLQJ IURP IDFH�WR�IDFH WR PRUH GLJLWDO� +RZHYHU� IDFH�WR�IDFH LV VWLOO WKH
EDFNERQH LQ PRVW RΊFHV� :KLOH WKH FKDOOHQJH KDG EHHQ WKH DELOLW\ RI WKH WHDP WR JR WR WKH VWUHHW LQ
WKH SDVW � \HDUV� SRVW FRYLG� LW KDV VKLIWHG WR WKH GLΊFXOWLHV RI ΈQGLQJ UHVRXUFHV�� +HQFH� DV WKH WUHQG
FRQWLQXHV� IRFXV WR VKLIW WR GLJLWDO KDV EHFRPH PRUH LPSRUWDQW� E� 8QGHULQYHVWPHQW �DQG LQ H·HFW
KLJK UHVHUYH EDODQFH DV D UHVXOW�� HVSHFLDOO\ LQ IXQGUDLVLQJ GXULQJ FRYLG WLPH KDV FUHDWHG D VHWEDFN LQ
RXU GRQRU JURZWK DQG LPSDFW RXU DFTXLVLWLRQ LQFRPH WKDW LV FUXFLDO IRU RXU ORQJ WHUP JURZWK DQG
VXVWDLQDELOLW\� :H VDZ WKH JURZWK LQ WKH SDVW � \HDUV KDYH EHHQ IXHOHG E\ RQH�R· DQG OHJDF\� :H
FRQWLQXH WR ΈQG D ZD\ WR ERRVW DQG VXSSRUW RΊFHV ZLWK WKHLU IXQGUDLVLQJ LQYHVWPHQWV DQG VWUDWHJ\
WR�PDNH�VXUH�WKH�ULJKW�H·RUW�DQG�IRFXV�LV�LQ�SODFH�WR�HQVXUH�RXU�ORQJ�WHUP�VXVWDLQDELOLW\�

E� 7KH 8NUDLQH FULVLV LV D VLJQLΈFDQW XQFHUWDLQW\ WKDW ZH QHHG WR VWD\ FORVH WR DQG DVVHVV LWV LPSDFW RQ
RXU ΈQDQFLDO UHVXOWV� 5LVLQJ LQΉDWLRQ PD\ FUHDWH SUHVVXUH RQ RXU FRVW VWUXFWXUH DQG DW WKH VDPH WLPH
FDQ DOVR FUHDWH D FKDOOHQJH RQ IXQGUDLVLQJ� D PRUH FRVW FRQVFLRXV PLQGVHW RI RXU SUHVHQW DQG IXWXUH
GRQRUV FRXOG SRWHQWLDOO\ UHVXOW LQ ORZHU VLJQ XSV DW DFTXLVLWLRQ� UHGXFHG JLIW VL]HV DQG XSJUDGHV RU
KLJKHU GRQRU ODSVHV� $V WKH ZRUOG
V H\HV DUH DOO RQ 8NUDLQH LW LV DOVR OLNHO\ WKDW RXU FDPSDLJQV PD\
WULJJHU OHVV DWWHQWLRQ ZKLFK FRXOG FDXVH VRPH RI RXU RQH�R· GRQRUV WR VKLIW WR UDWKHU VXSSRUW
KXPDQLWDULDQ 1*2V ZRUNLQJ RQ WKH JURXQG� :H DUH SUHSDUHG WR FORVHO\ PRQLWRU WKH H[WHUQDO
GHYHORSPHQWV�WR�KHOS�XV�TXDQWLI\�RXU�ULVNV�DQG�FRPH�XS�ZLWK�PLWLJDWLRQ�SODQV�

F� 7KHUH LV DQ LQFUHDVHG WLJKWHQLQJ RI EDQN UHJXODWLRQ RQ EDQN EDODQFHV� 7KH QHJDWLYH LQWHUHVW RQ
EDQN EDODQFHV DERYH (85 ���N ZDV LPSOHPHQWHG LQ ����� :H DUH H[SORULQJ ULVN PLWLJDWLRQ VWUDWHJLHV
LQFOXGLQJ EXW QRW OLPLWHG WR VKRUW�WHUP WLPH�ERXQG GHSRVLWV �H�J� Έ[HG GHSRVLWV RI  � �� PRQWKV WR
PLQLPLVH�RXU�H[SRVXUH�WR�LQFUHDVLQJ�LQWHUHVW�FKDUJHV��

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̈



§ĞƘŵƛƱŵĸƱŁĞGŵǑĞƛŪŇŪĹ�ŵóƛė

$<(6+$�,0$0���%RDUG�&KDLU

(OHFWHG��$SULO�������5H�HOHFWHG��$SULO�����

([SHULHQFH DQG H[SHUWLVH� ([HFXWLYH 'LUHFWRU RI %$2%$% IRU :RPHQȆV
+XPDQ 5LJKWV LQ 1LJHULD� +HDG RI WKH &XOWXUH� *HQGHU DQG +XPDQ
5LJKWV 'HSDUWPHQW RI 81)3$� OHFWXUHU DQG UHVHDUFKHU DW LQVWLWXWHV LQ
1LJHULD� WKH 8�.�� &DQDGD DQG 6HQHJDO� +DV VHUYHG RQ WKH ERDUGV RI
WKH :RPHQ +XPDQ 5LJKWV 'HIHQGHUV ,QWHUQDWLRQDO &RDOLWLRQ
�:+5',&�� WKH :RPHQȆV (QYLURQPHQWDO 'HYHORSPHQW 2UJDQLVDWLRQ
�:('2�� WKH &RXQFLO IRU WKH 'HYHORSPHQW RI (FRQRPLF DQG 6RFLDO
5HVHDUFK LQ $IULFD �&2'(65,$� DPRQJVW RWKHUV� $\HVKD ZDV D PHPEHU
RI�WKH�*3,�%RDUG�IRU�VHYHQ�\HDUV�������������

$\HVKD KDV D GRFWRUDWH LQ VRFLDO DQWKURSRORJ\ IURP WKH 8QLYHUVLW\ RI
6XVVH[ �8.� DQG D 0DVWHUȆV GHJUHH LQ VRFLRORJ\ IURP $KPDGX %HOOR
8QLYHUVLW\��1LJHULD��
7HUP�HQGV�0DUFK�����

68(�&223(5���%RDUG�7UHDVXUHU�DQG�%RDUG�$XGLW�&RPPLWWHH�&KDLU

$SSRLQWHG��$*0�������5H�HOHFWHG�DW�WKH�$*0�����

([SHULHQFH DQG H[SHUWLVH� DFFRXQWDQW DQG UHJLVWHUHG DXGLWRU�
6SHFLDOLVW LQ WKH FKDULW\ DQG QRW�IRU�SURΈW VHFWRU� IHOORZ RI WKH
$VVRFLDWLRQ RI &KDUWHUHG &HUWLΈHG $FFRXQWDQWV DQG KROGV WKH
'LSORPD LQ &KDULW\ $FFRXQWLQJ LVVXHG E\ WKH ,QVWLWXWH RI &KDUWHUHG
$FFRXQWDQWV��,&$(:��

6XH MRLQHG WKH %RDUG RI *UHHQSHDFH ,QWHUQDWLRQDO LQ $XJXVW ����
DQG WRRN WKH UROH RI %RDUG 7UHDVXUHU DQG %RDUG $XGLW &RPPLWWHH
�%$&��&KDLU�IURP�-DQXDU\������

3UHYLRXV SRVLWLRQV� SULQFLSDO DW WKH DFFRXQWDQF\ ΈUP 6ODGH DQG
&RRSHU LQ 0DQFKHVWHU� (QJODQG� 3ULRU WR KHU FDUHHU DV DQ
DFFRXQWDQW� 6XH ZRUNHG LQ WKH FXOWXUDO VHFWRU� 6HUYHG RQ WKH ERDUG
RI *UHHQSHDFH 8. IRU HOHYHQ \HDUV� ZLWK RYHU ΈYH \HDUV DV WKH
%RDUG�&KDLU�
7HUP�HQGV� $*0�����

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̉



0$5&(/2�,1,$55$

$SSRLQWHG��$*0�����

&XUUHQW SRVLWLRQ� 2ZQHU� PDUFHORLQLDUUR�FRP� DQ LQWHUQDWLRQDO
FRQVXOWDQF\� SURYLGLQJ DGYLFH DQG GHYHORSLQJ VXFFHVVIXO DQG
FUHDWLYH VWUDWHJLHV WKDW KHOSHG WR PRELOL]H PLOOLRQV RI SHRSOH�
0DUFHOR LV DQ HQYLURQPHQWDO DFWLYLVW� D VHQLRU SXEOLF PRELOL]DWLRQ 	
IXQGUDLVLQJ SURIHVVLRQDO ZLWK RYHU �� \HDUV RI H[SHULHQFH DFWLQJ LQ
WKH QRQ�SURΈW VHFWRU� 0DUFHOR KDV ZRUNHG ZLWK PDQ\ 1*2V�
LQFOXGLQJ� $PQHVW\ ,QWHUQDWLRQDO� 2[IDP� 6DYH WKH &KLOGUHQ�
*UHHQSHDFH ,QWHUQDWLRQDO� 'RFWRUV ZLWKRXW %RUGHUV DQG $FWLRQ$LG�
7HUP�HQGV� $*0�����

$,/81�<$1*

$SSRLQWHG��$*0�����
&XUUHQW SRVLWLRQ� 'LUHFWRU RI *OREDO &RDO DQG $LU 3ROOXWLRQ�
(QYLURQPHQW 3URJUDP� %ORRPEHUJ 3KLODQWKURSLHV� $LOXQ PDQDJHV WKH
LQWHUQDWLRQDO LQLWLDWLYHV RI WKH (QYLURQPHQW 3URJUDP DW WKH
%ORRPEHUJ 3KLODQWKURSLHV� ZLWK D IRFXV RQ FOLPDWH� HQHUJ\ DQG DLU
SROOXWLRQ� 3ULRU WR MRLQLQJ %ORRPEHUJ 3KLODQWKURSLHV� $LOXQ ZRUNHG IRU
WKH &OLPDWH:RUNV )RXQGDWLRQ DV WKH &KLQD 6WUDWHJLVW ZKHUH VKH
DGYLVHG PDMRU IRXQGDWLRQV RQ WKHLU JUDQW�PDNLQJ VWUDWHJLHV LQ &KLQD�
%HIRUH KHU WLPH DW &OLPDWH:RUNV� $LOXQ ZRUNHG DW WKH '�&� RΊFH RI
WKH :RUOG 5HVRXUFHV ,QVWLWXWH ZKHUH VKH OHG WKH UHVHDUFK H·RUWV WR
EXLOG WKH HYLGHQFH EDVH IRU ORZ�FDUERQ GHYHORSPHQW LQ PDMRU
GHYHORSLQJ�FRXQWULHV�VXFK�DV�&KLQD�DQG�,QGLD�
7HUP�HQGV� $*0�����

,)(20$�0$/2

$SSRLQWHG��$*0�����
&XUUHQW SRVLWLRQ� &(2 RI &OHDQ 7HFKQRORJ\ +XE � (QHUJ\ ,QQRYDWLRQ
&HQWHU DQG &RXQWU\ &DPSDLJQ 'LUHFWRU IRU 3RZHU IRU $OO LQ 1LJHULD�
,IHRPD OHDGV WKH 1LJHULDQ FDPSDLJQ WR SURPRWH 'LVWULEXWHG 5HQHZDEOH
(QHUJ\ LQ 1LJHULD DQG LV RQH RI WKH FRXQWU\
V OHDGLQJ HQHUJ\ DFFHVV
H[SHUWV� 6KH KHOSHG WR VHW XS DQG LQFXEDWH WKH 5HQHZDEOH (QHUJ\
$VVRFLDWLRQ RI 1LJHULD �5($1�� DQG KDV DGYLVHG D UDQJH RI JRYHUQPHQW
DJHQFLHV RQ KRZ EHVW WR VXSSRUW PDUNHW JURZWK� DQG HQJDJHG ERWK WKH
QDWLRQDO PHGLD� WKH IDLWK FRPPXQLW\ DQG GRQRU JURXSV DQG DJHQFLHV LQ
WKH�SURPRWLRQ�RI�GLVWULEXWHG�UHQHZDEOH�HQHUJ\�
7HUP�HQGV� $*0�����

$QQXDO�)LQDQFLDO�5HSRUW������� ̃̊



7KH�QHZ�%RDUG�PHPEHUV�HOHFWHG�WR�WKH�6*&�%RDUG�E\�&RXQFLO�LQ�'HFHPEHU������DUH�DV�IROORZV�

1,.+,/�$=,=

$SSRLQWHG��$*0�����

&XUUHQW SRVLWLRQ� 'LUHFWRU RI /DQG� :DWHU DQG &OLPDWH -XVWLFH �/:&-�
DW $PHULFDQ -HZLVK :RUOG 6HUYLFH �$-:6�� ZKHUH KH RYHUVHHV WKH
/:&- JUDQWPDNLQJ SURJUDP LQ �� FRXQWULHV LQ $VLD� $IULFD� DQG /DWLQ
$PHULFD DQG WKH &DULEEHDQ� %HIRUH MRLQLQJ $-:6� KH ZDV ([HFXWLYH
'LUHFWRU RI *UDVVURRWV ,QWHUQDWLRQDO� ZKLFK IXQGHG VRFLDO
PRYHPHQWV IRU UHVRXUFH ULJKWV DQG FOLPDWH MXVWLFH LQ WKH *OREDO
6RXWK�

1LNKLO KDV VHUYHG RQ WKH ERDUGV RI $IULFD 7RGD\ $VVRFLDWHV�
0DVVDFKXVHWWV $VLDQV 	 3DFLΈF ,VODQGHUV IRU +HDOWK� 0$6$/$ �0DVVDFKXVHWWV $UHD 6RXWK $VLDQ /DPEGD
$VVRFLDWLRQ�� 5HVLVW� WKH -HVVLH 6PLWK 1R\HV )RXQGDWLRQ� WKH +XPDQ 5LJKWV )XQGHUV 1HWZRUN� DQG WKH
(QJDJHG 'RQRUV IRU *OREDO (TXLW\ �('*( )XQGHUV��1LNKLO KDV D 'RFWRUDWH LQ ,QWHUQDWLRQDO 6WXGLHV IURP
WKH 8QLYHUVLW\ RI 'HQYHU �86$� DQG D 0DVWHU
V GHJUHH LQ ,QWHUQDWLRQDO 5HODWLRQV IURP WKH &ODUHPRQW
*UDGXDWH�8QLYHUVLW\��86$��
7HUP�HQGV� $*0�����

6+$1,&(�),50,1

$SSRLQWHG��$*0�����

&XUUHQW SRVLWLRQ� 6HQLRU 3URMHFW 2ΊFHU IRU 'HYHORSPHQW� ,QIUDVWUXFWXUH
DQG &OLPDWH &KDQJH DW WKH 6RXWK 'XUEDQ &RPPXQLW\ (QYLURQPHQWDO
$OOLDQFH� 6KDQLFH IRFXVHV KHU WLPH RQ EXLOGLQJ FRPPXQLW\ DFWLYLVP DQG
VKH LV D VWURQJ EHOLHYHU LQ PHDQLQJIXO SXEOLF SDUWLFLSDWLRQ LQ
HQYLURQPHQWDO JRYHUQDQFH D·HFWLQJ FKDQJH LQ FOLPDWH OHJLVODWLRQ�
7KURXJK WKH ȅ$FWLRQ �� ȁ $FWLYH FLWL]HQV IRU UHVSRQVLYH OHJLVODWXUHV
SURMHFWȆ VKH VHUYHG DV WKH .ZD=XOX�1DWDO SURYLQFH OHDG IURP ����������
6KDQLFH KDV GHYHORSHG ȅSXEOLF SDUWLFLSDWLRQ LQ WKH 6RXWK $IULFDQ
OHJLVODWXUHȆ ERRNOHWV WR DVVLVW DQG HTXLS FRPPXQLWLHV ZLWK LPSURYHG
DFFHVV WR LQIRUPDWLRQ DQG SXEOLF SDUWLFLSDWLRQ LQ GHFLVLRQ PDNLQJ
HQKDQFLQJ WKH TXDOLW\ DQG WKH LPSOHPHQWDWLRQ RI GHFLVLRQV� 6KDQLFH KDV
FRQWULEXWHG WR UHVHDUFK DQG ZULWLQJ FRQWULEXWLRQV WKDW ORRNHG DW ȅ$
*HQGHUHG /HQV� 0DLQVWUHDPLQJ *HQGHU LQWR 6RXWK $IULFDȆV &OLPDWH
&KDQJH�5HVSRQVHȆ�
7HUP�HQGV� $*0�����

$QQXDO�)LQDQFLDO�5HSRUW������� ̄́



§ŵşĞŵĸƱŁĞGŵǑĞƛŪŇŪĹ�ŵóƛė
���� ZDV D PRPHQWRXV \HDU IRU *UHHQSHDFH� �� \HDUV DIWHU LWV IRXQGDWLRQ *UHHQSHDFH KDV �� 152V
ZRUNLQJ LQ PRUH WKDQ �� FRXQWULHV DFURVV DOO FRQWLQHQWV ZLWK D JOREDO LQFRPH RI DURXQG (85 ��� PLOOLRQ�
:H DUH ODUJHU WKDQ PDQ\ RWKHU DGYRFDF\ RUJDQLVDWLRQV DQG FDQ EH SURXG RI RXU LQGHSHQGHQFH� $QG ZH
DUH VWLOO JURZLQJ DQG UHPDLQ RQH RI WKH PRVW LPSRUWDQW YRLFHV LQ WKH ΈHOG RI JOREDO HQYLURQPHQWDO
DGYRFDF\� ,W LV JRRG WR FHOHEUDWH DQG VKRZ SHRSOH WKDW ZH DUH YHU\ PXFK DOLYH� WKDW ZH DUH KHUH WR VWD\�
DQG WKDW ZH ZLOO SXW XS D ΈJKW ZKHQ LW FRPHV WR WKH GHVWUXFWLRQ RI WKH HFRORJLFDO EDODQFH RI RXU SODQHW
DQG�WKH�LQMXVWLFHV�WKDW�JR�ZLWK�LW�

'XULQJ ����� WKH %RDUG ZRUNHG ZLWK WKH ,(' WR HQVXUH WKDW *3 UHPDLQV DQG JURZV DV D YLVLEOH
FRQWULEXWRU WR V\VWHPLF FKDQJH DQG D FKDOOHQJHU RI GRPLQDQW VRFLDO QRUPV WR SURWHFW WKH VXVWDLQDELOLW\
ERXQGDULHV RI RXU SODQHW� PDLQWDLQ DQ H·HFWLYH SURJUDPPH IRFXV RQ SRZHU DQG PLQGVHWV DQG ZRUN LQ
DOOLDQFH ZLWK RWKHUV� 'RLQJ WKLV ZH H[SORUHG ZLWK WKH ,(' KRZ FXOWXUDO� VRFLR�HFRQRPLF DQG SROLWLFDO
GL·HUHQFH DFURVV WKH UHJLRQV DQG VRFLHWLHV ZH ZRUN LQ D·HFWV WKH ZD\ SDWKZD\V RI FKDQJH PLJKW ORRN
OLNH� KRZ WKLV FDQ EH DFFRPPRGDWHG LQ D QHWZRUNHG� JOREDO RUJDQLVDWLRQ ZKLOH UHWDLQLQJ D VKDUHG DQG
UHFRJQLVDEOH EUDQG DQG FRPLQJ WRJHWKHU ZKHQ WKH RSSRUWXQLW\ SUHVHQWV LWVHOI WR H[HUFLVH VLPXOWDQHRXV
SRZHU�LQ�SUHFLRXV�EXW�UDUH�JOREDO�FDPSDLJQV�

�ŵŨƘŵƣŇƱŇŵŪóŪėĸƹŪĐƱŇŵŪŇŪĹŵĸƱŁĞGŵǑĞƛŪŇŪĹ�ŵóƛė
7KH %RDUG NHSW FRQWLQXLW\ LQWR ���� ZLWK VHYHQ PHPEHUV� +RZHYHU� ERWK 5DYL 5DMDQ DQG 0LFKDHO
+DPPHU VWHSSHG GRZQ DIWHU ΈQLVKLQJ WKHLU VHFRQG WHUPV IROORZLQJ WKH ���� $*0� 7KH QHZO\ HOHFWHG
%RDUG PHPEHUV DUH FRQΈUPHG DV 1LNKLO $]L] DQG 6KDQLFH )LUPLQ� 6XH &RRSHU ZDV UH�HOHFWHG IRU D
VHFRQG�WHUP�

7KH %RDUG FRQWLQXHV WR EH FKDLUHG E\ $\HVKD ,PDP ZLWK 6XH &RRSHU DV WKH %RDUG 7UHDVXUHU� 7KH RWKHU
PHPEHUV RI WKH %RDUG LQ ���� ZHUH $LOXQ <DQJ� ,IHRPD 0DOR DQG 0DUFHOR ,QLDUUD � WKH\ FRQWLQXH LQWR
�����

�ĐƱŇǑŇƱŇĞƣ
7KH UHVXOW RI WKH ZRUN� WRJHWKHU ZLWK WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU DQG KHU 6WUDWHJLF 0DQDJHPHQW
7HDP� LV D VHW RI SLYRWDO FKDQJH LQLWLDWLYHV WR HQDEOH *UHHQSHDFH WR EHFRPH D WUXO\ JOREDO QHWZRUN ZKLFK
LV DEOH WR EH LPSDFWIXO DFURVV D GLYHUVH VHWWLQJ RI FXOWXUHV DQG VRFLHWLHV� LV DJLOH LQ LWV UHVSRQVH WR UDSLGO\
FKDQJLQJ G\QDPLFV� DQG UHJDLQV D OHDGLQJ SRVLWLRQ LQ LWV FDSDFLW\ RI HQJDJHPHQW RI PDQ\ PRUH PLOOLRQV
RI SHRSOH LQFOXGLQJ WKURXJK WUDQVIRUPLQJ LWV XVH RI GLJLWDO WHFKQRORJLHV LQ VXSSRUW RI RXU PLVVLRQ WR
DGGUHVV�WKH�FOLPDWH�HPHUJHQF\�DQG�FRQWLQXLQJ�FDWDVWURSKLF�ELRGLYHUVLW\�ORVV�

7KH\ LQFOXGH ��� WKH UDOO\LQJ RI WKH JOREDO QHWZRUN DQG FRQVROLGDWLRQ RI JOREDO FDPSDLJQ SURMHFWV EHKLQG
WKH *OREDO 3URJUDPPH SULRULWLHV �&DPSDLJQLQJ ������� ��� WKH GLYHUVLΈFDWLRQ DQG HYROXWLRQ RI RXU
0DULWLPH 2SHUDWLRQV �SUHYLRXVO\ ȅ)XWXUH )OHHWȆ�� ��� GULYLQJ IRUZDUG WKH -XVWLFH� (TXLW\� 'LYHUVLW\� ,QFOXVLRQ
DQG 6HFXULW\ IUDPHZRUN �-(',6�� ��� WKH GHYHORSPHQW DQG EHJLQQLQJ LPSOHPHQWDWLRQ RI RXU 7HFKQRORJ\
9LVLRQ������RXU�IRFXV�RQ�152V�RQ�WKH�IURQWOLQHV��DQG�����)LQDQFH�DQG�)XQGUDLVLQJ�
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���� VWRRG IRU WKH %RDUG WKHQ YHU\ PXFK LQ WKH ORJLF RI RYHUVHHLQJ WKH LPSOHPHQWDWLRQ RI WKHVH VL[ PDLQ
VWUDWHJLF DQG SROLF\ GLUHFWLRQV� :HOO EH\RQG FKDQJHV LQ SURFHVVHV DQG WHFKQLFDO FDSDFLWLHV� WKH %RDUG LV
DZDUH WKDW WKHVH LQLWLDWLYHV LQYROYH D VKLIW LQ FXOWXUH RI WKH RUJDQLVDWLRQ DQG DUH DOVR OLNHO\ WR LQYROYH
VWUXFWXUDO DGDSWDWLRQV ZKLFK ZRXOG PHHW FKDOOHQJH EHFDXVH WKH\ PHDQ WKDW WKHUH ZLOO EH XQNQRZQ
FKDOOHQJHV WR H[SORUH DV ZH PRYH IRUZDUG� DQG WKDW WKHUH ZLOO EH VRPH ORQJ�FKHULVKHG SULRULWLHV DQG
SUDFWLFHV�WKDW�ZH�QHHG�WR�OHDYH�EHKLQG�

3URJUHVV LQ PRVW RI WKHVH LQLWLDWLYHV ZDV WDQJLEOH WKURXJKRXW WKH \HDU DOWKRXJK ZRUN WR DOLJQ WKH
RUJDQLVDWLRQ RQ WKH GLUHFWLRQ RI JOREDO FDPSDLJQLQJ FDQ DOZD\V EH LPSURYHG� $W WKH ([HFXWLYH 'LUHFWRUV
0HHWLQJ LQ 1RYHPEHU ���� ZH IHHO WKH RUJDQLVDWLRQ PRYHG VLJQLΈFDQWO\ DKHDG ZLWK DQ DJUHHPHQW DERXW
FUHDWLQJ WKH QHFHVVDU\ VSDFH DQG EXLOGLQJ WKH FDSDFLW\ WR GHVLJQ DQG LPSOHPHQW FDPSDLJQV WKDW ZLWK WKH
DLP RI JOREDO LPSDFW DUH GHVLJQHG WR PHHW WKH GHPDQGV RI QDWLRQDO�UHJLRQDO WKHRULHV RI FKDQJH� ZLWK
UHFRJQLWLRQ RI WKH LPSRUWDQW UROH IRU *3, LQ OHDGLQJ WKH XQLΈHG HQJDJHPHQW ZLWK VLQJXODU RSSRUWXQLWLHV
IRU�JOREDO�DFWLRQ�

,Q DGGLWLRQ WR LQWHUQDO *3, %RDUG ZRUN� WKH %RDUG KDV DOVR VXSSRUWHG JOREDO ZRUN LQ JRYHUQDQFH
SUDFWLFHV� %RDUG PHPEHUV KDYH EHHQ DFWLYH SDUWLFLSDQWV LQ WKH *RYHUQDQFH &RPPLWWHH ZKLFK LV
SUHVHQWLQJ SURSRVDOV RQ WKH PDQGDWH RI WKH JRYHUQDQFH FRPPLWWHH� HYDOXDWLQJ WKH FRXQFLO LWVHOI�
ZRUNLQJ WRZDUG JOREDO DQG LQFOXVLYH JRYHUQDQFH DQG GHYHORSLQJ D FRPPXQLW\ RI ERDUGV DFURVV
*UHHQSHDFH�

'XULQJ ����� DOO 6*& %RDUG PHHWLQJV ZHUH DJDLQ YLD 9LGHR &RQIHUHQFH �9&� GXH WR &RYLG��� WUDYHO
UHVWULFWLRQV� 7KH %RDUG RI VHYHQ PHPEHUV GUDZQ IURP FXOWXUDOO\ DQG LQ WHUPV RI WLPH�]RQHV YHU\
GL·HUHQW EDFNJURXQGV LV QRW LPPHGLDWHO\ VHW XS IRU H·HFWLYH ZRUNLQJ DQG LQHYLWDEO\ IDFHV FROODERUDWLRQ
FKDOOHQJHV ZKLFK JR EH\RQG ORJLVWLFV� 7KHUHIRUH WLPH GXULQJ ���� ZDV LQYHVWHG LQ WZR UHWUHDWV� RQH IRU
WKH %RDUG EXW DOVR RQH ZLWK WKH ,(' DQG WKH 6WUDWHJLF 0DQDJHPHQW 7HDP WR VXSSRUW VKDUHG ZD\V RI
ZRUNLQJ DV D WHDP UDWKHU WKDQ MXVW D FROOHFWLRQ RI LQGLYLGXDOV� 7KHVH FRQVLVWHG RI ΈYH KRXU VHVVLRQV RYHU
IRXU GD\V ZLWK DQ H[WHUQDO IDFLOLWDWRU�FRDFK LQ RUGHU WR FRQWLQXH WR GLVFXVV DQG EXLOG XSRQ H·HFWLYH ZD\V
RI ZRUNLQJ WRJHWKHU� 7KH %RDUG KDV FRQWLQXHG LWV SUDFWLFH RI VHWWLQJ DQQXDO REMHFWLYHV� GHYHORSLQJ NH\
SHUIRUPDQFH LQGLFDWRUV IRU WKHP� DQG VHOI�DVVHVVLQJ DQG WUDFNLQJ SHUIRUPDQFH HDFK TXDUWHU� 7KHVH
UHSRUWV DUH VKDUHG ZLWK WKH FRRUGLQDWRUV RI WKH *RYHUQDQFH &RPPLWWHH DQG WKH H[WHUQDO HYDOXDWLRQ
FRQVXOWDQW��DV�ZHOO�DV�LQ�WKH�%RDUG
V�$QQXDO�5HSRUW�

7KH %RDUG FRQWLQXHV WR PRQLWRU ZKDW ZH IRFXV RXU DWWHQWLRQ RQ� :H GR WKLV E\ FDWHJRULVLQJ RXU ZRUN
LQWR WKHPDWLF DUHDV� EURDGO\� 9LVLRQ� 'LUHFWLRQ� ,PSDFW �SURJUDPPH� HQJDJHPHQW�bRUJDQLVDWLRQDO��
*UHHQSHDFH 1DWLRQDO�5HJLRQDO 2UJDQLVDWLRQV� DQG�bbb*3, ȅEXVLQHVVȆ �RYHUVLJKW LQ ΈQDQFH HWF�� 7KLV�
WRJHWKHU ZLWK RXU XVH RI WLPHVKHHWV HQDEOHV XV WR FKHFN DQG LI QHFHVVDU\ DGMXVW WKH IRFXV RI RXU ZRUN WR
HQVXUH WKDW WKHUH LV EDODQFH EHWZHHQ WKH GL·HUHQW DUHDV RI ERDUG UHVSRQVLELOLW\� $V SHU ����� ���� KDV
VHHQ WKH EDODQFH DV UHΉHFWHG WKH SULPH VWUDWHJLF LPSRUWDQFH IRU WKH ERDUG RI WKH LQWHUFRQQHFWHG LVVXHV
RI YLVLRQ�GLUHFWLRQ�LPSDFW� UHVRXUFLQJ� KRZ ZH ZRUN WRJHWKHU DV DQ RUJDQLVDWLRQ� DQG LQGLYLGXDO 152
G\QDPLFV�
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�ŵŨŨŇƱƱĞĞƣ

7KH %RDUG LV LQIRUPHG E\ WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU� RWKHU 607 PHPEHUV DQG WKH :RUNV
&RXQFLO�

7KH %RDUG UHFHLYHG LQSXW IURP WKH %RDUG $XGLW &RPPLWWHH �%$&�� FRQVLVWLQJ RI WKUHH PHPEHUV RI WKH
%RDUG DQG WKUHH UHSUHVHQWDWLYHV IURP 152 ERDUGV� ZKLFK SURYLGHV ΈQDQFH DQG IXQGUDLVLQJ RYHUVLJKW�
DQG SUHSDUHV DGYLFH IRU WKH %RDUG RQ WKH DQQXDO DFFRXQWV� WKH EXGJHW� DQG WKH ΈQDQFLDO UHSRUWV� 7KH
%$& DOVR PRQLWRUV DQG UHSRUWV WR WKH %RDUG RQ WKH IROORZ�XS RI LVVXHV UDLVHG LQ LQWHUQDO DQG H[WHUQDO
DXGLWV�DQG�UHFRPPHQGDWLRQV�LQ�WKH�H[WHUQDO�DXGLWRUȆV�0DQDJHPHQW�/HWWHU�

7KH *RYHUQDQFH DQG $FFRXQWDELOLW\ QRGDO WHDP� ZKLFK FRQVLVWV RI WKUHH PHPEHUV RI WKH %RDUG�
XQGHUWDNHV WKH DQQXDO SHUIRUPDQFH UHYLHZ RI WKH ,(' DQG SUHSDUHV WKH HYDOXDWLRQ UHSRUWV IRU %RDUG
GLVFXVVLRQ� 7KH *RYHUQDQFH WHDP DOVR ZRUNHG ZLWK WKH &RXQFLOȆV DG KRF *RYHUQDQFH &RPPLWWHH� LQ
SDUWLFXODU RQ VNLOOV�EXLOGLQJ IRU 7UXVWHHV DQG 152 %RDUG PHPEHUV LQ LQWHUVHFWLRQDOLW\ DQG
GHFRORQLVDWLRQ� HYDOXDWLQJ WKH FRXQFLO LWVHOI� ZRUNLQJ WRZDUG JOREDO DQG LQFOXVLYH JRYHUQDQFH DQG
GHYHORSLQJ D FRPPXQLW\ RI ERDUGV DFURVV *UHHQSHDFH� 7KH %RDUG� LQ SDUWLFXODU WKH %RDUG &KDLU� KDV DOVR
ZRUNHG ZLWK WKH *RYHUQDQFH &RPPLWWHH DQG WKH H[WHUQDO FRQVXOWDQW WR WKH ERDUG HYDOXDWLRQ� DV
UHFRPPHQGHG LQ WKH ���� (YDOXDWLRQ� 7KH %RDUG LV VWLOO LQ WKH SURFHVV RI XSGDWLQJ DQG UHYLVLQJ WKH
%RDUG 2ULHQWDWLRQ *XLGH SHQGLQJ WKH *OREDO *RYHUQDQFH ,QLWLDWLYH RQ %RDUG�([HFXWLYH 5HODWLRQVKLSV DQG
SULQFLSOHV�

7KH 9LVLRQ� 'LUHFWLRQ 	 ,PSDFW 1RGDO 7HDP �9', 1RGDO WHDP�� FRQVLVWV RI WZR ERDUG PHPEHUV ZKR IRFXV
RQ SUHSDULQJ LQVLJKWV IRU %RDUG GLVFXVVLRQ WR HQKDQFH FODULW\ DURXQG VWUDWHJ\� YLVLRQ DQG SROLF\� 7KH 9',
WHDP ZRUNHG RQ D QXPEHU RI DUHDV� LQFOXGLQJ IRFXVLQJ FODULW\ DURXQG WKH VWUDWHJLF YDOXH RI WKH )XWXUH
)OHHW� 7KH 9', WHDP VWUHVVHG WKH LPSRUWDQFH RI DQG SURYLGHG FRPPHQWV DQG JXLGDQFH LQ WKH ΈUVW SKDVH
RI GHYHORSPHQW RI LPSDFW LQGLFDWRUV IRU WKH *OREDO 3URJUDPPH� ,W DOVR HQJDJHG *3, RQ WKH EHJLQQLQJ RI
D�UHYLHZ�RI�VXSSRUWHUV
�HQJDJHPHQW�DQG�.H\�3HUIRUPDQFH�,QGLFDWRUV��.3,V��IRU�WKDW�

)XUWKHU ZRUNLQJ JURXSV FRQVLVWLQJ RI HLWKHU %RDUG PHPEHUV RQO\ RU %RDUG PHPEHUV DQG 7UXVWHHV
QRPLQDWHG E\ &RXQFLO IRFXV RQ LVVXHV VXFK DV 0DULWLPH 2SHUDWLRQV� -(',6� 7HFKQRORJ\ 9LVLRQ�
,QYHVWLJDWLRQV�DQG�$*0�SUHSDUDWLRQV�

�şŵƣŇŪĹƛĞŨóƛśƣ

7KH %RDUG ZRXOG OLNH WR H[SUHVV LWV VLQFHUH JUDWLWXGH WR DOO VWD· RI *UHHQSHDFH ,QWHUQDWLRQDO� ZKR
SHUIRUP WKHLU YLWDO GXWLHV RIWHQ LQ GLΊFXOW FLUFXPVWDQFHV� HVSHFLDOO\ GXULQJ WKH FRQWLQXLQJ JOREDO
&RYLG��� SDQGHPLF� 7KH %RDUG KDV FRQΈGHQFH WKDW *UHHQSHDFH ,QWHUQDWLRQDO ZLOO FRQWLQXH WR SOD\ DQ
LPSRUWDQW�SDUW�LQ�WKH�ΈJKW�IRU�D�JUHHQHU�DQG�PRUH�SHDFHIXO�IXWXUH�

$PVWHUGDP�����-XQH�����
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*RYHUQLQJ�%RDUG�
$\HVKD�,PDP��%RDUG�&KDLU�
6XH�&RRSHU��%RDUG�7UHDVXUHU�
1LNKLO�$]L]
6KDQLFH�)LUPLQ
,IHRPD�0DOR
0DUFHOR�,QLDUUD
$LOXQ�<DQJ

,QWHUQDWLRQDO�([HFXWLYH�'LUHFWRU�
1RUPD�7RUUHV��LQWHULP�IURP�)HEUXDU\������

$GPLQLVWUDWLYH�GHWDLOV

7UXVWHHV DV�RI�WKH�DSSURYDO�VLJQLQJ�RI�WKLV�UHSRUW �

*UHHQSHDFH�$IULFD���2XU\�7UDRUH��&KDLU�	��7UXVWHH
*UHHQSHDFH�$QGLQR���0DUWLQ�6DQWRV��&KDLU�	�7UXVWHH
*UHHQSHDFH�$RWHDURD���'DYLG�7RQJ��&KDLU�DQG�7UXVWHH
*UHHQSHDFH�$XVWUDOLD�3DFLΈF���/RXLVH�7DUUDQW��7UXVWHH
*UHHQSHDFH�%HOJLXP���$ODLQ�$UHQV��7UXVWHH
*UHHQSHDFH�%UD]LO���%UHQGD�%ULWR��&KDLU�	7UXVWHH
*UHHQSHDFH�&DQDGD���'LHJR�&UHLPHU��7UXVWHH
*UHHQSHDFH�&HQWUDO�(DVWHUQ�(XURSH�� *HUWUXG�.¸UEOHU� &KDLU�	 7UXVWHH
*UHHQSHDFH�&]HFK�5HSXEOLF���3HWU�+ORELO��7UXVWHH
*UHHQSHDFH�(DVW�$VLD���6DQWRVK�3DL��7UXVWHH�DQG�&KDLU
*UHHQSHDFH�)UDQFH�/X[HPERXUJ�ȁ�7KRPDV�%RQGXHOOH��7UXVWHH
*UHHQSHDFH�*HUPDQ\���6XVDQQH�5RKV��7UXVWHH
*UHHQSHDFH�*UHHFH���.RVWLV�3DSDLRDQQRX��&KDLU�DQG�7UXVWHH
*UHHQSHDFH�,QGLD���%LVZDMLW�0RKDQW\��7UXVWHH�DQG�&KDLU
*UHHQSHDFH�,WDO\���/LOLDQD�&RUL��7UXVWHH
*UHHQSHDFH�0HGLWHUUDQHDQ���5DQD�=LQFLU��7UXVWHH
*UHHQSHDFH�0(1$��0RKDPHG�6DSHO�(O.KDWHHE��&KDLU�DQG 7UXVWHH
*UHHQSHDFH�0H[LFR���(OHQD�/D]RV��&KDLU�	�7UXVWHH
*UHHQSHDFH�1HWKHUODQGV���&KULV�YDQ�9OLVVLQJHQ��7UXVWHH
*UHHQSHDFH�1RUGLF���'DQ�+LQGVJDXO��7UXVWHH
*UHHQSHDFH�5XVVLD�� $QQD�.RYDOHYD��7UXVWHH
*UHHQSHDFH�6RXWKHDVW�$VLD���-HUDOG�-RVHSK��&KDLU�	�7UXVWHH
*UHHQSHDFH�6SDLQ���/XLJL�&HFFDURQL��7UXVWHH
*UHHQSHDFH�6ZLW]HUODQG���$QGUHDV�+HQVHO��7UXVWHH
*UHHQSHDFH�8.���$QGUHZ�0F3DUODQG��&KDLU�	�7UXVWHH
*UHHQSHDFH�86$���(OOHQ�'RUVH\��7UXVWHH
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*OREDO�/HDGHUVKLS�7HDP DV�RI�WKH�DSSURYDO�VLJQLQJ�RI�WKLV�UHSRUW�

('�*UHHQSHDFH�(DVW�$VLD
3DQJ�&KHXQJ�6]H

('�*UHHQSHDFH�)UDQFH�/X[HPERXUJ
-HDQ�)UDQFRLV�-XOOLDUG

('�*UHHQSHDFH�%HOJLXP
9DOHULH�'HO�5H

&R�('�*UHHQSHDFH�86
$QQLH�/HRQDUG

('�*UHHQSHDFH�,QGLD
%LQX�-DFRE

&R�('�*UHHQSHDFH�*HUPDQ\
5RODQG�+LSS

('�*UHHQSHDFH�0(1$
*KLZD�1DNDW

*3,�6WUDWHJ\�DQG�0DQDJHPHQW�7HDP DV�RI�WKH�DSSURYDO�VLJQLQJ RI�WKLV�UHSRUW�

,QWHUQDWLRQDO�([HFXWLYH�'LUHFWRU��,('�
1RUPD�7RUUHV��LQWHULP�IURP�)HEUXDU\������

,QWHUQDWLRQDO�3URJUDPPH�'LUHFWRU��,3'�
$QDEHOOD�5RVHPEHUJ

*UHHQSHDFH�,QWHUQDWLRQDO�'HYHORSPHQW�'LUHFWRU��,''�
-DQ�%HUDQHN

*UHHQSHDFH�,QWHUQDWLRQDO�&KLHI�2SHUDWLQJ�2ΊFHU��&22�
$GHROD�$NLQWR\H��LQWHULP�IURP�)HEUXDU\������XQWLO�-XQH������
0DJDOL�5H\HV�+HQNHO���IURP�-XQH������

*UHHQSHDFH�,QWHUQDWLRQDO�'LUHFWRU�RI�WKH�([HFXWLYH�'LUHFWRUȆV�2ΊFH��'('2�
0LFKDHO�+DPPHU��LQWHULP�IURP�-DQXDU\������

*OREDO�(QJDJHPHQW�'LUHFWRU��*('�
7RP�$OOHQ

,QWHUQDWLRQDO�2SHUDWLRQV�'LUHFWRU��,2'�
)DELHQ�5RQGDO��DFWLQJ�IURP�0DUFK������

&KLHI�7HFKQRORJ\�2ΊFHU��&72�
3ULVFLOOD�&KRPED�.LQ\ZD
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5HJLVWHUHG�RΊFH�

*UHHQSHDFH�,QWHUQDWLRQDO�_�6WLFKWLQJ�*UHHQSHDFH�&RXQFLO
6XULQDPHSOHLQ�����������*9�$PVWHUGDP�7KH�1HWKHUODQGV
'HVN��������������������
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�$IWHU�UHVXOW�DSSURSULDWLRQ�

b b b ���� ����
b �DOO�DPRXQWV�LQ�(85����V� 1RWH
b b b
$66(76 b b b
)L[HG�$VVHWV b b b
b 7DQJLEOH�)L[HG�$VVHWV � ������ ������
b )LQDQFLDO�)L[HG�$VVHWV � ����� �����
b 7RWDO�)L[HG�$VVHWV b ������ ������
b b b
&XUUHQW�$VVHWV b
b 'XH�IURP�*UHHQSHDFH�2UJDQLVDWLRQV � ����� ������
b /RDQV � ����� �����
b 2WKHU�$VVHWV�DQG�3UHSD\PHQWV � ����� �����

,QYHQWRULHV � ��� ���
b &DVK�DQG�FDVK�HTXLYDOHQWV �� ������ ������
b 7RWDO�FXUUHQW�DVVHWV b ������ ������
b b b
7RWDO�$VVHWV b ������ ������
b b b
)81'�$1'�/,$%,/,7,(6 b
)XQG�EDODQFH �� ������ ������
b b
3URYLVLRQV �� ����� �����
b b
/RQJ�WHUP�OLDELOLWLHV �� ����� �����
b b b
&XUUHQW�OLDELOLWLHV b
b $FFRXQWV�SD\DEOH�WR�YHQGRUV �� ����� ���
b 'XH�WR�*UHHQSHDFH�2UJDQLVDWLRQV � ����� �����
b /RDQV �� ��� �����
b 7D[�DQG�VRFLDO�VHFXULW\ �� ����� �����
b 2WKHU�OLDELOLWLHV�DQG�DFFUXDOV �� ����� �����
b 7RWDO�FXUUHQW�OLDELOLWLHV b ������ ������
b b b
7RWDO�(TXLW\�DQG�OLDELOLWLHV b ������ ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̄̉



�ŵŪƣŵşŇėóƱĞė¯ƱóƱĞŨĞŪƱŵĸUŪĐŵŨĞóŪė-ǗƘĞŪėŇƱƹƛĞ̃́̃̂

b �DOO�DPRXQWV�LQ�(85����V� b ���� b ����
b 1RWH
,QFRPH b b b
b &RQWULEXWLRQ�IURP�*UHHQSHDFH�2UJDQLVDWLRQV �� ������ ������
b 2WKHU�LQFRPH �� ����� ����
7RWDO�LQFRPH b ������ b ������
b b
([SHQGLWXUH b b
b *UDQWV�WR�*UHHQSHDFH�2UJDQLVDWLRQV �� ������ ������
b b b
b &DPSDLJQV� b
b 2FHDQV b ����� �����
b )RUHVWV b ����� �����
b )RRG b ����� �����
b *RRG�/LIH b ����� �����
b &OLPDWH�DQG�(QHUJ\ b ����� �����
b 2LO b ����� �����
b b b ����� ������
b &DPSDLJQ�6XSSRUW� ��
b 0HGLD�DQG�&RPPXQLFDWLRQV b ����� �����
b 0DULQH�2SHUDWLRQV�DQG�$FWLRQ�6XSSRUW b ������ ������
b b b ������ ������
b b b
b *OREDO�(QJDJHPHQW�DQG�)XQGUDLVLQJ b ����� �����
b b b
b 2UJDQLVDWLRQDO�6XSSRUW �� ������ ������
b b b
7RWDO�H[SHQGLWXUH b ������ ������
b b b
6XUSOXV�EHIRUH�6KDUH�RI�5HVXOW�LQ�3DUWLFLSDWLQJ
LQWHUHVWV�DQG�)LQDQFLDO�5HVXOW b ������ ������
b b b
b 6KDUH�RI�5HVXOW�LQ�3DUWLFLSDWLQJ�,QWHUHVWV b � ���
b )LQDQFLDO�5HVXOW �� ��� �������
b b b
6XUSOXV��'HΈFLW��DIWHU�6KDUH�RI�5HVXOW�LQ
3DUWLFLSDWLQJ�LQWHUHVWV�DQG�)LQDQFLDO�5HVXOW b ������ ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̄̊



�ŵŪƣŵşŇėóƱĞė¯ƱóƱĞŨĞŪƱŵĸ�ŵŨƘƛĞŁĞŪƣŇǑĞUŪĐŵŨĞ̃́̃̂

�DOO�DPRXQWV�LQ�(85����V� ���� ���� b
b
1HW�UHVXOW ������ ������
,WHPV�UHFRJQLVHG�GLUHFWO\�LQ�VKDUHKROGHUV
�HTXLW\�
)RUHLJQ�&XUUHQF\�7UDQVODWLRQ �� �����
b
7RWDO�UHVXOW ������ ������

�ŵŪƣŵşŇėóƱĞė¯ƱóƱĞŨĞŪƱŵĸ�ŁóŪĹĞƣŇŪ-ƚƹŇƱǘóƱ
̄̂%ĞĐĞŨďĞƛ̃́̃̂

b b b ���� ����
%DODQFH�DV�DW���-DQXDU\ ������ ������
&RPSUHKHQVLYH�LQFRPH ������ ������
%DODQFH�DW����'HFHPEHU ������ ������

3OHDVH�UHIHU�WR�1RWH����IRU�GHWDLOV�RQ�PRYHPHQW�RYHU�WKH�\HDU�

$QQXDO�)LQDQFLDO�5HSRUW������� ̅́



�ŵŪƣŵşŇėóƱĞė�óƣŁFşŵǒ¯ƱóƱĞŨĞŪƱĸŵƛƱŁĞǘĞóƛ̃́̃̂

�DOO�DPRXQWV�LQ�(85����V� b b ����b ����
b 1RWH b
1HW�5HVXOW b b ������ ������
b b b
$GMXVWHG�IRU� b b
��'HSUHFLDWLRQ �� b ����� �����
��)LQDQFLDO�UHVXOW�H[FOXGLQJ��XQ�UHDOLVHG b b
IRUHLJQ�H[FKDQJH�GL·HUHQFHV �� b ���� ���
��&KDQJH�LQ�/RQJ�7HUP�3URYLVLRQV �� b ��� ��
��&KDQJHV�LQ�UHFHLYDEOHV ����� b ����� �������
��&KDQJHV�LQ�FXUUHQW�OLDELOLWLHV ���� b ����� �����
��6KDUH�RI�SURΈW��ORVV�IURP�DVVRFLDWH ��� �
��*DLQ�IURP�0DULWLPH�2SHUDWLRQV � ������� �
&DVK�ΉRZ�IURP�2UJDQLVDWLRQDO�2SHUDWLRQV b b ������ �����
b b b
,QWHUHVW�SDLG b b ���� ����
&DVK�ΉRZ�IURP�2SHUDWLQJ�$FWLYLWLHV b b ������ �����
b b b
,QYHVWPHQWV�LQ�� b b
��7DQJLEOH�)L[HG�$VVHWV � b ������� �����
��1HZ�/RDQV�)LQDQFLDO�)L[HG�$VVHWV � b ������� �����
��5HSD\PHQWV�RQ�)LQDQFLDO�)L[HG�$VVHWV b b ����� �����
&DVK�ΉRZ�IURP�,QYHVWLQJ�$FWLYLWLHV b b ����� �����
b b b
5HSD\PHQW�RI�/RQJ�WHUP�GHEW �� b ������� �������
&DVK�ΉRZ�IURP�)LQDQFLQJ�$FWLYLWLHV b b ������� �������
b b b
1HW�FDVK�ΉRZ b b ������ �����
b b b
([FKDQJH�UDWH�DQG�WUDQVODWLRQ�GL·HUHQFHV b b
RQ�FDVK�DQG�FDVK�HTXLYDOHQWV b b � ����

&KDQJHV�LQ�&DVK�DQG�&DVK�(TXLYDOHQWV b b ������ �����
b b b
&DVK�DW�EHJLQQLQJ�RI�WKH�\HDU b b ������ ������
&DVK�DW�HQG�RI�WKH�\HDU b b ������ ������
1HW��GHFUHDVH����LQFUHDVH b b ������ �����

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̂



vŵƱĞƣƱŵƱŁĞ�ŵŪƣŵşŇėóƱĞėFŇŪóŪĐŇóş
¯ƱóƱĞŨĞŪƱƣ̃́̃̂

͇̂GĞŪĞƛóş

§ĞƘŵƛƱŇŪĹĞŪƱŇƱǘ

6WLFKWLQJ *UHHQSHDFH &RXQFLO �6*&� LV GRPLFLOHG LQ WKH 1HWKHUODQGV DQG UHJLVWHUHG DW WKH DGGUHVV RI
6XULQDPHSOHLQ ���� ���� *9 $PVWHUGDP� 6*& LV UHJLVWHUHG DW WKH &KDPEHU RI &RPPHUFH LQ $PVWHUGDP�
1HWKHUODQGV��XQGHU�QXPEHU�������������

6*& DQG UHODWHG HQWLWLHV DUH D FRPELQDWLRQ RI HQWLWLHV DQG 2UJDQLVDWLRQV UHIHUUHG WR LQ QRWH �
�&RQVROLGDWLRQ SULQFLSOHV�� )RU WKH SXUSRVH RI WKHVH ΈQDQFLDO VWDWHPHQWV RQO\� WKH\ DUH KHUHDIWHU
PHQWLRQHG DV ȉ*UHHQSHDFH ,QWHUQDWLRQDOȊ � ȉ*3,Ȋ � ȉWKH 2UJDQLVDWLRQȊ� 7KH REMHFWLYHV RI WKH 2UJDQLVDWLRQ
LQFOXGH WR SURPRWH ERWK WKH FRQVHUYDWLRQ RI WKH HQYLURQPHQW DQG SHDFH� 7KH 2UJDQLVDWLRQ LV SDUW RI WKH
JOREDO QHWZRUN RI LQGHSHQGHQW 1DWLRQDO DQG 5HJLRQDO *UHHQSHDFH 2UJDQLVDWLRQV� $FWLYLWLHV XQGHUWDNHQ
E\ WKH 2UJDQLVDWLRQ LQFOXGH WKH PDQDJHPHQW RI WKH 2UJDQLVDWLRQ
V DVVHWV DQG FRRUGLQDWLRQ DQG VXSSRUW
WR�*UHHQSHDFH�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV�

FŇŪóŪĐŇóş§ĞƘŵƛƱŇŪĹƘĞƛŇŵė
7KHVH ΈQDQFLDO VWDWHPHQWV FRYHU WKH \HDU ����� ZKLFK HQGHG DW WKH EDODQFH VKHHW GDWH RI �� 'HFHPEHU
�����

�óƣŇƣŵĸƘƛĞƘóƛóƱŇŵŪ

7KHVH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK 6HFWLRQ �������� RI WKH
'XWFK &LYLO &RGH DQG ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV IRU 6PDOO DQG 0HGLXP 6L]HG (QWLWLHV
�,)56�60(V���7KH������$PHQGPHQWV�WR�WKH�,)56�IRU�60(V�EHFDPH�H·HFWLYH���-DQXDU\������

7KH DFFRXQWLQJ SROLFLHV DSSOLHG IRU PHDVXULQJ DVVHWV DQG OLDELOLWLHV DQG WKH GHWHUPLQDWLRQ RI UHVXOW DUH
EDVHG�RQ�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ��XQOHVV�RWKHUZLVH�VWDWHG�LQ�WKH�IXUWKHU�SULQFLSOHV�

�ƘƘşŇĐóƱŇŵŪŵĸ¯ĞĐƱŇŵŪ͈̅́̃�ŵŵś̃ŵĸƱŁĞ%ƹƱĐŁ�ŇǑŇş�ŵėĞ

7KH ΈQDQFLDO LQIRUPDWLRQ RI WKH 2UJDQLVDWLRQ LV LQFOXGHG LQ WKH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV� )RU
WKLV UHDVRQ� LQ DFFRUGDQFH ZLWK 6HFWLRQ ���� %RRN � RI WKH 'XWFK &LYLO &RGH� WKH VHSDUDWH 6WDWHPHQW RI
,QFRPH DQG ([SHQGLWXUH RI WKH 2UJDQLVDWLRQ H[FOXVLYHO\ VWDWHV WKH VKDUH RI WKH UHVXOW RI SDUWLFLSDWLQJ
LQWHUHVWV�DIWHU�WD[�DQG�WKH�RWKHU�LQFRPH�DQG�H[SHQVHV�DIWHU�WD[�

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̃



GŵŇŪĹĐŵŪĐĞƛŪ

7KH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ WKH EDVLV RI WKH JRLQJ FRQFHUQ
DVVXPSWLRQ�

͇̃�ĐĐŵƹŪƱŇŪĹ¤ŵşŇĐŇĞƣ

GĞŪĞƛóş

$VVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�DW�KLVWRULFDO�YDOXH��XQOHVV�RWKHUZLVH�VWDWHG�LQ�WKH�IXUWKHU�SULQFLSOHV�

$Q DVVHW LV UHFRJQLVHG LQ WKH EDODQFH VKHHW ZKHQ LW LV SUREDEOH WKDW WKH H[SHFWHG IXWXUH HFRQRPLF
EHQHΈWV WKDW DUH DWWULEXWDEOH WR WKH DVVHW ZLOO ΉRZ WR WKH HQWLW\ DQG WKH FRVW RI WKH DVVHW FDQ EH
PHDVXUHG UHOLDEO\� $ OLDELOLW\ LV UHFRJQLVHG LQ WKH EDODQFH VKHHW ZKHQ LW LV H[SHFWHG WKDW WKH VHWWOHPHQW RI
DQ H[LVWLQJ REOLJDWLRQ ZLOO UHVXOW LQ DQ RXWΉRZ RI UHVRXUFHV HPERG\LQJ HFRQRPLF EHQHΈWV DQG WKH
DPRXQW�RI�WKH�REOLJDWLRQ�FDQ�EH�PHDVXUHG�UHOLDEO\�

$Q DVVHW RU OLDELOLW\ WKDW LV UHFRJQLVHG LQ WKH EDODQFH VKHHW� UHPDLQV RQ WKH EDODQFH VKHHW LI D WUDQVDFWLRQ
�ZLWK UHVSHFW WR WKH DVVHW RU OLDELOLW\� GRHV QRW OHDG WR D PDMRU FKDQJH LQ WKH HFRQRPLF UHDOLW\ ZLWK
UHVSHFW�WR�WKH�DVVHW�RU�OLDELOLW\�

$Q DVVHW RU OLDELOLW\ LV QR ORQJHU UHFRJQLVHG LQ WKH EDODQFH VKHHW ZKHQ D WUDQVDFWLRQ UHVXOWV LQ DOO RU
VXEVWDQWLDOO\ DOO ULJKWV WR HFRQRPLF EHQHΈWV DQG DOO RU VXEVWDQWLDOO\ DOO RI WKH ULVNV UHODWHG WR WKH DVVHW RU
OLDELOLW\�EHLQJ�WUDQVIHUUHG�WR�D�WKLUG�SDUW\�

,QFRPH LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI ,QFRPH DQG ([SHQGLWXUH ZKHQ DQ LQFUHDVH LQ IXWXUH HFRQRPLF
SRWHQWLDO UHODWHG WR DQ LQFUHDVH LQ DQ DVVHW RU D GHFUHDVH RI D OLDELOLW\ KDV DULVHQ� WKH VL]H RI ZKLFK FDQ EH
PHDVXUHG UHOLDEO\� ([SHQVHV DUH UHFRJQLVHG ZKHQ D GHFUHDVH LQ WKH HFRQRPLF SRWHQWLDO UHODWHG WR D
GHFUHDVH LQ DQ DVVHW RU DQ LQFUHDVH RI D OLDELOLW\ KDV DULVHQ� WKH VL]H RI ZKLFK FDQ EH PHDVXUHG ZLWK
VXΊFLHQW�UHOLDELOLW\�

,QFRPH DQG H[SHQVHV DUH DOORFDWHG WR WKH SHULRG WR ZKLFK WKH\ UHODWH� )XUWKHU LQIRUPDWLRQ RQ ZKHQ
UHYHQXH�LV�UHFRJQLVHG�FDQ�EH�IRXQG�LQ�WKH�$FFRXQWLQJ�3ROLF\�VHFWLRQ�ȅȆ,QFRPH�Ȋ

7KH ΈQDQFLDO VWDWHPHQWV DUH SUHVHQWHG LQ (XURV� WKH 2UJDQLVDWLRQȆV IXQFWLRQDO FXUUHQF\� $OO ΈQDQFLDO
LQIRUPDWLRQ�LQ�(XURV�KDV�EHHQ�URXQGHG�WR�WKH�QHDUHVW�WKRXVDQG�

ÄƣĞŵĸĞƣƱŇŨóƱĞƣ

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV UHTXLUHV WKH PDQDJHPHQW WR IRUP RSLQLRQV
DQG WR PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW LQΉXHQFH WKH DSSOLFDWLRQ RI SULQFLSOHV DQG WKH UHSRUWHG
YDOXHV RI DVVHWV DQG OLDELOLWLHV DQG RI LQFRPH DQG H[SHQGLWXUH� $FWXDO UHVXOWV PD\ GL·HU IURP WKHVH
HVWLPDWHV� 7KH HVWLPDWHV DQG WKH XQGHUO\LQJ DVVXPSWLRQV DUH FRQVWDQWO\ DVVHVVHG� 5HYLVLRQV RI
HVWLPDWHV DUH UHFRJQLVHG LQ WKH SHULRG LQ ZKLFK WKH HVWLPDWH LV UHYLVHG DQG LQ IXWXUH SHULRGV IRU ZKLFK
WKH�UHYLVLRQ�KDV�FRQVHTXHQFHV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̄



7KH IROORZLQJ DFFRXQWLQJ SROLFLHV DUH LQ WKH RSLQLRQ RI PDQDJHPHQW WKH PRVW FULWLFDO LQ SUHSDULQJ WKH
ΈQDQFLDO VWDWHPHQWV DQG UHTXLUH HVWLPDWHV DQG DVVXPSWLRQV� ,Q SDUWLFXODU� LQIRUPDWLRQ DERXW VLJQLΈFDQW
DUHDV RI HVWLPDWLRQ XQFHUWDLQW\ DQG FULWLFDO MXGJHPHQWV LQ DSSO\LQJ DFFRXQWLQJ SROLFLHV WKDW KDYH WKH
PRVW VLJQLΈFDQW H·HFW RQ WKH DPRXQWV UHFRJQLVHG LQ WKHVH ΈQDQFLDO VWDWHPHQWV� DUH GHVFULEHG LQ WKH
IROORZLQJ�QRWHV�

Ɣ 1RWH���ȁ�'XH�IURP�*UHHQSHDFH�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV�
Ɣ 1RWH����ȁ�3URYLVLRQV

�ŵŪƣŵşŇėóƱŇŵŪƘƛŇŪĐŇƘşĞƣ

&RQVROLGDWLRQ�VFRSH

7KH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV LQFOXGH WKH ΈQDQFLDO LQIRUPDWLRQ RI WKH IRXQGDWLRQ� LWV
VXEVLGLDULHV LQ WKH JURXS� RWKHU JURXS IRXQGDWLRQV RU FRPSDQLHV DQG RWKHU IRXQGDWLRQV RU FRPSDQLHV
RYHU ZKLFK WKH IRXQGDWLRQ FDQ H[HUFLVH FRQWURO� 6XEVLGLDULHV LQFOXGH SDUWLFLSDWLQJ LQWHUHVWV LQ ZKLFK WKH
IRXQGDWLRQ �DQG�RU RQH RU PRUH RI LWV VXEVLGLDULHV� FDQ H[HUFLVH PRUH WKDQ KDOI RI WKH YRWLQJ ULJKWV LQ WKH
JHQHUDO PHHWLQJ� RU FDQ DSSRLQW RU GLVPLVV PRUH WKDQ KDOI RI WKH PDQDJLQJ GLUHFWRUV RU VXSHUYLVRU\
GLUHFWRUV� ,W DOVR LQFOXGHV JURXS FRPSDQLHV� IRXQGDWLRQV EHLQJ HQWLWLHV LQ ZKLFK WKH IRXQGDWLRQ KDV D
PDMRULW\ LQWHUHVW� RU LQ ZKLFK LW FDQ H[HUFLVH GHFLVLYH LQΉXHQFH �FRQWURO� E\ RWKHU PHDQV� ,Q DVVHVVLQJ
ZKHWKHU FRQWUROOLQJ LQWHUHVW H[LVWV� SRWHQWLDO YRWLQJ ULJKWV DUH WDNHQ LQWR DFFRXQW WKDW FDQ EH H[HUFLVHG LQ
VXFK�D�ZD\�WKDW�WKH\�ZLOO�SURYLGH�WKH�IRXQGDWLRQ�ZLWK�PRUH�RU�OHVV�LQΉXHQFH�

1HZO\ DFTXLUHG SDUWLFLSDWLQJ LQWHUHVWV DUH FRQVROLGDWHG DV IURP WKH GDWH WKDW GHFLVLYH LQΉXHQFH �FRQWURO�
FDQ EH H[HUFLVHG� 3DUWLFLSDWLQJ LQWHUHVWV GLVSRVHG RI UHPDLQ LQFOXGHG LQ WKH FRQVROLGDWLRQ XQWLO WKH GDWH
RI�ORVV�RI�WKLV�LQΉXHQFH�

(QWLWLHV�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�ΈQDQFLDO�VWDWHPHQWV�DUH�VXPPDUL]HG�DV�IROORZV�

1DPH 3ODFH�RI�,QFRUSRUDWLRQ &DWHJRU\
6WLFKWLQJ�*UHHQSHDFH�&RXQFLO $PVWHUGDP )RXQGDWLRQ
6WLFKWLQJ�3KRHQL[ $PVWHUGDP )RXQGDWLRQ
6WLFKWLQJ�,ULV $PVWHUGDP )RXQGDWLRQ
6WLFKWLQJ�5XELFRQ $PVWHUGDP )RXQGDWLRQ
6WLFKWLQJ�7KHVHXV $PVWHUGDP )RXQGDWLRQ
*UHHQSHDFH�/LFHQVLQJ�%�9� $PVWHUGDP 6XEVLGLDU\�������
'LUHFW�'LDORJXH�,QLWLDWLYHV�,QGLD %DQJDORUH��,QGLD 6XEVLGLDU\���������

Â �QgIEj �Q<Y]OkI �[QjQ<jQpIh �[GQ< +gQp<jI  QZQjIG Qh < E]Zd<[s Q[E]gd]g<jIG ][ ÂÊjP $Ej]DIg ÃÁÂÇ <h < dgQp<jI YQZQjIG E]Zd<[s k[GIg �[GQ<[ Y<q <[G
Qh I[O<OIG Q[ jPI <EjQpQjQIh ]N dg]pQGQ[O Nk[Gg<QhQ[O� Z<gXIjQ[O <[G ]jPIg <hh]EQ<jIG D<EX I[G hIgpQEIh j] p<gQ]kh [][�O]pIg[ZI[j<Y ]gO<[Qh<jQ][h Q[
jPI�I[pQg][ZI[j<Y�<[G�h]EQ<Y�WkhjQEI�hIEj]g�

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̅



&RQVROLGDWLRQ�PHWKRG

7KH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV DUH SUHSDUHG E\ XVLQJ XQLIRUP DFFRXQWLQJ SROLFLHV IRU
PHDVXUHPHQW�DQG�GHWHUPLQDWLRQ�RI�WKH�JURXS�UHVXOW�

,Q WKH FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV� LQWUDJURXS VKDUHKROGLQJV� OLDELOLWLHV� UHFHLYDEOHV DQG
WUDQVDFWLRQV�DUH�HOLPLQDWHG��6XEVLGLDULHV�DUH�FRQVROLGDWHG�LQ�IXOO�

¤ƛŇŪĐŇƘşĞƣĸŵƛƱŁĞƱƛóŪƣşóƱŇŵŪŵĸĸŵƛĞŇĹŪĐƹƛƛĞŪĐǘ

7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV

$W LQLWLDO UHFRJQLWLRQ� WUDQVDFWLRQV GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\ DUH WUDQVODWHG LQWR WKH UHOHYDQW
IXQFWLRQDO�FXUUHQF\��(XUR��RI�WKH�IRXQGDWLRQ�DW�WKH�H[FKDQJH�UDWH�DSSO\LQJ�RQ�WKH�WUDQVDFWLRQ�GDWH�

0RQHWDU\ DVVHWV DQG OLDELOLWLHV GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\ DUH WUDQVODWHG DW WKH EDODQFH VKHHW GDWH
LQWR WKH IXQFWLRQDO FXUUHQF\ DW WKH H[FKDQJH UDWH DSSO\LQJ RQ WKDW GDWH� ([FKDQJH GL·HUHQFHV UHVXOWLQJ
IURP WKH VHWWOHPHQW RI PRQHWDU\ LWHPV� RU UHVXOWLQJ IURP WKH WUDQVODWLRQ RI PRQHWDU\ LWHPV
GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\� DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI ,QFRPH DQG ([SHQGLWXUH LQ WKH
SHULRG LQ ZKLFK WKH\ DULVH� ([HPSWHG IURP WKLV DUH H[FKDQJH GL·HUHQFHV RQ PRQHWDU\ LWHPV WKDW DUH
SDUW�RI�D�QHW�LQYHVWPHQW�LQ�D�IRUHLJQ�RSHUDWLRQ��VHH�EHORZ��

1RQ�PRQHWDU\ DVVHWV DQG OLDELOLWLHV GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\ WKDW DUH PHDVXUHG EDVHG RQ
KLVWRULFDO�FRVW��DUH�WUDQVODWHG�LQWR�HXURV�DW�WKH�H[FKDQJH�UDWHV�DSSO\LQJ�RQ�WKH�WUDQVDFWLRQ�GDWH�

)RUHLJQ�RSHUDWLRQV

7KH DVVHWV DQG OLDELOLWLHV WKDW DUH SDUW RI WKH QHW LQYHVWPHQW LQ D IRUHLJQ RSHUDWLRQ DUH WUDQVODWHG LQWR
HXURV DW WKH H[FKDQJH UDWH SUHYDLOLQJ DW WKH EDODQFH VKHHW GDWH� 7KH UHYHQXHV DQG H[SHQVHV RI VXFK D
IRUHLJQ RSHUDWLRQ DUH WUDQVODWHG LQWR HXURV DW WKH H[FKDQJH UDWH RQ WKH WUDQVDFWLRQ GDWH� &XUUHQF\
WUDQVODWLRQ GL·HUHQFHV ZLOO EH UHFRJQLVHG LQ WKH WUDQVODWLRQ UHVHUYH ZLWKLQ HTXLW\� :KHQ D IRUHLJQ
RSHUDWLRQ LV IXOO\ RU SDUWLDOO\ VROG� WKH FRUUHVSRQGLQJ FXPXODWLYH DPRXQW LV WUDQVIHUUHG IURP WKH
WUDQVODWLRQ�UHVHUYH�WR�UHWDLQHG�HDUQLQJV�

FŇŪóŪĐŇóşŇŪƣƱƛƹŨĞŪƱƣ

)LQDQFLDO LQVWUXPHQWV LQFOXGH LQYHVWPHQWV LQ VKDUHV DQG ERQGV� WUDGH DQG RWKHU UHFHLYDEOHV� FDVK LWHPV�
ORDQV DQG RWKHU ΈQDQFLQJ FRPPLWPHQWV� GHULYDWLYH ΈQDQFLDO LQVWUXPHQWV� WUDGH SD\DEOHV DQG RWKHU
DPRXQWV SD\DEOH� 7KHVH ΈQDQFLDO VWDWHPHQWV FRQWDLQ WKH IROORZLQJ ΈQDQFLDO LQVWUXPHQWV� ORDQV DQG
UHFHLYDEOHV��LVVXHG��DQG�RWKHU�ΈQDQFLDO�OLDELOLWLHV�

)LQDQFLDO DVVHWV DQG OLDELOLWLHV DUH UHFRJQL]HG LQ WKH EDODQFH VKHHW DW WKH PRPHQW WKDW WKH FRQWUDFWXDO
ULVNV RU UHZDUGV ZLWK UHVSHFW WR WKDW ΈQDQFLDO LQVWUXPHQW RULJLQDWH� )LQDQFLDO LQVWUXPHQWV DUH
GHUHFRJQL]HG LI D WUDQVDFWLRQ UHVXOWV LQ D FRQVLGHUDWH SDUW RI WKH FRQWUDFWXDO ULVNV RU UHZDUGV ZLWK
UHVSHFW�WR�WKDW�ΈQDQFLDO�LQVWUXPHQW�EHLQJ�WUDQVIHUUHG�WR�D�WKLUG�SDUW\�

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̆



)LQDQFLDO LQVWUXPHQWV �DQG LQGLYLGXDO FRPSRQHQWV RI ΈQDQFLDO LQVWUXPHQWV� DUH SUHVHQWHG LQ WKH
FRQVROLGDWHG ΈQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK WKH HFRQRPLF VXEVWDQFH RI WKH FRQWUDFWXDO WHUPV�
3UHVHQWDWLRQ RI WKH ΈQDQFLDO LQVWUXPHQWV LV EDVHG RQ WKH LQGLYLGXDO FRPSRQHQWV RI ΈQDQFLDO LQVWUXPHQWV
DV�D�ΈQDQFLDO�DVVHW��ΈQDQFLDO�OLDELOLW\�RU�HTXLW\�LQVWUXPHQW�

/RDQV DQG UHFHLYDEOHV EHLQJ EDVLF ΈQDQFLDO LQVWUXPHQWV DUH LQLWLDOO\ PHDVXUHG DW WKH WUDQVDFWLRQ SULFH
LQFOXGLQJ WUDQVDFWLRQ FRVWV� *3, KDV QR GHULYDWLYH ΈQDQFLDO LQVWUXPHQWV HPEHGGHG LQ FRQWUDFWV� $IWHU
LQLWLDO�UHFRJQLWLRQ��ΈQDQFLDO�LQVWUXPHQWV�DUH�YDOXHG�LQ�WKH�PDQQHU�GHVFULEHG�EHORZ�

/RDQV�JUDQWHG�DQG�RWKHU�UHFHLYDEOHV

/RDQV JUDQWHG DQG RWKHU UHFHLYDEOHV DUH FDUULHG DW DPRUWL]HG FRVW RQ WKH EDVLV RI WKH H·HFWLYH LQWHUHVW
PHWKRG� OHVV LPSDLUPHQW ORVVHV DQG SURYLVLRQ IRU GRXEWIXO GHEWV� 7KH H·HFWLYH LQWHUHVW DQG LPSDLUPHQW
ORVVHV� LI DQ\� DUH GLUHFWO\ UHFRJQL]HG LQ WKH 6WDWHPHQW RI ,QFRPH DQG ([SHQGLWXUH� 3XUFKDVHV DQG VDOHV
RI ΈQDQFLDO DVVHWV WKDW EHORQJ WR WKH FDWHJRU\ ORDQV JUDQWHG DQG RWKHU UHFHLYDEOHV DUH DFFRXQWHG IRU DW
WKH�WUDQVDFWLRQ�GDWH�

/RQJ�WHUP�DQG�FXUUHQW�OLDELOLWLHV�DQG�RWKHU�ΓQDQFLDO�FRPPLWPHQWV

/RQJ�WHUP DQG FXUUHQW OLDELOLWLHV DQG RWKHU ΈQDQFLDO FRPPLWPHQWV DUH PHDVXUHG DIWHU WKHLU LQLWLDO
UHFRJQLWLRQ DW DPRUWL]HG FRVW RQ WKH EDVLV RI WKH H·HFWLYH LQWHUHVW UDWH PHWKRG� 7KH H·HFWLYH LQWHUHVW LV
GLUHFWO\ UHFRUGHG LQ WKH SURΈW DQG ORVV DFFRXQW� 5HGHPSWLRQ SD\PHQWV UHJDUGLQJ ORQJ�WHUP OLDELOLWLHV
WKDW�DUH�GXH�QH[W�\HDU��DUH�SUHVHQWHG�XQGHU�FXUUHQW�OLDELOLWLHV�

UŨƘóŇƛŨĞŪƱŵĸǨŪóŪĐŇóşóƣƣĞƱƣ

$ ΈQDQFLDO DVVHW LV DVVHVVHG DW HDFK UHSRUWLQJ GDWH WR GHWHUPLQH ZKHWKHU WKHUH LV REMHFWLYH HYLGHQFH WKDW
LW LV LPSDLUHG� $ ΈQDQFLDO DVVHW LV LPSDLUHG LI WKHUH LV REMHFWLYH HYLGHQFH RI LPSDLUPHQW DV D UHVXOW RI RQH
RU PRUH HYHQWV WKDW RFFXUUHG DIWHU WKH LQLWLDO UHFRJQLWLRQ RI WKH DVVHW� ZLWK QHJDWLYH LPSDFW RQ WKH
HVWLPDWHG�IXWXUH�FDVK�ΉRZV�RI�WKDW�DVVHW��ZKLFK�FDQ�EH�HVWLPDWHG�UHOLDEO\�

2EMHFWLYH HYLGHQFH WKDW ΈQDQFLDO DVVHWV DUH LPSDLUHG LQFOXGHV GHIDXOW RU GHOLQTXHQF\ E\ D GHEWRU�
LQGLFDWLRQV WKDW D GHEWRU RU LVVXHU ZLOO HQWHU EDQNUXSWF\� DGYHUVH FKDQJHV LQ WKH SD\PHQW VWDWXV RI
ERUURZHUV RU LVVXHUV� LQGLFDWLRQV WKDW D GHEWRU RU LVVXHU LV DSSURDFKLQJ EDQNUXSWF\� RU WKH
GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�D�VHFXULW\�

7KH HQWLW\ FRQVLGHUV HYLGHQFH RI LPSDLUPHQW IRU ΈQDQFLDO DVVHWV PHDVXUHG DW DPRUWL]HG FRVW �ORDQ DQG
UHFHLYDEOHV DQG ΈQDQFLDO DVVHWV WKDW DUH KHOG WR PDWXULW\� ERWK LQGLYLGXDOO\ DQG RQ D SRUWIROLR EDVLV� $OO
LQGLYLGXDOO\ VLJQLΈFDQW DVVHWV DUH DVVHVVHG LQGLYLGXDOO\ IRU LPSDLUPHQW� 7KRVH LQGLYLGXDOO\ VLJQLΈFDQW
DVVHWV IRXQG QRW WR EH LQGLYLGXDOO\ LPSDLUHG DQG DVVHWV WKDW DUH QRW LQGLYLGXDOO\ VLJQLΈFDQW DUH WKHQ
FROOHFWLYHO\�DVVHVVHG�IRU�LPSDLUPHQW�E\�JURXSLQJ�WRJHWKHU�DVVHWV�ZLWK�VLPLODU�ULVN�FKDUDFWHULVWLFV�

,Q DVVHVVLQJ FROOHFWLYH LPSDLUPHQW� WKH IRXQGDWLRQ XVHV KLVWRULFDO WUHQGV RI WKH SUREDELOLW\ RI GHIDXOW� WKH
WLPLQJ RI FROOHFWLRQV DQG WKH DPRXQW RI ORVV LQFXUUHG� DGMXVWHG IRU PDQDJHPHQWȆV MXGJHPHQW DV WR
ZKHWKHU FXUUHQW HFRQRPLF DQG FUHGLW FRQGLWLRQV DUH VXFK WKDW WKH DFWXDO ORVVHV DUH OLNHO\ WR EH JUHDWHU
RU�OHVVHU�WKDQ�VXJJHVWHG�E\�KLVWRULFDO�WUHQGV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̇



$Q LPSDLUPHQW ORVV LQ UHVSHFW RI D ΈQDQFLDO DVVHW VWDWHG DW DPRUWL]HG FRVW LV FDOFXODWHG DV WKH GL·HUHQFH
EHWZHHQ LWV FDUU\LQJ DPRXQW DQG WKH SUHVHQW YDOXH RI WKH HVWLPDWHG IXWXUH FDVK ΉRZV GLVFRXQWHG DW WKH
DVVHWȆV�RULJLQDO�H·HFWLYH�LQWHUHVW�UDWH�

,PSDLUPHQW ORVVHV DUH UHFRJQL]HG LQ WKH 6WDWHPHQW RI ,QFRPH DQG ([SHQGLWXUH DQG UHΉHFWHG LQ DQ
DOORZDQFH DFFRXQW DJDLQVW ORDQV DQG UHFHLYDEOHV� ,QWHUHVW RQ WKH LPSDLUHG DVVHW LV UHFRJQL]HG E\ XVLQJ
WKH�DVVHW
V�RULJLQDO�H·HFWLYH�LQWHUHVW�UDWH�

:KHQ� LQ D VXEVHTXHQW SHULRG� WKH DPRXQW RI DQ LPSDLUPHQW ORVV GHFUHDVHV� DQG WKH GHFUHDVH FDQ EH
UHODWHG REMHFWLYHO\ WR DQ HYHQW RFFXUULQJ DIWHU WKH LPSDLUPHQW ZDV UHFRJQL]HG� WKH GHFUHDVH LQ
LPSDLUPHQW�ORVV�LV�UHYHUVHG�WKURXJK�SURΈW�RU�ORVV��XS�WR�WKH�DPRXQW�RI�WKH�RULJLQDO�FRVW��

�ĸĸƣĞƱƱŇŪĹǨŪóŪĐŇóşŇŪƣƱƛƹŨĞŪƱƣ

$ ΈQDQFLDO DVVHW DQG D ΈQDQFLDO OLDELOLW\ DUH R·VHW ZKHQ WKH IRXQGDWLRQ KDV D OHJDOO\ HQIRUFHDEOH ULJKW WR
VHW R· WKH ΈQDQFLDO DVVHW DQG ΈQDQFLDO OLDELOLW\ DQG WKHUH LV D ΈUP LQWHQWLRQ WR VHWWOH WKH EDODQFH RQ D QHW
EDVLV��RU�WR�VHWWOH�WKH�DVVHW�DQG�WKH�OLDELOLW\�VLPXOWDQHRXVO\�

½óŪĹŇďşĞǨǗĞėóƣƣĞƱƣ

7KH�WDQJLEOH�Έ[HG�DVVHWV�DUH�PHDVXUHG�DW�FRVW��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV�

7KH FRVW FRPSULVHV WKH SULFH RI DFTXLVLWLRQ RU PDQXIDFWXUH� SOXV RWKHU FRVWV WKDW DUH QHFHVVDU\ WR JHW
WKH DVVHWV WR WKHLU ORFDWLRQ DQG FRQGLWLRQ IRU WKHLU LQWHQGHG XVH� ([SHQGLWXUH LV RQO\ FDSLWDOLVHG ZKHQ LW
H[WHQGV WKH XVHIXO OLIH RI WKH DVVHW� 7KH FRVW RI VHOI�FRQVWUXFWHG DVVHWV LQFOXGHV WKH FRVW RI PDWHULDOV DQG
FRQVXPDEOHV DQG RWKHU FRVWV WKDW FDQ EH GLUHFWO\ DWWULEXWHG WR WKH FRQVWUXFWLRQ� ,Q DGGLWLRQ� WKH FRVW RI
FRQVWUXFWLRQ LQFOXGHV D UHDVRQDEOH SDUW RI WKH LQGLUHFW FRVWV DQG LQWHUHVW RQ ORDQV IRU WKH SHULRG
DWWULEXWDEOH�WR�WKH�FRQVWUXFWLRQ�RI�WKH�DVVHW�

,QYHVWPHQW�JUDQWV�DUH�GHGXFWHG�IURP�WKH�FRVW�RI�WKH�DVVHWV�WR�ZKLFK�WKH�JUDQWV�UHODWH�

'HSUHFLDWLRQ LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI ,QFRPH DQG ([SHQGLWXUH RQ D VWUDLJKW�OLQH EDVLV RYHU WKH
HVWLPDWHG XVHIXO OLYHV RI HDFK LWHP RI WKH WDQJLEOH Έ[HG DVVHWV WLOO WKH OHYHO RI WKH UHVLGXDO YDOXH� /DQG�
WDQJLEOH Έ[HG DVVHWV XQGHU FRQVWUXFWLRQ DQG SUHSD\PHQWV RQ WDQJLEOH Έ[HG DVVHWV DUH QRW GHSUHFLDWHG�
'HSUHFLDWLRQ VWDUWV DV VRRQ DV WKH DVVHW LV DYDLODEOH IRU LWV LQWHQGHG XVH� DQG HQGV DW GHFRPPLVVLRQLQJ
RU�GLYHVWPHQW�

7KH�HVWLPDWHG�XVHIXO�OLYHV�DUH�DV�IROORZV�

/HDVHKROG�LPSURYHPHQWV ��\HDUV

6KLSV�DQG�VKLSV�HTXLSPHQW �������\HDUV

0RWRU�YHKLFOHV�DQG�RΊFH�HTXLSPHQW ��\HDUV

&RPSXWHU�HTXLSPHQW ��\HDUV

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̈



,I DQ LWHP RI WDQJLEOH Έ[HG DVVHWV FRPSULVHV LQGLYLGXDO FRPSRQHQWV IRU ZKLFK GL·HUHQW GHSUHFLDWLRQ
PHWKRGV�RU�UDWHV�DUH�DSSURSULDWH��WKHQ�HDFK�FRPSRQHQW�LV�GHSUHFLDWHG�VHSDUDWHO\�

0DLQWHQDQFH H[SHQGLWXUHV DUH RQO\ FDSLWDOLVHG ZKHQ WKH PDLQWHQDQFH OHDGV WR H[WHQVLRQ RI WKH XVHIXO
OLIH�RI�WKH�DVVHW�

'HFRPPLVVLRQLQJ FRVWV DUH FDSLWDOLVHG DV SDUW RI WKH DVVHW DW WKH WLPH RI UHFRJQLWLRQ RI WKH
GHFRPPLVVLRQLQJ�SURYLVLRQ�DQG�DUH�GHSUHFLDWHG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�DVVHW�

$VVHWV�UHWLUHG�IURP�DFWLYH�XVH�DUH�PHDVXUHG�DW�WKH�ORZHU�RI�ERRN�YDOXH�RU�QHW�UHDOLVDEOH�YDOXH�

FŇŪóŪĐŇóşǨǗĞėóƣƣĞƱƣ

3DUWLFLSDWLQJ�LQWHUHVWV�ZLWK�VLJQLΓFDQW�LQΔXHQFH

3DUWLFLSDWLQJ LQWHUHVWV ZKHUH VLJQLΈFDQW LQΉXHQFH FDQ EH H[HUFLVHG RYHU WKH EXVLQHVV DQG ΈQDQFLDO
SROLFLHV DUH YDOXHG DFFRUGLQJ WR WKH HTXLW\ PHWKRG RQ WKH EDVLV RI QHW DVVHW YDOXH� ,I PHDVXUHPHQW DW
QHW DVVHW YDOXH LV QRW SRVVLEOH EHFDXVH WKH LQIRUPDWLRQ UHTXLUHG IRU WKLV FDQQRW EH REWDLQHG� WKH
SDUWLFLSDWLQJ LQWHUHVW LV PHDVXUHG DFFRUGLQJ WR WKH YLVLEOH HTXLW\� ,Q DVVHVVLQJ ZKHWKHU WKH 2UJDQLVDWLRQ
KDV VLJQLΈFDQW LQΉXHQFH RYHU WKH EXVLQHVV DQG ΈQDQFLDO SROLFLHV RI D SDUWLFLSDWLQJ LQWHUHVW� DOO IDFWV DQG
FLUFXPVWDQFHV�DQG�FRQWUDFWXDO�UHODWLRQVKLSV��LQFOXGLQJ�SRWHQWLDO�YRWLQJ�ULJKWV��DUH�WDNHQ�LQWR�DFFRXQW�

7KH�QHW�DVVHW�YDOXH�LV�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�2UJDQLVDWLRQȆV�DFFRXQWLQJ�SROLFLHV�

,I WKH 2UJDQLVDWLRQ WUDQVIHUV DQ DVVHW RU D OLDELOLW\ WR D SDUWLFLSDWLQJ LQWHUHVW WKDW LV PHDVXUHG DFFRUGLQJ
WR WKH HTXLW\ PHWKRG� WKH JDLQ RU ORVV UHVXOWLQJ IURP WKLV WUDQVIHU LV UHFRJQL]HG WR WKH H[WHQW RI WKH
UHODWLYH LQWHUHVWV RI WKLUG SDUWLHV LQ WKH SDUWLFLSDWLQJ LQWHUHVW �SURSRUWLRQDWH GHWHUPLQDWLRQ RI UHVXOW�� $Q\
ORVV WKDW UHVXOWV IURP WKH WUDQVIHU RI FXUUHQW DVVHWV RU DQ LPSDLUPHQW RI Έ[HG DVVHWV LV IXOO\ UHFRJQL]HG�
5HVXOWV RQ WUDQVDFWLRQV LQYROYLQJ WUDQVIHU RI DVVHWV DQG OLDELOLWLHV EHWZHHQ WKH 2UJDQLVDWLRQ DQG LWV
SDUWLFLSDWLQJ LQWHUHVWV DQG PXWXDOO\ EHWZHHQ SDUWLFLSDWLQJ LQWHUHVWV DUH HOLPLQDWHG WR WKH H[WHQW WKDW
WKHVH�FDQQRW�EH�UHJDUGHG�DV�KDYLQJ�EHHQ�UHDOLVHG�

8QUHDOL]HG SURΈWV RQ WUDQVDFWLRQV ZLWK SDUWLFLSDWLQJ LQWHUHVWV WKDW DUH DFFRXQWHG IRU DW QHW DVVHW YDOXH
DUH HOLPLQDWHG WR WKH H[WHQW RI WKH 2UJDQLVDWLRQȆV VKDUH LQ WKH SDUWLFLSDWLQJ LQWHUHVW� 7KLV HOLPLQDWLRQ LV
DOORFDWHG WR WKH VKDUH RI UHVXOW IURP SDUWLFLSDWLQJ LQWHUHVWV DQG WKH QHW DVVHW YDOXH RI WKH SDUWLFLSDWLQJ
LQWHUHVW�

7KH 2UJDQLVDWLRQ UHDOLVHV WKH HOLPLQDWHG UHVXOW DV D UHVXOW RI D VDOH WR WKLUG SDUWLHV� GHSUHFLDWLRQ RU
LPSDLUPHQW�RI�WKH�WUDQVIHUUHG�DVVHWV�UHFRJQL]HG�E\�WKH�SDUWLFLSDWLQJ�LQWHUHVW�

UŨƘóŇƛŨĞŪƱƣŵĸǨǗĞėóƣƣĞƱƣ

7DQJLEOH DQG LQWDQJLEOH Έ[HG DVVHWV DQG ΈQDQFLDO Έ[HG DVVHWV RYHU ZKLFK VLJQLΈFDQW LQΉXHQFH FDQ EH
H[HUFLVHG DUH DVVHVVHG DW HDFK UHSRUWLQJ GDWH ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ RI DQ LPSDLUPHQW� ,I DQ\
VXFK LQGLFDWLRQ H[LVWV� WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW LV HVWLPDWHG� 7KH UHFRYHUDEOH DPRXQW LV WKH

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̉



KLJKHU RI YDOXH LQ XVH DQG QHW UHDOLVDEOH YDOXH� ,I LW LV QRW SRVVLEOH WR DVVHVV WKH UHFRYHUDEOH DPRXQW IRU
DQ LQGLYLGXDO DVVHW� WKH UHFRYHUDEOH DPRXQW LV DVVHVVHG IRU WKH FDVK�JHQHUDWLQJ XQLW WR ZKLFK WKH DVVHW
EHORQJV�

:KHQ WKH FDUU\LQJ DPRXQW RI DQ DVVHW RU FDVK�JHQHUDWLQJ XQLW H[FHHGV LWV UHFRYHUDEOH DPRXQW� DQ
LPSDLUPHQW ORVV LV UHFRJQLVHG IRU WKH GL·HUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW DQG WKH UHFRYHUDEOH
DPRXQW� ,I WKHUH LV DQ LPSDLUPHQW ORVV IRU D FDVK�JHQHUDWLQJ XQLW� WKH ORVV LV ΈUVW DOORFDWHG WR JRRGZLOO
DOORFDWHG WR WKH FDVK�JHQHUDWLQJ XQLW� $Q\ UHVLGXDO ORVV LV DOORFDWHG WR WKH RWKHU DVVHWV RI WKH XQLW SUR
UDWD�WR�WKHLU�ERRN�YDOXHV�

6XEVHTXHQWO\� DW HDFK UHSRUWLQJ GDWH� WKH HQWLW\ DVVHVVHV ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW DQ
LPSDLUPHQW ORVV WKDW ZDV UHFRUGHG LQ SUHYLRXV \HDUV KDV EHHQ GHFUHDVHG� ,I DQ\ VXFK LQGLFDWLRQ H[LVWV�
WKHQ�WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�RU�FDVK�JHQHUDWLQJ�XQLW�LV�HVWLPDWHG�

5HYHUVDO RI D SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVV RQO\ WDNHV SODFH ZKHQ WKHUH LV D FKDQJH LQ WKH
DVVHVVPHQW XVHG WR GHWHUPLQH WKH UHFRYHUDEOH DPRXQW VLQFH WKH UHFRJQLWLRQ RI WKH ODVW LPSDLUPHQW ORVV�
,Q VXFK FDVH� WKH FDUU\LQJ DPRXQW RI WKH DVVHW �RU FDVK� JHQHUDWLQJ XQLW� LV LQFUHDVHG WR LWV UHFRYHUDEOH
DPRXQW� EXW QRW KLJKHU WKDQ WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH DSSOLHG �QHW RI GHSUHFLDWLRQ� LI QR
LPSDLUPHQW�ORVV�KDG�EHHQ�UHFRJQLVHG�LQ�SUHYLRXV�\HDUV�IRU�WKH�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��

%ŇƣƘŵƣóşŵĸǨǗĞėóƣƣĞƱƣ

)L[HG�DVVHWV�DYDLODEOH�IRU�VDOH�DUH�VWDWHG�DW�WKH�ORZHU�RI�WKHLU�FDUU\LQJ�DPRXQW�DQG�QHW�UHDOLVDEOH�YDOXH�

UŪǑĞŪƱŵƛŇĞƣ

,QYHQWRULHV LQFOXGH WKH IXHO DYDLODEOH LQ WKH VKLS
V WDQNV �IXHO UHPDLQLQJ RQERDUG�� ,QYHQWRULHV �VWRFNV�
DUH�PHDVXUHG�DW�FRVW�SULFH�EDVHG�RQ�WKH�),)2�PHWKRG��ΈUVW�LQ��ΈUVW�RXW��RU�ORZHU�UHDOLVDEOH�YDOXH�

7KH FRVW SULFH FRQVLVWV RI WKH KLVWRULFDO FRVW DQG FRVWV LQFXUUHG LQ RUGHU WR EULQJ WKH LQYHQWRULHV WR WKHLU
FXUUHQW ORFDWLRQ DQG FXUUHQW FRQGLWLRQ� 7KH UHDOLVDEOH YDOXH LV WKH HVWLPDWHG VDOHV SULFH OHVV GLUHFWO\
DWWULEXWDEOH WR VDOHV FRVWV� ,Q GHWHUPLQLQJ WKH UHDOLVDEOH YDOXH WKH REVROHVFHQFH RI WKH LQYHQWRULHV LV
WDNHQ�LQWR�DFFRXQW�

§ĞĐĞŇǑóďşĞƣ

7KH DFFRXQWLQJ SROLFLHV DSSOLHG IRU WKH YDOXDWLRQ RI WUDGH DQG RWKHU UHFHLYDEOHV DQG VHFXULWLHV DUH
GHVFULEHG�XQGHU�WKH�KHDGLQJ�ȅ)LQDQFLDO�LQVWUXPHQWVȆ�

�óƣŁóŪėĐóƣŁĞƚƹŇǑóşĞŪƱƣ

&DVK DQG FDVK HTXLYDOHQWV DUH VWDWHG DW QRPLQDO YDOXH� ,I FDVK DQG FDVK HTXLYDOHQWV DUH QRW UHDGLO\
DYDLODEOH��WKLV�IDFW�LV�WDNHQ�LQWR�DFFRXQW�LQ�WKH�PHDVXUHPHQW�

$QQXDO�)LQDQFLDO�5HSRUW������� ̅̊



&DVK DQG FDVK HTXLYDOHQWV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV DUH WUDQVODWHG DW WKH EDODQFH VKHHW GDWH LQ
WKH IXQFWLRQDO FXUUHQF\ DW WKH H[FKDQJH UDWH UXOLQJ DW WKDW GDWH� 5HIHUHQFH LV PDGH WR WKH DFFRXQWLQJ
SROLFLHV�IRU�IRUHLJQ�FXUUHQFLHV�

-ƚƹŇƱǘ

7KH DGGLWLRQV WR DQG WKH ZLWKGUDZDOV IURP WKH UHVHUYHV DQG IXQGV UHΉHFW WKH UHVXOWV DQG DFWLYLWLHV IRU
WKH�\HDU�

2WKHU�UHVHUYHV

*3, KROGV D IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH� ([FKDQJH JDLQV DQG ORVVHV DULVLQJ IURP WKH WUDQVODWLRQ
RI WKH IXQFWLRQDO FXUUHQF\ RI IRUHLJQ RSHUDWLRQV WR WKH UHSRUWLQJ FXUUHQF\ RI *3, DUH DFFRXQWHG IRU LQ WKLV
UHVHUYH�

*HQHUDO�UHVHUYHV

7KLV SDUW RI WKH UHVHUYHV LV IUHHO\ DYDLODEOH WR EH VSHQW LQ DFFRUGDQFH ZLWK WKH PLVVLRQ RI *UHHQSHDFH
,QWHUQDWLRQDO�

(DUPDUNHG�UHVHUYHV

7KH HDUPDUNHG UHVHUYHV DUH UHODWHG WR IXQGV HDUPDUNHG E\ WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU WR EH
VSHQW RQ D GHVLJQDWHG SXUSRVH� 7KH HDUPDUNHG UHVHUYHV GR QRW UHΉHFW DQ REOLJDWLRQ WRZDUGV DQ\ WKLUG
SDUW\�DQG�WKH�,QWHUQDWLRQDO�([HFXWLYH�'LUHFWRU�KDV�WKH�DXWKRULW\�WR�UHYHUVH�WKLV�UHVHUYH�

¤ƛŵǑŇƣŇŵŪƣ

$�SURYLVLRQ�LV�UHFRJQLVHG�LI�WKH�IROORZLQJ�DSSOLHV�

Ɣ WKH�2UJDQLVDWLRQ�KDV�D�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ��DULVLQJ�IURP�D�SDVW�HYHQW��DQG
Ɣ WKH�DPRXQW�FDQ�EH�HVWLPDWHG�UHOLDEO\��DQG
Ɣ LW LV SUREDEOH WKDW DQ RXWΉRZ RI UHVRXUFHV HPERG\LQJ HFRQRPLF EHQHΈWV ZLOO EH UHTXLUHG WR

VHWWOH�WKH�REOLJDWLRQ�

,I DOO RU SDUW RI WKH SD\PHQWV WKDW DUH QHFHVVDU\ WR VHWWOH D SURYLVLRQ DUH OLNHO\ WR EH IXOO\ RU SDUWLDOO\
FRPSHQVDWHG E\ D WKLUG SDUW\ XSRQ VHWWOHPHQW RI WKH SURYLVLRQ� WKHQ WKH FRPSHQVDWLRQ DPRXQW LV
SUHVHQWHG�VHSDUDWHO\�DV�DQ�DVVHW�

3URYLVLRQV DUH VWDWHG DW WKH QRPLQDO YDOXH RI WKH EHVW HVWLPDWH RI WKH H[SHQGLWXUHV WKDW DUH H[SHFWHG WR
EH�UHTXLUHG�WR�VHWWOH�WKH�OLDELOLWLHV�DQG�ORVVHV�

3URYLVLRQ�IRU�UHVWUXFWXULQJ�FRVWV

$ UHVWUXFWXULQJ SURYLVLRQ LV UHFRJQLVHG ZKHQ DW WKH EDODQFH VKHHW GDWH� WKH HQWLW\ KDV D GHWDLOHG IRUPDO
SODQ� DQG XOWLPDWHO\ DW WKH GDWH RI SUHSDUDWLRQ RI WKH ΈQDQFLDO VWDWHPHQWV D YDOLG H[SHFWDWLRQ RI
LPSOHPHQWDWLRQ RI WKH SODQ KDV EHHQ UDLVHG LQ WKRVH WKDW ZLOO EH LPSDFWHG E\ WKH UHRUJDQLVDWLRQ� $ YDOLG

$QQXDO�)LQDQFLDO�5HSRUW������� ̆́



H[SHFWDWLRQ H[LVWV ZKHQ WKH LPSOHPHQWDWLRQ RI WKH UHRUJDQLVDWLRQ KDV EHHQ VWDUWHG� RU ZKHQ WKH PDLQ
HOHPHQWV RI WKH SODQ KDYH EHHQ DQQRXQFHG WR WKRVH IRU ZKRP WKH UHRUJDQLVDWLRQ ZLOO KDYH
FRQVHTXHQFHV�

7KH SURYLVLRQ IRU UHVWUXFWXULQJ FRVWV LQFOXGHV WKH FRVWV WKDW DUH GLUHFWO\ DVVRFLDWHG ZLWK WKH
UHVWUXFWXULQJ��ZKLFK�DUH�QRW�DVVRFLDWHG�ZLWK�WKH�RQJRLQJ�DFWLYLWLHV�RI�WKH�2UJDQLVDWLRQ�

3URYLVLRQ�IRU�GHFRPPLVVLRQLQJ

$ SURYLVLRQ LV UHFRJQLVHG IRU H[SHFWHG FRVWV RI GLVPDQWOLQJ RI WKH VKLSV DIWHU WKHLU XVHIXO OLIH� 7KH
H[SHFWHG FRVWV DUH EDVHG RQ WKH ȅ6KLS 5HF\FOLQJ 5HJXODWLRQȆ DV DGRSWHG E\ WKH (XURSHDQ SDUOLDPHQW DQG
WKH &RXQFLO RI WKH (XURSHDQ 8QLRQ RQ �� 1RYHPEHU ����� 7KLV UHJXODWLRQ DOVR FRYHUV WKH SUH�FOHDQLQJ DV
PHQWLRQHG�LQ�WKH�%DVHO�&RQYHQWLRQ�

3URYLVLRQ�IRU�FODLPV��GLVSXWHV�DQG�ODZVXLWV

$ SURYLVLRQ IRU FODLPV� GLVSXWHV DQG ODZVXLWV LV HVWDEOLVKHG ZKHQ LW LV H[SHFWHG WKDW D YHUGLFW DZDUGLQJ
FODLPV DQG�RU OHJDO FRVWV PD\ EH DZDUGHG DJDLQVW WKH 2UJDQLVDWLRQ LQ OHJDO SURFHHGLQJV� 7KH SURYLVLRQ
UHSUHVHQWV WKH EHVW HVWLPDWH RI WKH DPRXQW IRU ZKLFK WKH FODLP FDQ EH VHWWOHG� LQFOXGLQJ WKH FRVWV RI
OLWLJDWLRQ�

�ŵŪƱŇŪĹĞŪƱşŇóďŇşŇƱŇĞƣ

&RQWLQJHQW OLDELOLWLHV DUH SRVVLEOH REOLJDWLRQV ZKRVH H[LVWHQFH ZLOO EH FRQΈUPHG E\ XQFHUWDLQ IXWXUH
HYHQWV WKDW DUH QRW ZKROO\ ZLWKLQ WKH FRQWURO RI WKH HQWLW\� $Q H[DPSOH LV OLWLJDWLRQ DJDLQVW WKH HQWLW\
ZKHQ LW LV XQFHUWDLQ ZKHWKHU WKH HQWLW\ KDV FRPPLWWHG DQ DFW RI ZURQJGRLQJ DQG ZKHQ LW LV QRW SUREDEOH
WKDW�VHWWOHPHQW�ZLOO�EH�QHHGHG�

&RQWLQJHQW OLDELOLWLHV DOVR LQFOXGH REOLJDWLRQV WKDW DUH QRW UHFRJQLVHG EHFDXVH WKHLU DPRXQW FDQQRW EH
PHDVXUHG UHOLDEO\ RU EHFDXVH VHWWOHPHQW LV QRW SUREDEOH� &RQWLQJHQW OLDELOLWLHV GR QRW LQFOXGH SURYLVLRQV
IRU ZKLFK LW LV FHUWDLQ WKDW WKH HQWLW\ KDV D SUHVHQW REOLJDWLRQ WKDW LV PRUH OLNHO\ WKDQ QRW WR OHDG WR DQ
RXWΉRZ�RI�FDVK�RU�RWKHU�HFRQRPLF�UHVRXUFHV��HYHQ�WKRXJK�WKH�DPRXQW�RU�WLPLQJ�LV�XQFHUWDLQ�

$ FRQWLQJHQW OLDELOLW\ LV QRW UHFRJQLVHG LQ WKH VWDWHPHQW RI ΈQDQFLDO SRVLWLRQ� +RZHYHU� XQOHVV WKH
SRVVLELOLW\�RI�DQ�RXWΉRZ�RI�HFRQRPLF�UHVRXUFHV�LV�UHPRWH��D�FRQWLQJHQW�OLDELOLW\�LV�GLVFORVHG�LQ�WKH�QRWHV�

jŵŪĹ͟ƱĞƛŨşŇóďŇşŇƱŇĞƣ

7KH�YDOXDWLRQ�RI�ORQJ�WHUP�OLDELOLWLHV�LV�H[SODLQHG�XQGHU�WKH�KHDGLQJ�ȅ)LQDQFLDO�LQVWUXPHQWVȆ�

�ƹƛƛĞŪƱşŇóďŇşŇƱŇĞƣ

7KH�YDOXDWLRQ�RI�FXUUHQW�OLDELOLWLHV�LV�H[SODLQHG�XQGHU�WKH�KHDGLQJ�ȅ)LQDQFLDO�LQVWUXPHQWVȆ�

$QQXDO�)LQDQFLDO�5HSRUW������� ̆̂



UŪĐŵŨĞ

7KH PDMRULW\ RI LQFRPH UHODWHV WR FRQWULEXWLRQV IURP *UHHQSHDFH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV�
2Q WKH EDVLV RI WKH &RQWULEXWLRQ 0RGHO� WKH FRQWULEXWLRQ DPRXQWV DUH DJUHHG DQQXDOO\ EHWZHHQ
*UHHQSHDFH ,QWHUQDWLRQDO DQG HDFK *UHHQSHDFH 1DWLRQDO RU 5HJLRQDO 2UJDQLVDWLRQ GXULQJ WKH
2UJDQLVDWLRQDO 'HYHORSPHQW 3ODQ SURFHVV� LQ DGYDQFH RI WKH \HDU WR ZKLFK WKH LQFRPH UHODWHV� ,QFRPH LV
UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WKH HFRQRPLF EHQHΈWV ZLOO ΉRZ WR *UHHQSHDFH
,QWHUQDWLRQDO DQG WKH UHYHQXH FDQ EH UHOLDEO\ PHDVXUHG� UHJDUGOHVV RI ZKHQ WKH SD\PHQW LV UHFHLYHG�
5HYHQXH LV PHDVXUHG DW WKH IDLU YDOXH RI WKH FRQVLGHUDWLRQ UHFHLYHG RU UHFHLYDEOH� WDNLQJ LQWR DFFRXQW
FRQWUDFWXDOO\�GHΈQHG�WHUPV�RI�SD\PHQW�DQG�WD[HV�RU�GXW\�

'RQDWLRQV UHFHLYHG ZLWKRXW D OHJDO UHVWULFWLRQ RQ KRZ WR VSHQG WKHP DUH DFFRXQWHG IRU DV LQFRPH LQ WKH
HDUOLHVW�UHSRUWLQJ�SHULRG�LQ�ZKLFK�WKH\�ZHUH�UHFHLYHG�RU�FRPPLWWHG�WR�

-ŨƘşŵǘĞĞďĞŪĞǨƱƣ͔ƘĞŪƣŇŵŪƣ

(PSOR\HH EHQHΈWV DUH FKDUJHG WR 6WDWHPHQW RI ,QFRPH DQG ([SHQGLWXUH LQ WKH SHULRG LQ ZKLFK WKH
HPSOR\HH VHUYLFHV DUH UHQGHUHG DQG� WR WKH H[WHQW QRW DOUHDG\ SDLG� DV D OLDELOLW\ RQ WKH EDODQFH VKHHW� ,I
WKH DPRXQW DOUHDG\ SDLG H[FHHGV WKH EHQHΈWV RZHG� WKH H[FHVV LV UHFRJQLVHG DV D FXUUHQW DVVHW WR WKH
H[WHQW WKDW WKHUH ZLOO EH D UHLPEXUVHPHQW E\ WKH HPSOR\HHV RU D UHGXFWLRQ LQ IXWXUH SD\PHQWV E\ WKH
2UJDQLVDWLRQ�

)RU EHQHΈWV ZLWK DFFXPXODWLQJ ULJKWV� H�J� VDEEDWLFDO OHDYH WKH SURMHFWHG FRVWV DUH WDNHQ LQWR DFFRXQW
GXULQJ�WKH�HPSOR\PHQW�

,I D EHQHΈW LV SDLG LQ FDVH RI QRQ�DFFXPXODWLQJ ULJKWV �H�J� FRQWLQXHG SD\PHQW LQ FDVH RI VLFNQHVV RU
GLVDELOLW\���WKH�SURMHFWHG�FRVWV�DUH�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�VXFK�EHQHΈW�LV�SD\DEOH�

7KH UHFRJQLVHG OLDELOLW\ UHODWHV WR WKH EHVW HVWLPDWH RI WKH H[SHQGLWXUH QHFHVVDU\ WR VHWWOH WKH REOLJDWLRQ
DW WKH EDODQFH VKHHW GDWH� 7KH EHVW HVWLPDWH LV EDVHG RQ FRQWUDFWXDO DJUHHPHQWV ZLWK HPSOR\HHV
�FROOHFWLYH DJUHHPHQW DQG LQGLYLGXDO HPSOR\PHQW FRQWUDFW�� $GGLWLRQV WR DQG UHYHUVDOV RI OLDELOLWLHV DUH
FKDUJHG�RU�FUHGLWHG�WR�WKH�6WDWHPHQW�RI�,QFRPH�DQG�([SHQGLWXUH�

½ĞƛŨŇŪóƱŇŵŪďĞŪĞǨƱƣ

7HUPLQDWLRQ EHQHΈWV DUH HPSOR\HH EHQHΈWV SURYLGHG LQ H[FKDQJH IRU WKH WHUPLQDWLRQ RI WKH
HPSOR\PHQW� $ WHUPLQDWLRQ EHQHΈW LV UHFRJQLVHG DV D OLDELOLW\ DQG DQ H[SHQVH ZKHQ WKH 2UJDQLVDWLRQ LV
GHPRQVWUDEO\ DQG XQFRQGLWLRQDOO\ FRPPLWWHG WR PDNH WKH SD\PHQW RI WKH EHQHΈW� ,I WKH WHUPLQDWLRQ LV
SDUW RI D UHVWUXFWXULQJ� WKH FRVWV RI WKH WHUPLQDWLRQ EHQHΈWV DUH SDUW RI WKH UHVWUXFWXULQJ SURYLVLRQ� 6HH
WKH SROLF\ XQGHU WKH KHDGLQJ 3URYLVLRQV� 7HUPLQDWLRQ EHQHΈWV DUH PHDVXUHG LQ DFFRUGDQFH ZLWK WKHLU
QDWXUH� :KHQ WKH WHUPLQDWLRQ EHQHΈW LV DQ HQKDQFHPHQW WR SRVW�HPSOR\PHQW EHQHΈWV� PHDVXUHPHQW LV
GRQH DFFRUGLQJ WR WKH VDPH SROLFLHV DV DSSOLHG WR SRVW�HPSOR\PHQW SODQV� 2WKHU WHUPLQDWLRQ EHQHΈWV
DUH�PHDVXUHG�DW�WKH�EHVW�HVWLPDWH�RI�WKH�H[SHQGLWXUHV�UHTXLUHG�WR�VHWWOH�WKH�OLDELOLW\�

$QQXDO�)LQDQFLDO�5HSRUW������� ̆̃



%ƹƱĐŁƘĞŪƣŇŵŪƘşóŪƣ

7KH 2UJDQLVDWLRQ RSHUDWHV D GHΈQHG FRQWULEXWLRQ SHQVLRQ VFKHPH IRU DOO $PVWHUGDP EDVHG VDODULHG
VWD· H[FOXGLQJ VKLSVȆ FUHZ� 7KH DVVHWV RI WKH SHQVLRQ VFKHPH DUH KHOG VHSDUDWHO\ IURP WKRVH RI WKH
2UJDQLVDWLRQ�LQ�DQ�LQGHSHQGHQWO\�DGPLQLVWHUHG�IXQG�IRU�ZKLFK�WKH�2UJDQLVDWLRQ�SURYLGHV�QR�JXDUDQWHH�

7KH EDVLF SULQFLSOH LV WKDW WKH SHQVLRQ FKDUJH WR EH UHFRJQLVHG IRU WKH UHSRUWLQJ SHULRG LV HTXDO WR WKH
SHQVLRQ�FRQWULEXWLRQV�SD\DEOH�WR�WKH�SHQVLRQ�SURYLGHU�RYHU�WKH�SHULRG��GHΈQHG�FRQWULEXWLRQ��

,Q VR IDU DV WKH SD\DEOH FRQWULEXWLRQV KDYH QRW \HW EHHQ SDLG DV DW EDODQFH VKHHW GDWH� D OLDELOLW\ LV
UHFRJQLVHG� ,I WKH FRQWULEXWLRQV DOUHDG\ SDLG DW EDODQFH VKHHW GDWH H[FHHG WKH SD\DEOH FRQWULEXWLRQV� D
UHFHLYDEOH LV UHFRJQLVHG WR DFFRXQW IRU DQ\ UHSD\PHQW E\ WKH IXQG RU VHWWOHPHQW ZLWK FRQWULEXWLRQV
SD\DEOH�LQ�IXWXUH�

jĞóƣŇŪĹ

7KH 2UJDQLVDWLRQ PD\ HQWHU LQWR ΈQDQFLDO DQG RSHUDWLQJ OHDVHV� $ OHDVH DJUHHPHQW XQGHU ZKLFK WKH ULVNV
DQG UHZDUGV RI RZQHUVKLS RI WKH OHDVHG REMHFW DUH FDUULHG HQWLUHO\ RU DOPRVW HQWLUHO\ E\ WKH OHVVHH DUH
FODVVLΈHG DV ΈQDQFH OHDVHV� $OO RWKHU OHDVHV DUH FODVVLΈHG DV RSHUDWLQJ OHDVHV� )RU WKH OHDVH FODVVLΈFDWLRQ�
WKH�HFRQRPLF�VXEVWDQFH�RI�WKH�WUDQVDFWLRQ�LV�FRQFOXVLYH�UDWKHU�WKDQ�WKH�OHJDO�IRUP�

2SHUDWLRQDO�OHDVHV

,I WKH 2UJDQLVDWLRQ DFWV DV OHVVHH LQ DQ RSHUDWLQJ OHDVH� WKH OHDVHG SURSHUW\ LV QRW FDSLWDOLVHG� %HQHΈWV
UHFHLYHG DV DQ LQFHQWLYH WR HQWHU LQWR DQ DJUHHPHQW DUH UHFRJQLVHG DV D UHGXFWLRQ RI UHQWDO H[SHQVH RYHU
WKH OHDVH WHUP� /HDVH SD\PHQWV DQG EHQHΈWV UHJDUGLQJ RSHUDWLQJ OHDVHV DUH UHFRJQLVHG WR WKH SURΈW DQG
ORVV DFFRXQW RQ D VWUDLJKW�OLQH EDVLV RYHU WKH OHDVH WHUP� XQOHVV DQRWKHU V\VWHPDWLF EDVLV LV PRUH
UHSUHVHQWDWLYH�RI�WKH�WLPH�SDWWHUQ�RI�WKH�EHQHΈWV�IURP�WKH�XVH�RI�WKH�OHDVHG�DVVHW�

UŪƱĞƛĞƣƱƛĞĐĞŇǑóďşĞóŪėƣŇŨŇşóƛŇŪĐŵŨĞóŪėŇŪƱĞƛĞƣƱƘóǘóďşĞóŪė
ƣŇŨŇşóƛĐŁóƛĹĞƣ

,QWHUHVW LQFRPH LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI ,QFRPH DQG ([SHQGLWXUH RQ DQ DFFUXDOV EDVLV� XVLQJ
WKH H·HFWLYH LQWHUHVW UDWH PHWKRG� ,QWHUHVW H[SHQVHV DQG VLPLODU FKDUJHV DUH UHFRJQLVHG LQ WKH SHULRG WR
ZKLFK�WKH\�EHORQJ�

3UHPLXP� GLVFRXQW DQG UHGHPSWLRQ SUHPLXPV ZLOO EH UHFRJQLVHG DV LQWHUHVW H[SHQVHV LQ WKH SHULRG WR
ZKLFK WKH\ EHORQJ� 7KH DOORFDWLRQ RI WKHVH LQWHUHVW H[SHQVHV DQG WKH LQWHUHVW LQFRPH RQ WKH ORDQ LV WKH
H·HFWLYH�LQWHUHVW�UDWH�WKDW�ZLOO�EH�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�,QFRPH�DQG�([SHQGLWXUH�

¯ŁóƛĞŇŪƛĞƣƹşƱŵĸƘóƛƱŇĐŇƘóƱŇŪĹŇŪƱĞƛĞƣƱƣ

7KH VKDUH LQ WKH UHVXOW RI SDUWLFLSDWLQJ LQWHUHVWV FRQVLVWV RI WKH VKDUH RI WKH JURXS LQ WKH UHVXOWV RI WKHVH
SDUWLFLSDWLQJ LQWHUHVWV� GHWHUPLQHG RQ WKH EDVLV RI WKH DFFRXQWLQJ SULQFLSOHV RI WKH JURXS� 5HVXOWV RQ
WUDQVDFWLRQV� ZKHUH WKH WUDQVIHU RI DVVHWV DQG OLDELOLWLHV EHWZHHQ WKH JURXS DQG WKH QRQ�FRQVROLGDWHG

$QQXDO�)LQDQFLDO�5HSRUW������� ̆̄



SDUWLFLSDWLQJ LQWHUHVWV DQG PXWXDOO\ EHWZHHQ QRQ�FRQVROLGDWHG SDUWLFLSDWLQJ LQWHUHVWV WKHPVHOYHV� DUH
QRW�UHFRJQLVHG�DV�WKH\�FDQ�EH�GHHPHG�DV�QRW�UHDOLVHG�

7KH UHVXOWV RI SDUWLFLSDWLQJ LQWHUHVWV DFTXLUHG RU VROG GXULQJ WKH ΈQDQFLDO \HDU DUH PHDVXUHG LQ WKH
JURXS�UHVXOW�IURP�WKH�GDWH�RI�DFTXLVLWLRQ�RU�XQWLO�WKH�GDWH�RI�VDOH�UHVSHFWLYHO\�

%ĞƱĞƛŨŇŪóƱŇŵŪŵĸĸóŇƛǑóşƹĞ

7KH IDLU YDOXH RI D ΈQDQFLDO LQVWUXPHQW LV WKH DPRXQW IRU ZKLFK DQ DVVHW FDQ EH VROG RU D OLDELOLW\ VHWWOHG�
LQYROYLQJ SDUWLHV ZKR DUH ZHOO LQIRUPHG UHJDUGLQJ WKH PDWWHU� ZLOOLQJ WR HQWHU LQWR D WUDQVDFWLRQ DQG DUH
LQGHSHQGHQW�IURP�HDFK�RWKHU�

7KH IDLU YDOXH RI QRQ�OLVWHG ΈQDQFLDO LQVWUXPHQWV LV GHWHUPLQHG E\ GLVFRXQWLQJ WKH H[SHFWHG FDVK ΉRZV
WR WKHLU SUHVHQW YDOXH� DSSO\LQJ D GLVFRXQW UDWH WKDW LV HTXDO WR WKH FXUUHQW ULVN�IUHH PDUNHW LQWHUHVW UDWH
IRU�WKH�UHPDLQLQJ�WHUP��SOXV�FUHGLW�DQG�OLTXLGLW\�VXUFKDUJHV�

§ĞşóƱĞėƘóƛƱŇĞƣ

7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV �UHIHU WR QRWH �� IRU WKH LGHQWLΈHG UHODWHG SDUWLHV� DUH GLVFORVHG LI WKH\
KDYH QRW EHHQ HQWHUHG LQWR DW DUPȆV OHQJWK� 7KH QDWXUH DQG DPRXQWV RI WKH WUDQVDFWLRQV LQYROYHG DUH
GLVFORVHG��DQG�RWKHU�LQIRUPDWLRQ�WKDW�LV�GHHPHG�QHFHVVDU\�IRU�DQ�LQVLJKW�LQWR�WKH�WUDQVDFWLRQV�

¯ƹďƣĞƚƹĞŪƱĞǑĞŪƱƣ

(YHQWV WKDW SURYLGH IXUWKHU LQIRUPDWLRQ RQ WKH DFWXDO VLWXDWLRQ DW WKH EDODQFH VKHHW GDWH DQG WKDW
DSSHDU�EHIRUH�WKH�ΈQDQFLDO�VWDWHPHQWV�DUH�EHLQJ�SUHSDUHG��DUH�UHFRJQLVHG�LQ�WKH�ΈQDQFLDO�VWDWHPHQWV�

(YHQWV WKDW SURYLGH QR LQIRUPDWLRQ RQ WKH DFWXDO VLWXDWLRQ DW WKH EDODQFH VKHHW GDWH DUH QRW UHFRJQLVHG
LQ WKH ΈQDQFLDO VWDWHPHQWV� :KHQ WKRVH HYHQWV DUH UHOHYDQW IRU WKH HFRQRPLF GHFLVLRQV RI XVHUV RI WKH
ΈQDQFLDO VWDWHPHQWV� WKH QDWXUH DQG WKH HVWLPDWHG ΈQDQFLDO H·HFWV RI WKH HYHQWV DUH GLVFORVHG LQ WKH
ΈQDQFLDO�VWDWHPHQWV�

GŵŇŪĹĐŵŪĐĞƛŪ

%DVHG RQ FXUUHQW NQRZOHGJH DQG DYDLODEOH LQIRUPDWLRQ� *3,ȆV PDQDJHPHQW GRHV QRW H[SHFW &RYLG��� WR
KDYH DQ LPSDFW RQ WKH DELOLW\ RI WKH 2UJDQLVDWLRQ WR FRQWLQXH DV D JRLQJ FRQFHUQ LQ WKH IXWXUH� 7KH
DFFRXQWLQJ SULQFLSOHV DSSOLHG WR WKH YDOXDWLRQ RI DVVHWV DQG OLDELOLWLHV DQG WKH GHWHUPLQDWLRQ RI UHVXOWV LQ
WKHVH�ΈQDQFLDO�VWDWHPHQWV�DUH�WKHUHIRUH�EDVHG�RQ�WKH�DVVXPSWLRQ�RI�FRQWLQXLW\�RI�WKH�FRPSDQ\�
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͇̄�óƣŁFşŵǒ¯ƱóƱĞŨĞŪƱ
7KH FDVK ΉRZ VWDWHPHQW LV SUHSDUHG XVLQJ WKH LQGLUHFW PHWKRG� &DVK ΉRZV LQ IRUHLJQ FXUUHQF\ DUH
WUDQVODWHG LQWR HXURV XVLQJ WKH ZHLJKWHG DYHUDJH H[FKDQJH UDWHV DW WKH GDWHV RI WKH WUDQVDFWLRQV�
)RUHLJQ H[FKDQJH GL·HUHQFHV ZLWK UHJDUG WR FDVK DQG FDVK HTXLYDOHQWV DUH SUHVHQWHG VHSDUDWHO\ LQ WKH
FDVK�ΉRZ�VWDWHPHQW�

/RDQV JUDQWHG RU UHFHLYHG IURP 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV� WRJHWKHU ZLWK UHSD\PHQWV DQG
LQWHUHVW� DUH QRW DOZD\V WUDQVDFWHG RQ D FDVK EDVLV� EXW PD\ EH DFFRXQWHG IRU YLD WKH ,QWHU�RΊFH
DFFRXQWV� 0RYHPHQWV LQ OLQH LWHPV RQ WKH &DVK )ORZ 6WDWHPHQW LQYROYLQJ ORDQV ZLWK 1DWLRQDO DQG
5HJLRQDO 2UJDQLVDWLRQV ZLOO WKHUHIRUH QRW EH GLUHFWO\ WUDFHDEOH WR WKH GLVFORVXUH QRWHV LQ WKH )LQDQFLDO
6WDWHPHQWV�

͇̅FŇŪóŪĐŇóş§Ňƣś

GĞŪĞƛóş

'XULQJ WKH QRUPDO FRXUVH RI EXVLQHVV� WKH 2UJDQLVDWLRQ PD\ XVH YDULRXV ΈQDQFLDO LQVWUXPHQWV WKDW
H[SRVH LW WR PDUNHW� FXUUHQF\� LQWHUHVW� FDVK ΉRZ� FUHGLW DQG OLTXLGLW\ ULVNV� 7KH 2UJDQLVDWLRQ KDV VWULFW
SROLFLHV ZKLFK SURYLGH D IUDPHZRUN IRU FRQWUROOLQJ WKHVH ULVNV� 7KH 2UJDQLVDWLRQ GRHV QRW WUDGH LQ
ΈQDQFLDO�GHULYDWLYHV�

jŇƚƹŇėŇƱǘƛŇƣś

7KH 2UJDQLVDWLRQ PRQLWRUV LWV FDVK SRVLWLRQ E\ XVLQJ VXFFHVVLYH OLTXLGLW\ EXGJHWV� 2XU OLTXLGLW\ SROLF\
DLPV WR PDLQWDLQ D FDSLWDO VWUXFWXUH WKDW HQDEOHV XV WR DFKLHYH RXU VWUDWHJLF REMHFWLYHV DQG GDLO\
RSHUDWLRQDO QHHGV� WR VDIHJXDUG RXU DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ DQG WR PHHW RXU FXUUHQW
REOLJDWLRQV� 7KH %RDUG UHYLHZV OLTXLGLW\ SHUIRUPDQFH DJDLQVW EXGJHWV SHULRGLFDOO\ WR HQVXUH WLPHO\
PLWLJDWLQJ PHDVXUHV FDQ EH WDNHQ LI QHHGHG� $W WKH HQG RI ����� ��� RI WKH UHVHUYHV ZHUH UHWDLQHG LQ
FDVK�DW�KDQG�DQG�LQ�EDQNV�������������

7KH 2UJDQLVDWLRQ IDFHV D ULVN GXH WR WKH WLPLQJ LQ UHVSHFW RI UHFHLYLQJ WKH IXQGLQJ IURP WKH VXSSRUWLQJ
1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV� 7KLV LV GXH WR PHHWLQJ OHJLVODWLYH UHTXLUHPHQWV LQ YDULRXV FRXQWULHV
JRYHUQLQJ WKH FKDULWDEOH VWDWXV RI GRQDWLRQV UHFHLYHG� 7KH 2UJDQLVDWLRQ LV IXOO\ DZDUH RI WKLV DQG KDV
GHGLFDWHG UHVRXUFHV DYDLODEOH WR PRQLWRU WKH FDVK ΉRZ DQG PLWLJDWH WKLV ULVN� 7KH 2UJDQLVDWLRQ KDV
VXFFHVVIXOO\�PDQDJHG�WKLV�ULVN�

�ƛĞėŇƱóŪėĐóƣŁ͟ǩŵǒƛŇƣś

&UHGLW ULVN DULVHV SULQFLSDOO\ IURP WKH 2UJDQLVDWLRQ ORDQV DQG UHFHLYDEOHV SUHVHQWHG XQGHU ΈQDQFLDO Έ[HG
DVVHWV� WUDGH DQG RWKHU UHFHLYDEOHV DQG FDVK� 7KH PD[LPXP DPRXQW RI FUHGLW ULVN WKDW WKH 2UJDQLVDWLRQ
LV H[SRVHG WR LV (85 ����0 ������ (85 ����0�� FRQVLVWLQJ RI ),) DQG 2WKHU /RDQV� (85 ���0 ������ (85
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��� 0�� 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV FXUUHQW UHFHLYDEOHV� (85 ���0 ������ (85 ����0�� RWKHU
UHFHLYDEOHV��(85����0��������(85����0��

7KH 2UJDQLVDWLRQȆV FUHGLW ULVN OLHV ZLWK WKH DELOLW\ RI VXSSRUWHG 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV WR
SD\ FRQWULEXWLRQV DQG UHSD\PHQW RI WKH ORDQV WKH\ UHFHLYHG� VLQFH WKH PDMRULW\ RI UHFHLYDEOHV DUH ZLWK
1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV�

UŪƱĞƛĞƣƱƛóƱĞóŪėĐóƣŁ͟ǩŵǒƛŇƣś

,W LV WKH 2UJDQLVDWLRQȆV SROLF\ WR ΈQDQFH LWV RSHUDWLRQV ZLWK ORDQV IURP *UHHQSHDFH 1DWLRQDO DQG
5HJLRQDO�2UJDQLVDWLRQV�EHDULQJ�Έ[HG�LQWHUHVW�UDWHV�

7KH 2UJDQLVDWLRQ UXQV DQ LQWHUHVW UDWH ULVN RQ LQWHUHVW EHDULQJ DVVHWV DQG OLDELOLWLHV DQG RQ WKH
UHΈQDQFLQJ�RI�H[LVWLQJ�ORDQV��7KH�2UJDQLVDWLRQ�UXQV�D�IDLU�YDOXH�ULVN�RQ�Έ[HG�LQWHUHVW�UDWH�ORDQV�

7KH 2UJDQLVDWLRQ KDV UHFHLYDEOHV DQG SD\DEOHV RQ ZKLFK LQWHUHVW LV FDOFXODWHG� 7KHVH LQWHUHVW UDWHV DUH
DJUHHG RQ IDYRXUDEOH FRQGLWLRQV IRU WKH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV FRPSDUHG WR PDUNHW
FRQGLWLRQV� :KHQ PDUNHW FRQGLWLRQV FKDQJH� VR ZLOO WKH LQWHUHVW UDWH FKDQJH IRU QHZ FRQWUDFWV DQG IRU
VRPH QRQ�Έ[HG FRQWUDFWV� LQ WKH DGYDQWDJH RI WKH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV� ,W LV WKH
2UJDQLVDWLRQȆV RSLQLRQ WKDW WKH H[SRVXUH WR LQWHUHVW ULVNV LV PLQLPDO DQG GRHV QRW UHTXLUH DQ\ DGGLWLRQDO
LQVWUXPHQWV� 7KH 2UJDQLVDWLRQ ZLOO PRQLWRU WKH KHGJH DQG H[SRVXUH RQ D UHJXODU EDVLV WR DVVHVV LI
IXUWKHU�DFWLRQ�LV�QHHGHG�

�ƹƛƛĞŪĐǘƛŇƣś

7KH 2UJDQLVDWLRQ LV H[SRVHG WR SXUFKDVHV� LQFRPLQJ DQG RXWJRLQJ ORDQV� SD\DEOHV DQG UHFHLYDEOHV� DQG
LQFRPLQJ DQG RXWJRLQJ FRQWULEXWLRQV WR 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV WKDW DUH GHQRPLQDWHG LQ
FXUUHQFLHV�RWKHU�WKDQ�WKH�UHVSHFWLYH�IXQFWLRQDO�FXUUHQF\��WKH�(XUR�

'XULQJ WKH ΈQDQFLDO \HDU ���� WKH 2UJDQLVDWLRQ GLG QRW HQWHU LQWR DQ\ QHZ IRUZDUG IRUHLJQ FXUUHQF\
FRQWUDFWV ������ QR IRUZDUG IRUHLJQ FXUUHQF\ FRQWUDFWV ZHUH HQWHUHG LQWR�� 1R H[FKDQJH FRQWUDFWV ZHUH
RXWVWDQGLQJ�DW�WKH�HQG�RI������DQG������

7KH IRUHLJQ FXUUHQF\ H[SRVXUH RI WKH 2UJDQLVDWLRQ LV OLPLWHG WR WKH DPRXQWV QRW FRYHUHG E\ WKH QDWXUDO
KHGJH RI LQFRPLQJ DQG RXWJRLQJ FDVK DQG WKH FKDQJHV LQ DVVHWV DQG OLDELOLWLHV LQ IRUHLJQ FXUUHQF\� 7KH
IRUHLJQ FXUUHQF\ H[SRVXUH RQ WKH DVVHWV DQG OLDELOLWLHV KDV EHHQ FDOFXODWHG E\ H[WHUQDO WUHDVXU\
VSHFLDOLVWV DQG LV HVWLPDWHG DW (85 � 0 IRU WKH \HDU DKHDG ZLWK D FRQΈGHQFH RI ����� RQ WKH YRODWLOLW\ RI
WKH�XVHG�IRUHLJQ�FXUUHQFLHV�

FŵƛĞŇĹŪ-ǗĐŁóŪĹĞƛŇƣś

)RUHLJQ ([FKDQJH YRODWLOLW\ UHPDLQV D VLJQLΈFDQW ULVN ZLWK WKH SRWHQWLDO WR LPSDFW *3,ȆV FDVK ΉRZ DQG WKH
DELOLW\ RI WKH RUJDQLVDWLRQ WR GHOLYHU RQ WKH DQQXDO RSHUDWLQJ EXGJHW� ,Q ����� *3, UHFRUGHG D SRVLWLYH );
UHVXOW RI (85 ���0 PRVWO\ UHODWHG WR *%3 WUHQG LQ WKH \HDU� 7KH ); ULVN LV PRQLWRUHG DQG DVVHVVHG RQ D
PRQWKO\ EDVLV E\ PHDQV RI D %D5 �%XGJHW DW 5LVN� PRGHO� 7KH %D5 PRGHO TXDQWLΈHV WKH OHYHO RI ); ULVN RI
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*3,ȆV SRUWIROLR RI ); H[SRVXUHV LQ WHUPV RI D VLQJOH (85 DPRXQW� 7KLV DPRXQW TXDQWLΈHV WKH PD[LPXP
H[SHFWHG QHJDWLYH ); LPSDFW RQ *3,ȆV EXGJHW RYHU D SHULRG RI RQH \HDU DW D FHUWDLQ GHΈQHG OHYHO RI
FRQΈGHQFH �������� 7KH PRGHO XVHV � OHYHOV RI FRQΈGHQFH� ���� ���� ������ ��� IURP ZKLFK *3, XVHV D
KLJK FRQΈGHQFH OHYHO EXW QRW DEVROXWH� *3, ZLOO FRQWLQXH WR PRQLWRU DQG DVVHVV WKH PDJQLWXGH RI
FXUUHQF\ ULVNV UHJXODUO\� *3, ZLOO WDNH PHDVXUHV LQFOXGLQJ� EXW QRW OLPLWHG WR� UHYLHZLQJ WKH );
PDQDJHPHQW�DQG�WUHDVXU\�PDQDJHPHQW�SROLFLHV��WR�PLQLPLVH�WKH�FXUUHQF\�ULVN�H[SRVXUH�

FóŇƛǑóşƹĞ

7KH IDLU YDOXH RI PRVW RI WKH ΈQDQFLDO LQVWUXPHQWV UHFRJQLVHG RQ WKH EDODQFH VKHHW� LQFOXGLQJ
UHFHLYDEOHV� FDVK DQG FDVK HTXLYDOHQWV DQG FXUUHQW OLDELOLWLHV� LV DSSUR[LPDWHO\ HTXDO WR WKHLU FDUU\LQJ
DPRXQW�

͇̆½óŪĹŇďşĞFŇǗĞė�ƣƣĞƱƣ
7KH�PRYHPHQW�RI�WKH�WDQJLEOH�Έ[HG�DVVHWV�ZDV�DV�IROORZV�

�DOO�DPRXQWV�LQ�(85����V� /HDVHKROG 6KLSV (TXLS
$VVHW�XQGHU
FRQVWUXFWLRQ

);�PYPW
'',, 7RWDO

%RRN�9DOXH�#����'HF����� ��� ������ ��� � ���� ������
$GGLWLRQV � ����� ��� ��� � �����
$GMXVWPHQWV � � � � � �
'LVSRVDOV � � � � � �
'HSUHFLDWLRQ ���� ������� ����� � � �������

%RRN�9DOXH�#����'HF����� ��� ������ ��� ��� ���� ������
3XUFKDVH ��� ������ ����� ��� � ������
$FFXPXODWHG�'HSUHFLDWLRQ ����� �������� ������� � � ��������
$GMXVWPHQWV � � � � ���� ����
%RRN�9DOXH�#����'HF����� ��� ������ ��� ��� ���� ������

7KH�2UJDQLVDWLRQ�HVWLPDWHV�WKH�XVHIXO�OLIH�DV�IROORZV�

Ɣ 0DULQH�YHVVHO�$UFWLF�6XQULVH��XVHIXO�OLIH�XQWLO�������IROORZLQJ�UHIXUELVKPHQW�LQ�������

Ɣ 0DULQH�YHVVHO�:LWQHVV��XVHIXO�OLIH�XQWLO������

Ɣ 0DULQH�YHVVHO�5DLQERZ�:DUULRU�,,,��XVHIXO�OLIH�XQWLO������

Ɣ 0DULQH�YHVVHO�(VSHUDQ]D��XVHIXO�OLIH�XQWLO������
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0PI�D]]X�p<YkI�]N�jPI�hPQdh�Qh�hP]q[�Q[�jPI�j<DYI�DIY]q�

�DOO DPRXQWV LQ (85
���V�

$UFWLF
6XQULVH (VSHUDQ]D :LWQHVV 5DLQERZ

:DUULRU�,,, ,QΉDWDEOHV 7RWDO

+XOO�DQG�VWUXFWXUH ����� ��� ��� ������ � ������
'U\�'RFNLQJ ��� �� ��� ��� � ���
0DLQ�(QJLQHV ��� �� �� ����� � �����
3ODQW�DQG�0DFKLQHU\ ��� �� �� ����� � �����
$X[LOLDU\�(QJLQHV �� ��� �� ��� � ���
6DLO�DQG�5LJJLQJ � � ��� ��� � ���
&RPPXQLFDWLRQV��
1DYLJDWLRQ �� �� ��� �� � ���
(TXLSPHQW � � �� � � ��
,QΉDWDEOHV � � � � ��� ���

����� ����� ����� ������ ��� ������
'HFRPPLVVLRQLQJ � � �� � � ��
%RRN�YDOXH�#���'HF
���� ����� ����� ����� ������ ��� ������

7KH�5DLQERZ�:DUULRU�,,,�KDV�EHHQ�SOHGJHG�DV�VHFXULW\�IRU�D�ORDQ�IURP�*UHHQSHDFH�*HUPDQ\�

7KH�:LWQHVV�ZDV�UHFHLYHG�DV�D�GRQDWLRQ�GXULQJ������IRU�D�WRWDO�YDOXH�RI�(85����0�
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͇̇FŇŪóŪĐŇóşFŇǗĞė�ƣƣĞƱƣ

7KH�ΈQDQFLDO�Έ[HG�DVVHWV�FRQWDLQ�

b b b b ����b ����
�DOO�DPRXQWV�LQ�(85����V� b b b
3DUWLFLSDWLRQ b b b �� ��
'HIHUUHG�7D[�DVVHW b b b � �
/RDQV�UHODWHG�WR�*UHHQSHDFH�HQWLWLHV� b b
)XQGUDLVLQJ�,QYHVWPHQW�)XQG b b b ����� �����
2WKHU�/RDQV b b b ����� �����
b b b b ����� �����

¤óƛƱŇĐŇƘóƱŇŵŪ

7KH 2UJDQLVDWLRQ KDV DQ LQYHVWPHQW UHSUHVHQWLQJ D ����� LQWHUHVW LQ 9LD ([ &9%$�6&5/� UHJLVWHUHG LQ
6FKDHUEHHN� %HOJLXP� 7KH HQWLW\ RZQV WKH EXLOGLQJ XVHG E\ *UHHQSHDFH %HOJLXP� 7KH LQLWLDO FRVW RI WKH
LQYHVWPHQW ZDV (85 ��.� 7KH YDOXH RI WKH LQYHVWPHQW UHFRUGHG LQ WKH DFFRXQWV ZDV GHSUHFLDWHG WR QLO LQ
���� LQ DFFRUGDQFH ZLWK WKH HTXLW\ PHWKRG RI DFFRXQWLQJ� ,Q ���� WKH HQWLW\ PDGH D JDLQ RI (85 �.
������ ORVV (85 ��.�� $IWHU LQFRUSRUDWLQJ WKH ����� �(85 ���.� VKDUH RI WKH ORVV� WKH UHVXOW LV D SRVLWLYH
HTXLW\ DW \HDU HQG RI (85 ��. ������ (85 ��.�� 7KH UHVXOW RI WKH \HDU ZDV WKH RQO\ PRYHPHQW LQ WKH
SDUWLFLSDWLRQ�LQ�ERWK������DQG������

�DOO�DPRXQWV�LQ�(85����V� ���� ����

/RDQV JUDQWHG WKURXJK WKH
)XQGUDLVLQJ�,QYHVWPHQW�)XQG

/RDQ
&XUUHQF\ ,QWHUHVW��

*UHHQSHDFH�&DQDGD &$' ����� � ��
*UHHQSHDFH�&HQWUDO�(DVW�(XURSH (85 ����� ��� ���
*UHHQSHDFH�&RORPELD��$QGLQR� &23 ����� �� ��
*UHHQSHDFH�(DVW�$VLD &1< ������������� ��� �����
*UHHQSHDFH�*UHHFH (85 ����� ��� ���
*UHHQSHDFH�,WDO\ (85 ����� ����� ���
*UHHQSHDFH�6RXWK�(DVW�$VLD 0<5 ����� ��� ���
*UHHQSHDFH�6RXWK�(DVW�$VLD 7+% ����� ��� �
*UHHQSHDFH�86 86' ����� � �����

����� �����
3URYLVLRQ�IRU�GRXEWIXO�GHEWV ����� ����

����� �����
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2WKHU�ORDQV�JUDQWHG ���� ����
/RQJ�WHUP�UHQWDO�GHSRVLW���'',, ,15 ����� �� ��
*UHHQSHDFH�5XVVLD 58% ����� ��� ���
*UHHQSHDFH�8QLWHG�.LQJGRP *%3 ����� ����� �����

����� �����

/RDQV�7RWDO ����� �����

&XUUHQW�/RDQV ����� �����
1RQ�FXUUHQW ����� �����

����� �����
3URYLVLRQ�IRU�GRXEWIXO�GHEWV ����� ����

����� �����

7KH�PRYHPHQW�RQ�WKH�ORDQV�GXULQJ�WKH�\HDU�LV�VKRZQ�EHORZ�

�DOO�DPRXQWV�LQ�(85����V� ���� ����
$W���-DQXDU\ ����� �����
1HZ�ORDQV�DQG�DGGLWLRQV ����� ���
,QWHUHVW � ��
5HSD\PHQWV ������� �������
5HYDOXDWLRQ�); ��� �����
8QZLQGLQJ�DPRUWLVHG�FRVWV ��� ���
$W����'HFHPEHU ����� �����
3URYLVLRQ�IRU�GRXEWIXO�GHEWV ����� ����

����� �����

$GGLWLRQDO�GHWDLOV�RI�WKH�ORDQV�DUH�DV�IROORZV�

Ɣ 7KH )XQGUDLVLQJ ,QYHVWPHQW )XQG LV D WRRO WR LQFUHDVH LQFRPH DQG WR LQYHVW LQ RSSRUWXQLWLHV IRU
JURZWK� ORQJ WHUP UHWXUQV DQG � RU WKH RSSRUWXQLW\ WR EXLOG SULRULW\ 1DWLRQDO 	 5HJLRQDO
2UJDQLVDWLRQVȆ�VXVWDLQDELOLW\�

Ɣ 7KH *UHHQSHDFH 5XVVLD LQWHUHVW IUHH ORDQ ZDV PDGH WR KHOS IDFLOLWDWH WKH SXUFKDVH RI DQ RΊFH
SURSHUW\ E\ *UHHQSHDFH 5XVVLD� 7KH ORDQ LV UHSD\DEOH LQ �� HTXDO DQQXDO LQVWDOPHQWV RI 5RXEOH
�58%� ���. DQG D ΈQDO SD\PHQW RI 58% ���� PLOOLRQ LQ 'HFHPEHU ����� 7KH XQZLQGLQJ RI WKH
DPRUWLVHG�FRVWV�LQ������LV�(85���.��������(85���.��

Ɣ 7KH *UHHQSHDFH 8QLWHG .LQJGRP �*UHHQSHDFH 8.� LQWHUHVW IUHH ORDQ ZDV PDGH WR &DQRQEXU\
9LOODV /WG� WKH RZQHU RI WKH *UHHQSHDFH 8. RΊFH SUHPLVHV� WR KHOS IDFLOLWDWH WKH UHSD\PHQW RI D
PRUWJDJH RQ WKDW SURSHUW\� 7KH ORDQ LV UHSD\DEOH LQ $SULO ����� 7KH XQZLQGLQJ RI WKH DPRUWLVHG
FRVWV�LQ������LV�(85���.��������(85���.��

Ɣ 7KH 2UJDQLVDWLRQ UHFRJQLVHG LPSDLUPHQWV WR ORDQ EDODQFHV LQ ���� IRU (85 ���. ������ (85
��.���7KH�2UJDQLVDWLRQ�GRHV�QRW�IRUHVHH�DQ\�RWKHU�XQDOORFDWDEOH�DPRXQWV�
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͇̈%ƹĞFƛŵŨ�Ūė½ŵGƛĞĞŪƘĞóĐĞ�ƛĹóŪŇƣóƱŇŵŪƣ

b 5HFHLYDEOHV &XUUHQW�OLDELOLWLHV
�DOO�DPRXQWV�LQ�(85����V� ���� ���� ���� ����
b
$IULFD � � �� ��
$UJHQWLQD��$QGLQR� ����� ����� ��� ���
&HQWUDO�DQG�(DVWHUQ�(XURSH � ��� ��� �
$XVWUDOLD�3DFLΈF ��� � � ���
%HOJLXP � ��� �� �
(XURSHDQ�8QLW � � ��� ���
%UD]LO � � ��� ���
&DQDGD ��� �� � �
&KLOH��$QGLQR� �� ��� � �
&]HFK�5HSXEOLF � � �� ��
(DVW�$VLD � � ��� ���
)UDQFH � � ��� ���
*HUPDQ\ ����� ����� � �
*UHHFH � � ��� ���
,QGLD � � � �
,WDO\ � � �� ��
-DSDQ � �� � �
/X[HPERXUJ �� �� � �
0HGLWHUUDQHDQ ��� ��� � �
0(1$ � � � �
0H[LFR ��� ��� � �
1HWKHUODQGV ��� �� � �
1HZ�=HDODQG��$RWHDURD� � �� �� �
1RUGLF ����� ����� � �
5XVVLD � � �� ���
6FLHQFH�8QLW �� � � �
6SDLQ ��� �� � �
6RXWK�(DVW�$VLD �� � � ��
6ZLW]HUODQG � � ��� ���
7DLZDQ � �� � �
8QLWHG�.LQJGRP � � �� ���
86$�)RXQGDWLRQ ����� ����� � �
86$�,QF� � � ��� ���
b ������ ������ ����� �����
b
$OORZDQFH�DJDLQVW�UHFHLYDEOHV ������� �������
7RWDO�DIWHU�DOORZDQFH�DJDLQVW
UHFHLYDEOHV ����� ������

7KH�ΈQDQFLDO�SRVLWLRQ�DW�\HDU�HQG�FDQ�EH�SUHVHQWHG�DV�VKRZQ�LQ�WKH�WDEOH�DERYH�
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,Q ���� WKH 2UJDQLVDWLRQ PDGH DQ DOORZDQFH RI (85 �����. ������ (85 �����.� DJDLQVW EDODQFHV ZLWK
1DWLRQDO DQG 5HJLRQDO *UHHQSHDFH 2UJDQLVDWLRQV GXH WR WKH LQVWDELOLW\ LQ WKH ΈQDQFLDO VLWXDWLRQ RU OHJDO
UHVWULFWLRQV LQ WUDQVIHUULQJ FDVK IDFHG E\ WKH 1DWLRQDO DQG 5HJLRQDO *UHHQSHDFH 2UJDQLVDWLRQV� 7KH
2UJDQLVDWLRQ GRHV QRW IRUHVHH DQ\ RWKHU XQFROOHFWLEOH DPRXQWV DQG QR IXUWKHU DOORZDQFHV DUH PDGH LQ
UHODWLRQ�WR�WKLV�

$OO UHFHLYDEOHV DQG FXUUHQW OLDELOLWLHV IURP 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV KDYH DQ HVWLPDWHG
PDWXULW\�VKRUWHU�WKDQ�RQH�\HDU�

1R LQWHUHVW LV FKDUJHG RQ WKHVH VKRUW�WHUP UHFHLYDEOHV DQG FXUUHQW OLDELOLWLHV ZLWK *UHHQSHDFH 1DWLRQDO
DQG�5HJLRQDO�2UJDQLVDWLRQV�

͇̉�ƱŁĞƛ�ƣƣĞƱƣ�Ūė¤ƛĞƘóǘŨĞŪƱƣ

�DOO�DPRXQWV�LQ�(85����V� b ����b ����
b b
3UHSD\PHQWV b ����� ���
2WKHU�UHFHLYDEOHV b ����� �����
b b ����� �����

,Q RWKHU DVVHWV DQG SUHSD\PHQWV DOO UHFHLYDEOHV KDYH DQ HVWLPDWHG PDWXULW\ VKRUWHU WKDQ RQH \HDU�
8QGHU WKLV FDWHJRU\ (85 �0 ������ (85 ���0� ZHUH UHODWHG WR FUHZ SHQVLRQ DQG ZHUH UHVWULFWHG GXH WR
OHJDO�SURFHHGLQJV�DV�GHVFULEHG�LQ�1RWH����

͇̊UŪǑĞŪƱŵƛŇĞƣ

�DOO�DPRXQWV�LQ�(85����V� b ���� b ����

)XHO ��� ���
��� ���

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̃



͇̂́�óƣŁ�Ūė�óƣŁ-ƚƹŇǑóşĞŪƱƣ

�DOO�DPRXQWV�LQ�(85����V� b ����b ����
b b b b b
&UHGLW�EDODQFHV�RQ�EDQN�DFFRXQWV b ������ ������
b b ������ ������

7KH EDQN FXUUHQW DFFRXQWV LQFOXGH WZR EDQN JXDUDQWHHV RI (85 ��. HDFK ������ (85 ��.� LQ UHVSHFW RI
WKH 2UJDQLVDWLRQȆV UHQWDO OHDVH IRU WKH $PVWHUGDP SUHPLVHV� 7KHUH LV DQRWKHU JXDUDQWHH RI ,15 � PLOOLRQ
�(85���.��LQ�UHVSHFW�RI�D�OHJDO�JXDUDQWHH�IRU�*UHHQSHDFH�,QGLD�

͇̂̂FƹŪė�óşóŪĐĞ�ŪóşǘƣŇƣ
7KH�PRYHPHQW�LQ�WKH�IXQG�EDODQFH�LV�VKRZQ�LQ�WKH�ȅ6WDWHPHQW�RI�FKDQJHV�LQ�(TXLW\Ȇ�

7KH 2UJDQLVDWLRQ
V UHVHUYHV SROLF\ FDOOV IRU VXΊFLHQW DYDLODEOH UHVHUYHV WR FRYHU IRU FRQWLQJHQW OLDELOLWLHV
DQG RWKHU ULVNV UHODWHG WR LWV RSHUDWLRQV� ,Q WKLV FRQWH[W� DYDLODEOH UHVHUYHV HTXDO WKH IXQG EDODQFH OHVV
DOORFDWLRQ IRU WDQJLEOH Έ[HG DVVHWV �QHW ERRN YDOXH� DQG OHVV GHVLJQDWHG UHVHUYHV KHOG IRU IXWXUH
FRPPLWPHQWV DQG ULVNV� 7KHVH FRPPLWPHQWV� OLDELOLWLHV DQG ULVNV DUH DVVHVVHG DQQXDOO\� 7KH DYDLODEOH
UHVHUYHV�OHYHO�LV�FDOFXODWHG�DV�IROORZV�

2WKHU
5HVHUYH

*HQHUDO
5HVHUYH

(DUPDUNHG�5HVHUYHV 7RWDO

�DOO�DPRXQWV�LQ
(85����V�

)RUHLJQ
FXUUHQF\
WUDQVODWLRQ
UHVHUYH

)UHH
DYDLODEOH

7DQJLEOH
)L[HG
$VVHWV

)RUHLJQ
([FKDQJH
5LVN

2WKHU
GHVLJQDWHG
IXQGV

%DODQFH�DW���
'HFHPEHU����� ���� ������ ������ ����� ��� ������
5HVXOW�RYHU�WKH
\HDU � ������ � � � ������

0RYHPHQW ����� ����� ������� ��� ����� �����
%DODQFH�DW���
'HFHPEHU����� ����� ������ ������ ����� ����� ������

5HVXOW�RYHU�WKH
\HDU � ������ � � � ������

0RYHPHQW �� ������� ����� ����� ����� ��
%DODQFH�DW���
'HFHPEHU����� ����� ������ ������ ����� ����� ������

)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�UHVHUYH

7KH IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH RI (85�����. UHODWHV WR WKH 2UJDQLVDWLRQȆV LQYHVWPHQW LQ 'LUHFW
'LDORJXH�,QLWLDWLYHV�,QGLD�3YW�/WG���ORFDWHG�LQ�%DQJDORUH��,QGLD�

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̄



)L[HG�$VVHWV�5HVHUYH

7KH DPRXQW RI (85 ���� PLOOLRQ KDV EHHQ DOORFDWHG IRU ΈQDQFLQJ WDQJLEOH Έ[HG DVVHWV� 7KH UHVHUYH
UHSUHVHQWV WKH QHW ERRN YDOXH �SXUFKDVH SULFH OHVV GHSUHFLDWLRQ� RI DOO WDQJLEOH Έ[HG DVVHWV� 7KH YDOXH RI
WKH�UHVHUYH�ΉXFWXDWHV�WKURXJK�SXUFKDVH��GHSUHFLDWLRQ�DQG�GLVSRVDO�RI�Έ[HG�DVVHWV�GXULQJ�WKH�\HDU�

)RUHLJQ�([FKDQJH�5HVHUYH

7KH )RUHLJQ ([FKDQJH UHVHUYH LV XVHG WR PDQDJH WKH ULVNV ZH IDFH GXH WR DVVHWV� OLDELOLWLHV DQG FDVK
ΉRZV �LQ DQG RXW� LQ FXUUHQFLHV RWKHU WKDQ WKH (XUR� 7KH UHVHUYH LV EDVHG RQ DQ DPHQGHG ȅYDULDQFH DW
ULVNȆ PRGHO� NQRZQ DV ȅEXGJHW DW ULVNȆ� 7KLV LV D VWDWLVWLFDO FDOFXODWLRQ WKDW FDOFXODWHV WKH HVWLPDWHG
H[FKDQJH ULVN IRU WKH \HDU DKHDG ZLWK D FRQΈGHQFH RI ����� RQ WKH YRODWLOLW\ RI WKH XVHG IRUHLJQ
FXUUHQFLHV��7KH�FDOFXODWLRQ�LV�RXWVRXUFHG�E\�WKH�2UJDQLVDWLRQ�WR�WUHDVXU\�VSHFLDOLVWV�

2WKHU�GHVLJQDWHG�IXQGV

(DUPDUNHG UHVHUYHV DV ȉ2WKHU GHVLJQDWHG IXQGVȊ KDYH EHHQ DOORFDWHG IRU JUDQWV IRU 152V DQG 7HFK
9LVLRQ 152 VXSSRUW WR EH XVHG RYHU D SHULRG RI � \HDUV� XS WR ���� �(85 �0 IRU ����� (85 �0 IRU ����
DQG�(85��0�IRU�������

͇̂̃¤ƛŵǑŇƣŇŵŪƣ
0RYHPHQWV�LQ�SURYLVLRQV�FDQ�EH�VSHFLΈHG�DV�IROORZV�

�DOO�DPRXQWV�LQ�(85����V� /HJDO b 5HVWUXFWXULQJ b 'HFRPPLVVLRQLQJ b 7RWDO

%DODQFH�DW���-DQXDU\����� �� � ����� �����

3URYLVLRQV�PDGH�GXULQJ�WKH�\HDU � � �� ��
3URYLVLRQV�XVHG�GXULQJ�WKH�\HDU � ��� � ���
%DODQFH�DW����'HFHPEHU����� �� � ����� �����
3URYLVLRQV�PDGH�GXULQJ�WKH�\HDU � ��� ���� ���
3URYLVLRQV�XVHG�GXULQJ�WKH�\HDU � � � �
%DODQFH�DW����'HFHPEHU����� �� ��� ����� �����

jĞĹóş¤ƛŵǑŇƣŇŵŪƣ
7KH 2UJDQLVDWLRQ KDV EHHQ VXEMHFW WR FODLPV DV D UHVXOW RI OHJDO SURFHHGLQJV� 7KH 2UJDQLVDWLRQ PD\ RQ D
FDVH�E\�FDVH EDVLV GHFLGH WR KHOS IXQG H[SHQVHV �DZDUGHG FODLPV DQG � RU OHJDO FRVWV� WKDW PD\ DULVH LQ
OHJDO SURFHHGLQJV DJDLQVW LQGHSHQGHQW *UHHQSHDFH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV� *UHHQSHDFH
&RXQFLO H[SHFWV WKDW DQ RXWΉRZ RI IXQGV LV XQOLNHO\ IRU WKH FXUUHQW FODLPV� KRZHYHU WKH H[SHQVHV RI OHJDO
SURFHHGLQJV ZLOO OHDG WR FDVK RXWΉRZ DQG DUH SURYLGHG IRU� 7KH DPRXQW LV GHSHQGHQW RQ WKH OHQJWK RI
WKH�SURFHVV�RI�WKH�OHJDO�SURFHHGLQJV�DQG�WKH�DFWLRQV�WDNHQ�E\�WKH�RWKHU�SDUW\�
$V�RI�\HDU�HQG������WKH�OHJDO�SURYLVLRQ�LV�H[SHFWHG�WR�EH�GXH�EHWZHHQ���DQG���\HDUV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̅



§ĞƣƱƛƹĐƱƹƛŇŪĹ

7KH 2UJDQLVDWLRQ ERRNHG D SURYLVLRQ IRU FUHZ UHVWUXFWXULQJ UHODWHG WR WKH GHFRPPLVVLRQLQJ RI
(VSHUDQ]D� 7KH HPSOR\HHV LQYROYHG ZLOO EH VXSSRUWHG LQ ΈQGLQJ QHZ HPSOR\PHQW RXWVLGH WKH
2UJDQLVDWLRQ DQG DUH HQWLWOHG WR D UHGXQGDQF\ DUUDQJHPHQW WKDW LV GHSHQGHQW RQ WKHLU VDODU\ DQG \HDUV
RI VHUYLFH ZLWK WKH 2UJDQLVDWLRQ� 7KH SURYLVLRQ FRYHUV WKH HVWLPDWHG FRVWV IRU RXWSODFHPHQW� 7KHUH DUH
QR�VLJQLΈFDQW�XQFHUWDLQWLHV�LQ�WKH�VL]H�DQG�WKH�WLPLQJ�RI�WKH�H[SHFWHG�FDVK�RXWΉRZ�

,Q������(85����.��������(85���.���ZDV�UHFRJQLVHG�LQ�WKH�SURΈW�DQG�ORVV�DFFRXQW��XQGHU�VWD·�FRVWV�

%ĞĐŵŨŨŇƣƣŇŵŪŇŪĹ

7KH SURYLVLRQ IRU GHFRPPLVVLRQLQJ UHODWHV WR WKH IXWXUH REOLJDWLRQ WR GHFRPPLVVLRQ WKH VKLSV LQ
RSHUDWLRQ� $SSUR[LPDWHO\ (85 ���. ������ (85 ��.� ZDV LQFXUUHG RYHU WKH \HDU� 7KH UHTXLUHG ZRUN ZLOO
EH FRPSOHWHG LQ ���� DW D FRVW RI (85 ���. IRU $UFWLF 6XQULVH� LQ ���� DW D FRVW RI (85 ��N IRU :LWQHVV� LQ
���� DW D FRVW RI (85 ���. IRU 5DLQERZ :DUULRU ,,,� 7KH SURYLVLRQ IRU (VSHUDQ]D KDV EHHQ FRPSOHWHO\
SURYLGHG�IRU�DW�WKH�HQG�RI������IRU�D�WRWDO�FRVW�RI�(85������.�

7KH SURYLVLRQ KDV EHHQ HVWLPDWHG IROORZLQJ WKH VWULFW VWDQGDUGV RI WKH (8 6KLSV 5HF\FOLQJ 5HJXODWLRQ�
7KH�PDLQ�DVVXPSWLRQ�DUH�
� /LIH�VSDQ��LV�EDVHG�RQ�WKH�H[SHFWHG�HFRQRPLF�OLIHWLPH�RI�WKH�VKLSV�
� 'HFRPPLVVLRQLQJ�FRVWV�DUH�EDVHG�RQ�WKH�(8�6KLSV�5HF\FOLQJ�5HJXODWLRQ�
� 'LVFRXQW�UDWHV��EDVHG�RQ�WKH�DYHUDJH�LQΉDWLRQ�UDWH�RI�WKH�1HWKHUODQGV�
%HFDXVH RI WKH ORQJ�WHUP QDWXUH RI WKH OLDELOLW\� WKH JUHDWHVW XQFHUWDLQW\ LQ HVWLPDWLQJ WKH SURYLVLRQ LV
WKH FRVWV WKDW ZLOO EH LQFXUUHG� ,Q SDUWLFXODU� WKH 2UJDQLVDWLRQ KDV DVVXPHG WKDW WKH VLWH ZLOO EH UHVWRUHG
XVLQJ WHFKQRORJ\ DQG PDWHULDOV WKDW DUH FXUUHQWO\ DYDLODEOH� 7KH SURYLVLRQ KDV EHHQ FDOFXODWHG XVLQJ D
GLVFRXQW�UDWH�RI�������������������ZKLFK�ZDV�WKH������DYHUDJH�LQΉDWLRQ�UDWH�RI�WKH�1HWKHUODQGV�
$SSUR[LPDWHO\ (85 �0 RI WKH SURYLVLRQ LV GXH ZLWKLQ RQH \HDU DQG ZLWK WKH GL·HUHQFH GXH EHWZHHQ �
DQG���\HDUV�

͇̂̄jŵŪĹ½ĞƛŨjŇóďŇşŇƱŇĞƣ

/RDQV�GXH�WR�*UHHQSHDFH�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV

�DOO�DPRXQWV�LQ�(85����V� b /RDQ�&XUUHQF\ b ����b ����

5DLQERZ�:DUULRU�,,,�/RDQV b b b b b b
*UHHQSHDFH�*HUPDQ\ b (85 b � ���
*UHHQSHDFH�8QLWHG�.LQJGRP b *%3 b � ��
b b b � ���
$UFWLF�6XQULVH�/RDQ b b
*UHHQSHDFH�*HUPDQ\ b (85 b ����� �����
b b b ����� �����
7RWDO�/RDQV b b b ����� �����

b b b b

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̆



&XUUHQW�ORDQV b b b ��� �����
1RQ�FXUUHQW�ORDQV b b b b
'XH�WR�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV�!���\HDUV b b b � ���

'XH�WR�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV�!�����\HDUV b b b ����� �����

b b b b ����� �����
b b b b ����� �����
'HIHUUHG�7D[�OLDELOLW\ b b b � �
7RWDO�/RQJ�WHUP�OLDELOLWLHV b b b ����� �����

$W���-DQXDU\ ����� �����
1HZ�ORDQV�DQG�DGGLWLRQV � �
5HSD\PHQWV ������� �������
5HYDOXDWLRQ�); � ���
$W����'HFHPEHU ����� �����

§óŇŪďŵǒÝóƛƛŇŵƛjŵóŪƣ

Ɣ %RWK�ORDQV�IURP�*UHHQSHDFH�*HUPDQ\�DQG�*UHHQSHDFH�8QLWHG�.LQJGRP�ZHUH�FORVHG�LQ������

�ƛĐƱŇĐ¯ƹŪƛŇƣĞjŵóŪ

Ɣ 7KH ORDQ IURP *UHHQSHDFH *HUPDQ\ DJUHHG LQ ����� WR ΈQDQFH WKH UHIXUELVKPHQW RI WKH $UFWLF
6XQULVH� LV GHQRPLQDWHG LQ (85 DQG EHDULQJ LQWHUHVW RI ���� SHU DQQXP RYHU WKH (XUR ,QWHUEDQN
2·HUHG 5DWH� 7KH ORDQ LV UHSD\DEOH LQ HTXDO LQVWDOOPHQWV RYHU �� \HDUV �\HDUO\ ���N� VWDUWLQJ
'HFHPEHU��������7KH�*HUPDQ�ORDQ�LV�PDGH�XQGHU�WKH�IROORZLQJ�FRQGLWLRQV�

R 7KH ORDQ LV VHFXUHG ZLWK D JXDUDQWHH IURP 6WLFKWLQJ 7KHVHXV IRU WKH IXOO DPRXQW RI (85
�����.�

R 7KH VKLS PD\ RQO\ EH XVHG IRU SXUSRVHV FRQVLVWHQW ZLWK *UHHQSHDFH *HUPDQ\
V FKDULWDEOH
VWDWXV�

͇̂̅�ƹƛƛĞŪƱjŇóďŇşŇƱŇĞƣ

�DOO�DPRXQWV�LQ�(85����V� ����b ����

$FFRXQWV�SD\DEOH ����� ���
$FFUXHG�OLDELOLWLHV ����� �����
7D[�DQG�VRFLDO�VHFXULW\ ����� �����
(PSOR\HHV ����� �����

����� �����

7KH�FXUUHQW�OLDELOLWLHV�LQFOXGH�QR�DPRXQWV�ZLWK�D�UHVLGXDO�WHUP�RI�PRUH�WKDQ�RQH�\HDU��������QLO��

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̇



7D[�DQG�VRFLDO�VHFXULW\�FRQWULEXWLRQV

�DOO�DPRXQWV�LQ�(85����V� b ����b ����
b b b b b
:DJH�WD[�DQG�VRFLDO�VHFXULW\�FRQWULEXWLRQV b ��� ���
9DOXH�DGGHG�WD[ b ����� ���
b b ����� �����

͇̂̆�ĸĸ�óşóŪĐĞ¯ŁĞĞƱ�ƣƣĞƱƣ�ŪėjŇóďŇşŇƱŇĞƣ

/RQJ�WHUP XQFRQGLWLRQDO FRPPLWPHQWV KDYH EHHQ HQWHUHG LQWR LQ UHVSHFW RI ORQJ�WHUP OHDVHV DQG
RSHUDWLQJ�OHDVHV��LQFOXGLQJ�EXLOGLQJ�UHQW��RΊFH�PDFKLQHU\�DQG�PRELOH�WHOHSKRQH�UHQW��

7KH RSHUDWLQJ OHDVLQJ FRVWV DUH UHFRJQLVHG RQ D VWUDLJKW�OLQH EDVLV LQ WKH 6WDWHPHQW RI ,QFRPH DQG
([SHQGLWXUH�RYHU�WKH�OHDVH�SHULRG��7KH�UHPDLQLQJ�WHUP�FDQ�EH�VSHFLΈHG�DV�IROORZV�

�DOO�DPRXQWV�LQ�(85����V� b ����b ����
b b
1RW�ODWHU�WKDQ�RQH�\HDU b ��� ���
/DWHU�WKDQ�RQH�\HDU�EXW�QRW�ODWHU�WKDQ���\HDUV b ��� ���
/DWHU�WKDQ�ΈYH�\HDUV b � �
b b ��� ���

&RPPLWPHQWV�UHSUHVHQW�UHQW�RQ�RΊFH�VSDFH�DW�FXUUHQW�YDOXHV�DQG�WKH�OHDVH�RI�RΊFH�HTXLSPHQW�

�� 7KH�OHDVH�RI�WKH�FXUUHQW�RΊFH�EXLOGLQJ�H[SLUHV�RQ����2FWREHU������

�� 7KH�RΊFH�HTXLSPHQW�OHDVH�UHQHZHG�XQWLO�0D\������

�� 7KH�PRELOH�SKRQH�FRQWUDFW�H[SLUHV�LQ�)HEUXDU\������

/HDVH SD\PHQWV WKDW KDYH EHHQ UHFRJQLVHG DV DQ H[SHQVH LQ ����� DPRXQW WR (85 ���. ������ (85
���.�� $ JXDUDQWHH GHSRVLW RI (85 ��. KDV EHHQ LVVXHG UHJDUGLQJ WKH UHQWDO RI WKH SUHPLVHV DW
6XULQDPHSOHLQ�LQ�$PVWHUGDP�

�ŵŪƱŇŪĹĞŪƱşŇóďŇşŇƱŇĞƣ

7KHUH�DUH�QR�FRQWLQJHQW�OLDELOLWLHV�LQ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̈



�ŵŪƱŇŪĹĞŪƱóƣƣĞƱƣ

7KH 'XWFK FRPSXOVRU\ ,QGXVWU\�ZLGH 3HQVLRQ )XQG IRU WKH 0HUFKDQW 6KLSSLQJ ,QGXVWU\ �LQ 'XWFK�
6WLFKWLQJ %HGULMIVSHQVLRHQIRQGV YRRU GH .RRSYDDUGLM� �KHUHDIWHU UHIHUUHG WR DV� ȉ3) 06Ȋ� KDV WKH VWDWXWRU\
GXW\ WR HQIRUFH FHUWDLQ 'XWFK OHJLVODWLRQ FRQFHUQLQJ SHQVLRQ� 2Q WKH EDVLV RI WKDW OHJLVODWLRQ� LQ ���� 3)
06 KDV WDNHQ WKH SRVLWLRQ WKDW �PDQ\ RI� WKH FUHZ PHPEHUV RI WKH VKLSV WKDW DUH RSHUDWHG E\ *3,� DUH
REOLJHG WR SDUWLFLSDWH LQ 3) 06 DQG WKDW *3, LV REOLJHG WR MRLQ 3) 06� %DVHG RQ OHJDO DGYLFH� *3, UHDFKHG
DQ DJUHHPHQW ZLWK WKH SHQVLRQ IXQG WR PDNH D VHFXULW\ GHSRVLW RI (85 ���0 WR WKH HQG RI 'HFHPEHU
���� DQG *3, FRQWLQXHG WR PDNH PRQWKO\ GHSRVLWV RI (85 ��. LQ ���� DQG ����� 7RWDO YDOXH DW ��
'HFHPEHU ���� LV (85 ���0� 8QGHU WKH OHJDO FDVH EURXJKW WR *3,� WKH $PVWHUGDP 'LVWULFW FRXUW UXOHG LQ
)HEUXDU\ ���� WKDW *3, LV QRW REOLJHG WR WDNH SDUW LQ WKH FRPSXOVRU\ FRPPHUFLDO VKLSSLQJ VHFWRU SHQVLRQ
IXQG DV LW IDOOV XQGHU DQ H[FHSWLRQ IRU SOHDVXUH FUDIWV EXW WKH DSSHDO PDGH E\ 3) 06 LQ $SULO ���� UXOHG
DJDLQVW *3,� *3, KDV WDNHQ WKH FDVH WR WKH 'XWFK 6XSUHPH &RXUW LQ 7KH +DJXH� WKLV GHFLVLRQ EHLQJ EDVHG
RQ�FRPSHOOLQJ�H[SHUW�DGYLFH�

͇̂̇�ŵŪƱƛŇďƹƱŇŵŪƣFƛŵŨGƛĞĞŪƘĞóĐĞ�ƛĹóŪŇƣóƱŇŵŪƣ

�DOO�DPRXQWV�LQ�(85����V� ���� ����
b
*UHHQSHDFH�$UJHQWLQD��$QGLQR� � �����
*UHHQSHDFH�$XVWUDOLD�3DFLΈF ����� �����
*UHHQSHDFH�%HOJLXP ����� �����
*UHHQSHDFH�&DQDGD ����� �����
*UHHQSHDFH�&HQWUDO�DQG�(DVWHUQ�(XURSH ����� �����
*UHHQSHDFH�&]HFK�5HSXEOLF �� ��
*UHHQSHDFH�(DVW�$VLD ����� �����
*UHHQSHDFH�)UDQFH ����� �����
*UHHQSHDFH�*HUPDQ\ ������ ������
*UHHQSHDFH�*UHHFH �� ��
*UHHQSHDFH�,WDO\ ����� �����
*UHHQSHDFH�-DSDQ � ��
*UHHQSHDFH�/X[HPERXUJ ��� ���
*UHHQSHDFH�0(1$ � �
*UHHQSHDFH�0HGLWHUUDQHDQ ��� ���
*UHHQSHDFH�0H[LFR ��� ���
*UHHQSHDFH�1HWKHUODQGV ����� �����
*UHHQSHDFH�1HZ�=HDODQG��$RWHDURD� ����� �����
*UHHQSHDFH�1RUGLF ����� �����
*UHHQSHDFH�6SDLQ ����� �����
*UHHQSHDFH�6ZLW]HUODQG ����� �����
*UHHQSHDFH�8QLWHG�.LQJGRP ����� �����
*UHHQSHDFH�8QLWHG�6WDWHV ����� �����
b ������ ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̉



̂ ͇̈�ƱŁĞƛUŪĐŵŨĞ

�DOO�DPRXQWV�LQ�(85����V� b ����b ����
b b
0DMRU�GRQRUV�DQG�OHJDFLHV b ����� �����
2WKHU�LQFRPH b ����� �����
9LGHRV b � ��
b b ����� �����

0DMRU GRQRUV DQG OHJDFLHV UHODWH WR IXQGV UHFHLYHG E\ WKH 2UJDQLVDWLRQ YLD OHJDFLHV� GRQDWLRQV IURP
LQGLYLGXDOV RU JUDQWV IURP RWKHU IRXQGDWLRQV� 2XW RI WKH WRWDO DPRXQW� (85 ���N DUH IXQGV IURP RWKHU
IRXQGDWLRQV�UHVWULFWHG�WR�WKH�SXUSRVH�VSHFLΈHG�LQ�WKH�IXQGLQJ�DJUHHPHQWV�

͇̂̉¯ƹƘƘŵƛƱ½ŵGƛĞĞŪƘĞóĐĞ�ƛĹóŪŇƣóƱŇŵŪƣ

�DOO�DPRXQWV�LQ�(85����V� ���� b ����
*UHHQSHDFH�$IULFD ����� �����
*UHHQSHDFH�$UJHQWLQD��$QGLQR� �� ���
*UHHQSHDFH�$XVWUDOLD�3DFLΈF ��� �����
*UHHQSHDFH�%HOJLXP � �
*UHHQSHDFH�%UD]LO ����� �����
*UHHQSHDFH�&DQDGD ��� ���
*UHHQSHDFH�&HQWUDO�DQG�(DVWHUQ�(XURSH ��� ���
*UHHQSHDFH�&]HFK�5HSXEOLF �� ��
*UHHQSHDFH�(DVW�$VLD ����� �����
*UHHQSHDFH�*UHHFH ��� ���
*UHHQSHDFH�/X[HPERXUJ � �
*UHHQSHDFH�,WDO\ ��� ���
*UHHQSHDFH�-DSDQ � ���
*UHHQSHDFH�0HGLWHUUDQHDQ ��� ��
*UHHQSHDFH�0(1$ ����� �����
*UHHQSHDFH�0H[LFR �� ���
*UHHQSHDFH�1HWKHUODQGV ��� ��
*UHHQSHDFH�1HZ�=HDODQG��$RWHDURD� ��� ���
*UHHQSHDFH�1RUGLF ��� ���
*UHHQSHDFH�5XVVLD ����� �����
*UHHQSHDFH�6SDLQ �� ��
*UHHQSHDFH�6RXWK�(DVW�$VLD ����� �����
*UHHQSHDFH�8QLWHG�.LQJGRP �� ��
*UHHQSHDFH�8QLWHG�6WDWHV ����� �����
b ������ ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̇̊



7KH�JUDQWV�FDQ�EH�VSOLW�LQ�WKH�IROORZLQJ�FDWHJRULHV�

%ORFN�JUDQWV�DQG�UHVWULFWHG�FRQWULEXWLRQV�WR�152V ������ ������
5HVWULFWHG�JUDQWV ����� �����
b ������ ������

ȅ%ORFN JUDQWV DQG UHVWULFWHG FRQWULEXWLRQV WR 152VȆ UHODWHV WR WKH DQQXDOO\ DJUHHG FRQWULEXWLRQV JUDQWHG
IURP WKH 2UJDQLVDWLRQ WR WKH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV� 7KH ȅ5HVWULFWHG JUDQWVȆ DUH JUDQWV
DJUHHG ZLWK WKH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV GXULQJ WKH FRXUVH RI WKH \HDU DQG JLYHQ VSHFLΈFDOO\
IRU�ORFDOO\�UXQ�FDPSDLJQV�WKDW�DLP�WR�DFKLHYH�JOREDO�SULRULWLHV��DOVR�NQRZQ�DV�Ȇ(QDEOLQJ�JUDQWV�Ȇ

͇̂̊�óŨƘóŇĹŪ¯ƹƘƘŵƛƱ
&DPSDLJQ�6XSSRUW�FRVWV�FRQVLVW�RI�

�DOO�DPRXQWV�LQ�(85����V� ����b ����
b
0DULQH�2SHUDWLRQV ������ ������
$FWLRQ�6XSSRUW ����� �����
0HGLD�DQG�&RPPXQLFDWLRQV ����� �����
b ������ ������

0DULQH�RSHUDWLRQV�FRVWV�FDQ�EH�VSOLW�DV�IROORZV�
�DOO�DPRXQWV�LQ�(85����V� ����b ����
b
(VSHUDQ]D ����� �����
$UFWLF�6XQULVH ����� �����
5DLQERZ�:DUULRU�,,, ����� �����
:LWQHVV ��� �
0DULQH�6XSSRUW�FRVWV ����� �����
b ������ ������

͇̃́�ƛĹóŪŇƣóƱŇŵŪóş¯ƹƘƘŵƛƱ
2UJDQLVDWLRQDO�6XSSRUW�FRQVLVWV�RI�

�DOO�DPRXQWV�LQ�(85����V� ����b ����
b b b b
,QIRUPDWLRQ�7HFKQRORJ\ ����� �����
+XPDQ�5HVRXUFHV�DQG�7UDLQLQJ ����� �����
)LQDQFH ����� �����
([HFXWLYH�'LUHFWRUȆV�2ΊFH�	�*RYHUQDQFH ����� �����
'HYHORSPHQW ����� �����
3URSHUW\�&RVWV ��� ���
b ������ ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̈́



)LQDQFH FRVWV LQFOXGH WKH PRYHPHQW LQ DOORZDQFH DJDLQVW ORDQV DQG UHFHLYDEOHV RI (85 ����0 ������ (85
���0��

͇̃̂¯Ʊóĸĸ-ǗƘĞŪƣĞƣ

�DOO�DPRXQWV�LQ�(85����V� ����b ����
b
6DODULHV ������ ������
6RFLDO�6HFXULW\ ����� �����
3HQVLRQ ����� ���
5HGXQGDQF\ ��� ���
2WKHU�VWD·�FRVWV ��� ���
b ������ ������
152�FKDUJHV ������ ������
7HPSRUDU\�DJHQFLHV ��� ���
b ������ ������

7KH�2UJDQLVDWLRQ�KDG�DQ�DYHUDJH�RI�����HPSOR\HHV�GXULQJ������������������DV�VKRZQ�EHORZ�

$YHUDJH��)7(� ���� ����
b
6WD·�ORFDWHG�LQ�$PVWHUGDP�RΊFH ��� ���
*3,�VWD·�KRVWHG�E\�152V ��� ���
'LUHFW�'LDORJXHV�,QLWLDWLYHV�,QGLD ��� ���
0DULQH ��� ���
b ��� ���

7KH SHQVLRQ FRVWV DUH UHODWHG WR WKH 2UJDQLVDWLRQȆV GHΈQHG FRQWULEXWLRQ SHQVLRQ SODQ DQG RQJRLQJ FUHZ
SHQVLRQ�OHJDO�FDVH�SUHVHQWHG�LQ�1RWH����

UŪƱĞƛŪóƱŇŵŪóşĞŨƘşŵǘĞĞƣ

7KH FRVWV RI VWD· PHPEHUV LQ D *3, UROH ZKR DUH RQ DQ HPSOR\PHQW FRQWUDFW ZLWK D *UHHQSHDFH
1DWLRQDO�RU�5HJLRQDO�2UJDQLVDWLRQ�DUH�LQFOXGHG�LQ�WKH�DERYH�GLVFORVXUH�RQ�ȅ152�FKDUJHȆ�

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̂



͇̃̃%ĞƘƛĞĐŇóƱŇŵŪ

7KH�&RQVROLGDWHG�6WDWHPHQW�RI�,QFRPH�DQG�([SHQVHV�FRQWDLQV�WKH�IROORZLQJ�GHSUHFLDWLRQ�FKDUJHV�

�DOO�DPRXQWV�LQ�(85����V� ���� ����
b
6KLSV ����� �����
'HFRPPLVVLRQLQJ � �
2WKHU ��� ���
b ����� �����

'HSUHFLDWLRQ�LV�LQFOXGHG�LQ�WKH�FDPSDLJQ�VXSSRUW�FRVWV��UHIHU�WR�1RWH����&DPSDLJQ�6XSSRUW�

͇̃̄FŇŪóŪĐŇóş§ĞƣƹşƱ
7KH�ΈQDQFLDO�UHVXOW�FDQ�EH�VKRZQ�DV�IROORZV�

�DOO�DPRXQWV�LQ�(85����V� ����b ����
,QFRPH b
b ,QWHUHVW�IURP�152V � ��
b 8QZLQGLQJ�DPRUWLVHG�FRVWV �� ���
b )RUHLJQ�H[FKDQJH�
b ��8QUHDOLVHG ��� ���
b ��5HDOLVHG � �
b b ��� ���
([SHQVHV b
b 8QZLQGLQJ�DPRUWLVHG�FRVWV � ��
b 'HIHUUHG�7D[ � �
b ,QWHUHVW�RQ�ORDQV �� ��
b )RUHLJQ�H[FKDQJH
b ��8QUHDOLVHG �� �����
b ��5HDOLVHG ��� ��
b b ��� �����
�Q[<[EQ<Y�gIhkYj�¥Y]hh¦�O<Q[ ��� �������

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̃



͇̃̅�óƣŁFşŵǒ¯ƱóƱĞŨĞŪƱ
/RDQV JUDQWHG RU UHFHLYHG IURP 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV� WRJHWKHU ZLWK UHSD\PHQWV DQG
LQWHUHVW� DUH QRW DOZD\V WUDQVDFWHG RQ D FDVK EDVLV� EXW PD\ EH DFFRXQWHG IRU YLD WKH ,QWHU�RΊFH
DFFRXQWV� 0RYHPHQWV LQ OLQHV LQYROYLQJ ORDQV ZLWK 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV ZLOO WKHUHIRUH QRW
DOZD\V�EH�GLUHFWO\�WUDFHDEOH�WR�WKH�GLVFORVXUH�QRWHV�LQ�WKH�)LQDQFLDO�6WDWHPHQWV�

͇̃̆½ƛóŪƣóĐƱŇŵŪƣÝŇƱŁ§ĞşóƱĞė¤óƛƱŇĞƣ
7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV DUH DVVXPHG ZKHQ D UHODWLRQVKLS H[LVWV EHWZHHQ WKH 2UJDQLVDWLRQ DQG
D QDWXUDO SHUVRQ RU HQWLW\ WKDW LV DΊOLDWHG ZLWK WKH 2UJDQLVDWLRQ� 7KLV LQFOXGHV� DPRQJVW RWKHUV� WKH
UHODWLRQVKLS EHWZHHQ WKH 2UJDQLVDWLRQ DQG LWV VXEVLGLDULHV� JRYHUQLQJ ERDUGV DQG NH\ PDQDJHPHQW
SHUVRQQHO� 7UDQVDFWLRQV DUH WUDQVIHUV RI UHVRXUFHV� VHUYLFHV RU REOLJDWLRQV� UHJDUGOHVV ZKHWKHU DQ\WKLQJ
KDV�EHHQ�FKDUJHG�

7KH FRPSHQVDWLRQ IRU WKH JRYHUQLQJ ERDUGV RI 6WLFKWLQJ *UHHQSHDFH &RXQFLO DQG WKH UHODWHG HQWLWLHV�
DQG WKH UHPXQHUDWLRQ IRU WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU LV GLVFORVHG LQ 1RWH ��� %RDUG
&RPSHQVDWLRQ�DQG�([HFXWLYH�5HPXQHUDWLRQ�

7KH 2UJDQLVDWLRQ KDV WUDQVDFWLRQV ZLWK WKH 1DWLRQDO DQG 5HJLRQDO 2UJDQLVDWLRQV ERWK LQ WKH JLYLQJ DQG
UHFHLYLQJ RI JUDQWV DQG LQ JLYLQJ DQG UHFHLYLQJ ORDQV� 5HIHU WR 1RWH ��� &RQWULEXWLRQV IURP *UHHQSHDFH
2UJDQLVDWLRQV� 1RWH ��� 6XSSRUW WR *UHHQSHDFH 2UJDQLVDWLRQV� 1RWH �� )LQDQFLDO )L[HG $VVHWV� 1RWH ��
'XH�IURP�DQG�WR�*UHHQSHDFH�2UJDQLVDWLRQV�DQG�1RWH�����/RQJ�WHUP�OLDELOLWLHV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̄



͇̃̇�ŵóƛė�ŵŨƘĞŪƣóƱŇŵŪ�Ūė-ǗĞĐƹƱŇǑĞ§ĞŨƹŪĞƛóƱŇŵŪ

7KH UHPXQHUDWLRQ IRU WKH \HDU ���� RI WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU DQG WKH FRPSHQVDWLRQ IRU
WKH 6XSHUYLVRU\ 'LUHFWRUV �*RYHUQLQJ %RDUG� LV LQ WKH WDEOH EHORZ� 7KH UHPXQHUDWLRQ RI WKH ,QWHUQDWLRQDO
([HFXWLYH 'LUHFWRU LV VHW GLUHFWO\ E\ WKH %RDUG RI 6WLFKWLQJ *UHHQSHDFH &RXQFLO� 7KH MRE GHVFULSWLRQ LV
DSSUDLVHG�DFFRUGLQJ�WR�WKH�VDPH��+D\��PHWKRGRORJ\�DSSOLHG�WR�DOO�VWD·�RI�*3,�LQ�$PVWHUGDP�

�DOO�DPRXQWV�LQ�(85����V� b
5HPXQHUDWLRQ�	
&RPSHQVDWLRQ

6RFLDO
VHFXULW\ 3HQVLRQ 7RWDO 3HULRG

([HFXWLYH�'LUHFWRU��)XOO�7LPH� b b b b b b

b -HQQLIHU�0RUJDQ ��� �� �� ���
$SU�����)HEUXDU\
����

b b
b b

1RQ�([HFXWLYH�%RDUG b
b $\HVKD�,PDP��%RDUG�&KDLU� �� � � �� $SU�����SUHVHQW
b $LOXQ�<DQJ � � � � -XO�����SUHVHQW

b 0DUFHOR�,QLDUUD�,UDHJXL � � � � $XJ�����SUHVHQW
b 0LFKDHO�+DPPHU �� � � �� 0D\�����'HF����
b 1JR]L�,IHRPD�0DOR � � � � -XO�����SUHVHQW
b 5DYL�5DMDQ � � � � -XQ�����'HF����
b 6XH�&RRSHU �� � � �� $XJ�����SUHVHQW

b b �� � � ��
b b

b b
([SHQVH�FRPSHQVDWLRQ
ERDUG�UHODWHG�SDUWLHV b

b b ,ULV 3KRHQL[
7KHVHXV	
5XELFRQ 7RWDO

b %�-�5�0���YDQ�6SDHQGRQFN � � ��� ���
b *�-�*��%ROGHUPDQ � � ��� ���

b b �
b b

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̅



̃ ͇̈�ƹėŇƱŵƛƣFĞĞƣ
7KH IROORZLQJ IHHV ZHUH FKDUJHG E\ DXGLWRUV WR WKH 2UJDQLVDWLRQ� LWV VXEVLGLDULHV DQG RWKHU FRQVROLGDWHG
HQWLWLHV� DV UHIHUUHG WR LQ 6HFWLRQ �����D��� DQG ��� RI WKH 1HWKHUODQGV &LYLO &RGH� 7KH IHHV DUH WDNHQ LQ
WKH \HDU WR ZKLFK WKH ΈQDQFLDO VWDWHPHQWV UHODWH� LUUHVSHFWLYH RI WKH \HDU WKH ZRUN ZDV SHUIRUPHG�
XQOHVV�RWKHUZLVH�VSHFLΈHG�

Ɣ %'2�$XGLW�	�$VVXUDQFH�%�9���(85����N�IRU�WKH�\HDU������DQG�(85���N�IRU�������(85����N������

'LUHFW 'LDORJXH ,QLWLDWLYHV ,QGLD 3YW /WG LQFXUUHG LQ ���� DXGLW IHHV XS WR DQ DPRXQW RI ������� ,15 �(85
�N���DQG���������,15�IRU�������(85��N��

7KH 2UJDQLVDWLRQ DOVR LQFXUUHG IHHV RI (85 ��. FKDUJHG E\ 5HG 7D[ 6SHFLDOLVWV %9 LQ UHODWLRQ WR ΈVFDO
DGYLFH�

͇̃̉¯ƹďƣĞƚƹĞŪƱ-ǑĞŪƱƣ

7KH LPSDFW RQ WKH ���� ΈQDQFLDO VWDWHPHQWV DQG WKH FRQWLQXLW\ DV D UHVXOW RI WKH &RYLG��� KDV EHHQ
DVVHVVHG E\ *3,ȆV PDQDJHPHQW� 7KHUH ZHUH QR HYHQWV DIWHU WKH EDODQFH VKHHW GDWH WKDW KDYH WR EH
LQFOXGHG�LQ�WKH������ΈQDQFLDO�VWDWHPHQWV��EDODQFH�VKHHW�RU�VWDWHPHQW�RI�LQFRPH�DQG�H[SHQGLWXUH��

%DVHG RQ FXUUHQW NQRZOHGJH DQG DYDLODEOH LQIRUPDWLRQ� *3,ȆV PDQDJHPHQW GRHV QRW H[SHFW &RYLG��� RU
8NUDLQH FULVLV WR KDYH DQ LPSDFW RQ WKH DELOLW\ RI WKH 2UJDQLVDWLRQ WR FRQWLQXH DV D JRLQJ FRQFHUQ LQ WKH
IXWXUH�

)RU D IXUWKHU H[SODQDWLRQ RI WKH FRQWLQXLW\ DV D UHVXOW RI WKH FRURQDYLUXV� UHIHUHQFH LV PDGH WR WKH
RXWORRN�LQ�WKH�5HSRUW�RI�WKH�,QWHUQDWLRQDO�([HFXWLYH�'LUHFWRU�DQG�5HSRUW�RI�WKH�*RYHUQLQJ�%RDUG�

͇̃̊�ƘƘƛŵƘƛŇóƱŇŵŪ�ĸ§ĞƣƹşƱ
7KH %RDUG KDV DSSURYHG WKH DOORFDWLRQ RI WKH UHVXOW RI (85 ������. �SRVLWLYH� WR WKH IXQG EDODQFH DV
DOUHDG\�VKRZQ�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DQG�WKH�1RWH�����)XQG�EDODQFH�DQDO\VLV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̆



$QQXDO�)LQDQFLDO�5HSRUW������� ̈̇



¯ƱŇĐŁƱŇŪĹGƛĞĞŪƘĞóĐĞ�ŵƹŪĐŇş�óşóŪĐĞ
¯ŁĞĞƱ�ƣ�Ʊ̄̂%ĞĐĞŨďĞƛ̃́̃̂
�$IWHU�UHVXOW�DSSURSULDWLRQ�

b b�DOO�DPRXQWV�LQ�(85����V� b ���� ����
b 1RWH
$66(76 b b
)L[HG�$VVHWV b b b
b 7DQJLEOH�)L[HG�$VVHWV �� ��� ���
b )LQDQFLDO�)L[HG�$VVHWV �� ����� �����
b 7RWDO�)L[HG�$VVHWV b ����� �����
b b b
&XUUHQW�$VVHWV b

b
'XH�IURP�*UHHQSHDFH
2UJDQLVDWLRQV � ����� ������

b 'XH�IURP�UHODWHG�SDUWLHV �� ������ ������
b /RDQV �� ����� �����
b 2WKHU�$VVHWV�DQG�3UHSD\PHQWV �� ����� �����
b ,QYHQWRULHV b�� ��� ���
b &DVK�DQG�FDVK�HTXLYDOHQWV �� ������ ������
b 7RWDO�FXUUHQW�DVVHWV b ������ ������
b b b
7RWDO�$VVHWV b ������ ������
b b b
)81'�$1'�/,$%,/,7,(6 b
)XQG�EDODQFH �� ������ ������
b b
3URYLVLRQV �� ��� ��
b b
/RQJ�WHUP�OLDELOLWLHV �� � �
b b b
&XUUHQW�OLDELOLWLHV b
b $FFRXQWV�SD\DEOH�WR�YHQGRUV b ����� ���
b 'XH�WR�*UHHQSHDFH�2UJDQLVDWLRQV � ����� �����
b 'XH�WR�UHODWHG�SDUWLHV �� ������ ������
b /RDQV �� � ���
b 7D[�DQG�VRFLDO�VHFXULW\ b ����� ���
b 2WKHU�OLDELOLWLHV�DQG�DFFUXDOV b ����� ����
b 7RWDO�FXUUHQW�OLDELOLWLHV b ������ ������
b b b
7RWDO�)XQG�%DODQFH�DQG�/LDELOLWLHV b ������ ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̈



¯ƱŇĐŁƱŇŪĹGƛĞĞŪƘĞóĐĞ�ŵƹŪĐŇş¯ƱóƱĞŨĞŪƱŵĸUŪĐŵŨĞóŪė
-ǗƘĞŪėŇƱƹƛĞ̃́̃̂
b b ���� b ����
�DOO�DPRXQWV�LQ�(85����V� 1RWH
b b
6KDUH�RI�5HVXOW�LQ�3DUWLFLSDWLQJ�,QWHUHVWV ����� �����
2WKHU�LQFRPH�DQG�H[SHQVHV �� ����� ������
b b
1HW�6XUSOXV��'HΈFLW� b ����� ������

vŵƱĞƣƱŵƱŁĞFŇŪóŪĐŇóş¯ƱóƱĞŨĞŪƱƣ

͇̄́GĞŪĞƛóş
7KH VHSDUDWH )LQDQFLDO 6WDWHPHQWV DUH SDUW RI WKH ���� VWDWXWRU\ )LQDQFLDO 6WDWHPHQWV RI 6WLFKWLQJ
*UHHQSHDFH &RXQFLO� 7KH ΈQDQFLDO LQIRUPDWLRQ RI WKH 2UJDQLVDWLRQ LV LQFOXGHG LQ WKH 2UJDQLVDWLRQȆV
FRQVROLGDWHG�ΈQDQFLDO�VWDWHPHQWV�

,Q VR IDU DV QR IXUWKHU H[SODQDWLRQ LV SURYLGHG� SOHDVH UHIHU WR WKH QRWHV LQ WKH &RQVROLGDWHG %DODQFH
6KHHW�DQG�6WDWHPHQW�RI�,QFRPH�DQG�([SHQGLWXUH�

͇̄̂�ĐĐŵƹŪƱŇŪĹ¤ŵşŇĐŇĞƣ
7KH )LQDQFLDO 6WDWHPHQWV RI 6WLFKWLQJ *UHHQSHDFH &RXQFLO KDYH EHHQ SUHSDUHG XQGHU $FFRXQWLQJ
6WDQGDUGV DV GHVFULEHG LQ 3DUW � RI %RRN � RI WKH 'XWFK &LYLO &RGH� 7KH 6WDWHPHQW RI ,QFRPH DQG
([SHQGLWXUH KDV EHHQ GUDZQ XS XVLQJ WKH H[HPSWLRQ RI ��� RI SDUW �� ERRN � RI WKH 'XWFK &LYLO &RGH�
7KH VHSDUDWH ΈQDQFLDO VWDWHPHQWV GR QRW LQFOXGH WKH ΈQDQFLDO LQIRUPDWLRQ RI 6WLFKWLQJ 3KRHQL[� 6WLFKWLQJ
5XELFRQ� 6WLFKWLQJ ,ULV DQG 6WLFKWLQJ 7KHVHXV� 7KHVH DUH UHODWHG HQWLWLHV RYHU ZKLFK 6WLFKWLQJ *UHHQSHDFH
&RXQFLO KDV WKH SRZHU WR JRYHUQ WKH ΈQDQFLDO DQG RSHUDWLQJ SROLFLHV DQG ZKLFK IRU DFFRXQWLQJ SXUSRVHV
DUH FRQVLGHUHG SDUW RI WKH 2UJDQLVDWLRQ� EXW WKHVH HQWLWLHV DUH QRW OHJDOO\ RZQHG E\ 6WLFKWLQJ
*UHHQSHDFH &RXQFLO� 6WLFKWLQJ *UHHQSHDFH &RXQFLO RZQV ���� RI WKH VKDUHV RI *UHHQSHDFH /LFHQVLQJ
%�9��DQG�������RI�WKH�VKDUHV�RI�'LUHFW�'LDORJXH�,QLWLDWLYHV�,QGLD�3YW��/WG�

3DUWLFLSDWLQJ�LQWHUHVWV�LQ�JURXS�FRPSDQLHV

3DUWLFLSDWLQJ LQWHUHVWV LQ JURXS FRPSDQLHV DUH DFFRXQWHG IRU LQ WKH VHSDUDWH ΈQDQFLDO VWDWHPHQWV
DFFRUGLQJ WR WKH HTXLW\ DFFRXQWLQJ PHWKRG RQ WKH EDVLV RI QHW DVVHW YDOXH� )RU GHWDLOV ZH UHIHU WR WKH
DFFRXQWLQJ�SROLF\�IRU�ΈQDQFLDO�Έ[HG�DVVHWV�LQ�WKH�FRQVROLGDWHG�ΈQDQFLDO�VWDWHPHQWV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̉



6KDUH�RI�UHVXOW�RI�SDUWLFLSDWLQJ�LQWHUHVWV

7KLV LWHP FRQFHUQV WKH )RXQGDWLRQȆV VKDUH RI WKH SURΈW RU ORVV RI WKHVH SDUWLFLSDWLQJ LQWHUHVWV� 5HVXOWV
RQ WUDQVDFWLRQV LQYROYLQJ WKH WUDQVIHU RI DVVHWV DQG OLDELOLWLHV EHWZHHQ WKH )RXQGDWLRQ DQG LWV
SDUWLFLSDWLQJ LQWHUHVWV DQG PXWXDOO\ EHWZHHQ SDUWLFLSDWLQJ LQWHUHVWV WKHPVHOYHV� DUH HOLPLQDWHG WR WKH
H[WHQW�WKDW�WKH\�FDQ�EH�FRQVLGHUHG�DV�QRW�UHDOLVHG�

͇̄̃FŇŪóŪĐŇóş§Ňƣś
5HIHU�WR�1RWH����)LQDQFLDO�5LVN�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

6WLFKWLQJ *UHHQSHDFH &RXQFLO KDV QRW XQGHUWDNHQ DQ\ VSHFLΈF ΈQDQFLDO LQVWUXPHQW VXFK DV KHGJLQJ LQ
�����DQG�WKHUH�DUH�QR�FRQWUDFWV�RXWVWDQGLQJ�DW�WKH�HQG�RI������

,QWHU�JURXS EDODQFHV ZLWK UHODWHG SDUWLHV DUH VHWWOHG SHULRGLFDOO\ LQ OLQH ZLWK HDFK HQWLW\ȆV ΈQDQFLQJ
QHHGV� 1R VHWWOHPHQW ZDV UHTXLUHG GXULQJ ����� 7KH GLUHFWRUV RI DOO HQWLWLHV XQGHUWDNH D SHULRGLF UHYLHZ
RI�WKHVH�UHTXLUHPHQWV�

͇̄̄½óŪĹŇďşĞFŇǗĞė�ƣƣĞƱƣ
0RYHPHQWV�LQ�WDQJLEOH�Έ[HG�DVVHWV�ZHUH�DV�IROORZV�

�DOO�DPRXQWV�LQ�(85����V�
/HDVHKROG

,PSURYHPHQWV
b$VVHWV�XQGHU
FRQVWUXFWLRQ

(TXLSPHQW�
)L[WXUHV�DQG

)LWWLQJV b 7RWDO
b
3XUFKDVH�&RVW ��� � ����� �����
$FFXPXODWHG�'HSUHFLDWLRQ ����� � ������� �������
%RRN�YDOXH�DV�SHU����'HFHPEHU����� � � ��� ���
b
&KDQJHV�LQ�FDUU\LQJ�DPRXQW�
,QYHVWPHQWV � ��� ��� ���
'LVSRVDOV � � � �
'HSUHFLDWLRQ ��� � ����� �����
%RRN�YDOXH�DV�SHU����'HFHPEHU����� ��� ��� ��� ���
b
3XUFKDVH�&RVW ��� ��� ����� �����
$FFXPXODWHG�'HSUHFLDWLRQ ����� � ������� �������
b
%RRN�9DOXH�DV�SHU����'HFHPEHU����� � ��� ��� ���

$QQXDO�)LQDQFLDO�5HSRUW������� ̈̊



͇̄̅FŇŪóŪĐŇóşFŇǗĞė�ƣƣĞƱƣ

7KH )LQDQFLDO )L[HG $VVHWV FRQWDLQV ORDQV JLYHQ WR *UHHQSHDFH 2UJDQLVDWLRQV DQG LQYHVWPHQWV LQ
VXEVLGLDULHV�DQG�DVVRFLDWHV��)XUWKHU�GHWDLOV�LQFOXGLQJ�WKH�PRYHPHQW�VFKHGXOHV�DUH�VKRZQ�EHORZ�

�DOO�DPRXQWV�LQ�(85����V�

)XQGUDLVLQJ�,QYHVWPHQW�)XQG /RDQ
&XUUHQF\ ,QWHUHVW� ���� ����

*UHHQSHDFH�&DQDGD &$' ����� � ��
*UHHQSHDFH�&HQWUDO�DQG�(DVW�(XURSH (85 ����� ��� ���
*UHHQSHDFH�&RORPELD &23 ����� �� ��
*UHHQSHDFH�(DVW�$VLD &1< ����������� ��� �����
*UHHQSHDFH�*UHHFH (85 ����� ��� ���
*UHHQSHDFH�,WDO\ (85 ����� ����� ���
*UHHQSHDFH�6RXWK�(DVW�$VLD 0<5 ����� ��� ���
*UHHQSHDFH�6RXWK�(DVW�$VLD 7+% ����� ��� �
*UHHQSHDFH�86 86' ����� � �����
b ����� �����
3URYLVLRQ�IRU�GRXEWIXO�GHEWV ����� ����
b ����� �����

&XUUHQW�/RDQV b b ����� �����
1RQ�FXUUHQW b b ����� �����
b b b ����� �����
$OORZDQFH�DJDLQVW�ORDQV�DQG�UHFHLYDEOHV b b ����� ����
b b b ����� �����

$W���-DQXDU\ b ����� �����
1HZ�ORDQV�DQG�DGGLWLRQV b ����� ���
,QWHUHVW b � ��
5HSD\PHQWV b ������� �������
5HYDOXDWLRQ b �� �����
8QZLQGLQJ�DPRUWLVHG�FRVWV b � �
$W����'HFHPEHU b ����� �����
$OORZDQFH�DJDLQVW�ORDQV�DQG�UHFHLYDEOHV b ����� ����
b b ����� �����

$QQXDO�)LQDQFLDO�5HSRUW������� ̉́



,QYHVWPHQWV�DQG�$VVRFLDWHV

9LD�([�FYED
*UHHQSHDFH
/LFHQVLQJ

%9

'LUHFW
'LDORJXHV
,QLWLDWLYHV
,QGLD�3YW

7RWDOb b b b

�DOO�DPRXQWV�LQ�(85����V� b b b
b
9DOXH�DV�DW����'HFHPEHU����� �� � ����� �����
,QYHVWPHQWV � � ��� ���
$GGLWLRQ�WR�WUDQVODWLRQ
UHVHUYH � � �� ��
5HVXOW � � ����� �����
b
9DOXH�DW����'HFHPEHU����� �� � ��� �����

3DUWLFLSDWLRQ SHUFHQWDJH DW
���'HFHPEHU����� ����� ���� �����

3DUWLFLSDWLRQ SHUFHQWDJH DW
���'HFHPEHU����� ����� ���� �����

b
&RXQWU\ %HOJLXP 1HWKHUODQGV ,QGLD
3ODFH %UXVVHOV $PVWHUGDP %DQJDORUH

6WLFKWLQJ *UHHQSHDFH &RXQFLO SURYLGHG D &RPIRUW /HWWHU FRQFHUQLQJ '',,� FRPPLWWLQJ WR VXSSRUW DQG
DVVLVW XQWLO DQG LQFOXGLQJ ��VW 'HFHPEHU ���� DQG WR HQVXUH WKDW '',, PDLQWDLQV FDSLWDO DQG OLTXLGLW\
OHYHOV WR HQDEOH LW WR PHHW LWV REOLJDWLRQV LQ FRQIRUPLW\ ZLWK VWDQGDUGV RI SUXGHQFH JHQHUDOO\ DFFHSWHG
IRU�LWV�ΈHOG�RI�EXVLQHVV�LQ�D�GHPRFUDWLF�VWDWH�JRYHUQHG�E\�ODZ�

͇̄̆%ƹĞFƛŵŨ�Ūė½ŵ§ĞşóƱĞė¤óƛƱŇĞƣ

'XH�IURP�RWKHU�*3,�HQWLWLHV� b b b
�DOO�DPRXQWV�LQ�(85����V� ���� ����
b
6WLFKWLQJ�,ULV ����� �����
6WLFKWLQJ�5XELFRQ �� ��
6WLFKWLQJ�7KHVHXV ������ ������
*UHHQSHDFH�/LFHQVLQJ�%�9� ����� �����
b ������ ������
b
'XH�WR�RWKHU�*3,�HQWLWLHV�
b ���� ����
b
6WLFKWLQJ�3KRHQL[ ������ ������
b ������ ������

$QQXDO�)LQDQFLDO�5HSRUW������� ̉̂



,QWUD�JURXS EDODQFHV ZLWK UHODWHG SDUWLHV DUH VHWWOHG SHULRGLFDOO\ LQ OLQH ZLWK HDFK HQWLW\ȆV ΈQDQFLQJ
QHHGV��1R�VHWWOHPHQW�ZDV�UHTXLUHG�GXULQJ������

,Q WKH UHFHLYDEOHV IURP UHODWHG SDUWLHV� DQ DPRXQW RI (85 ����0 ������ (85 ����0� LV LQFOXGHG ZLWK D
PDWXULW\�ORQJHU�WKDQ���\HDU��$OO�RWKHU�UHFHLYDEOHV�KDYH�DQ�HVWLPDWHG�PDWXULW\�VKRUWHU�WKDQ�RQH�\HDU�

,Q WKH SD\DEOHV WR UHODWHG SDUWLHV� DQ DPRXQW RI (85����0 ������ (85 ����0� LV LQFOXGHG ZLWK D PDWXULW\
ORQJHU�WKDQ���\HDU��$OO�RWKHU�SD\DEOHV�KDYH�DQ�HVWLPDWHG�PDWXULW\�VKRUWHU�WKDQ�RQH�\HDU�

1R�LQWHUHVW�LV�FKDUJHG�RQ�LQWHU�JURXS�EDODQFHV��������QLO�

͇̄̇�ƱŁĞƛ�ƣƣĞƱƣ�Ūė¤ƛĞƘóǘŨĞŪƱƣ

�DOO�DPRXQWV�LQ�(85����V� ���� b ����
b b b b
3UHSD\PHQWV ����� b ���
2WKHU�UHFHLYDEOHV ��� b �����
b ����� b �����

,Q�WKH�RWKHU�DVVHWV�DQG�SUHSD\PHQWV�DOO�UHFHLYDEOHV�KDYH�DQ�HVWLPDWHG�PDWXULW\�VKRUWHU�WKDQ�RQH�\HDU�

̄ ͇̈UŪǑĞŪƱŵƛŇĞƣ

�DOO�DPRXQWV�LQ�(85����V� ���� b ����
b
,QYHQWRULHV ��� ���
b ��� ���

͇̄̉�óƣŁ�Ūė�óƣŁ-ƚƹŇǑóşĞŪƱƣ

�DOO�DPRXQWV�LQ�(85����V� ���� b ����
b
'HSRVLWV � �
&UHGLW�EDODQFHV�RQ�EDQN�DFFRXQWV ������ ������
b ������ ������

7KH EDQN FXUUHQW DFFRXQWV LQFOXGH WZR EDQN JXDUDQWHHV RI (85 ��. HDFK ������ (85 ��.� LQ UHVSHFW RI
WKH 2UJDQLVDWLRQȆV UHQWDO OHDVH IRU WKH $PVWHUGDP SUHPLVHV�� 7KHUH LV DQRWKHU JXDUDQWHH RI ,15 � PLOOLRQ
�(85���.��LQ�UHVSHFW�RI�D�OHJDO�JXDUDQWHH�IRU�*UHHQSHDFH�,QGLD�

$QQXDO�)LQDQFLDO�5HSRUW������� ̉̃



͇̄̊FƹŪė�óşóŪĐĞ�ŪóşǘƣŇƣ
*UHHQSHDFH ,QWHUQDWLRQDO
V UHVHUYHV SROLF\ FDOOV IRU VXΊFLHQW DYDLODEOH UHVHUYHV WR FRYHU IRU FRQWLQJHQW
OLDELOLWLHV DQG RWKHU ULVNV UHODWHG WR LWV RSHUDWLRQV� ,Q WKLV FRQWH[W� DYDLODEOH UHVHUYHV HTXDO WKH IXQG
EDODQFH OHVV DOORFDWLRQ IRU Έ[HG DVVHWV DQG OHVV GHVLJQDWHG UHVHUYHV KHOG IRU IXWXUH FRPPLWPHQWV� 7KHVH
FRPPLWPHQWV� OLDELOLWLHV DQG ULVNV DUH DVVHVVHG DQQXDOO\� 7KH DYDLODEOH UHVHUYHV OHYHO LV FDOFXODWHG DV
IROORZV�

/HJDO
5HVHUYH

*HQHUDO
5HVHUYH

(DUPDUNHG�5HVHUYHV 7RWDO

�DOO�DPRXQWV�LQ�(85
���V�

)RUHLJQ
FXUUHQF\
WUDQVODWLRQ
UHVHUYH

)UHH
DYDLODEOH

7DQJLEOH )L[HG
$VVHWV

)RUHLJQ
([FKDQJH
5LVN

2WKHU
GHVLJQDWHG
IXQGV

%DODQFH�DW���
'HFHPEHU����� ���� ������ ��� ����� ��� ������
5HVXOW�RYHU�WKH
\HDU � ������ � � � ������

0RYHPHQW ����� ������� � ��� ����� �����
%DODQFH�DW���
'HFHPEHU����� ����� ������ ��� ����� ����� ������
5HVXOW�RYHU�WKH
\HDU � ����� � � � �����

0RYHPHQW �� ������� ��� ����� ����� ��
%DODQFH�DW���
'HFHPEHU����� ����� ������ ��� ����� ����� ������

5HIHU WR 1RWH ��� )XQG %DODQFH $QDO\VLV LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV IRU QDUUDWLYH GHWDLOV RI
WKH�IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�OHJDO�UHVHUYH�DQG�WKH�HDUPDUNHG�UHVHUYHV�

5HFRQFLOLDWLRQ RI )XQG EDODQFH DQG 1HW 6XUSOXV��GHΈFLW� LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV
DQG�WKH�6HSDUDWH�)LQDQFLDO�6WDWHPHQWV

7KH GL·HUHQFH EHWZHHQ WKH IXQG EDODQFH DQG WKH 1HW 6XUSOXV��GHΈFLW� RI WKH &RQVROLGDWHG )LQDQFLDO
6WDWHPHQWV DQG 6WLFKWLQJ *UHHQSHDFH &RXQFLO OLHV LQ WKH IXQG EDODQFH DQG UHVXOWV RI 6WLFKWLQJ 3KRHQL[�
6WLFKWLQJ�,ULV�DQG�6WLFKWLQJ�7KHVHXV�

�DOO�DPRXQWV�LQ�(85����V�
)XQG�%DODQFH
����������

1HW
VXUSOXV��GHΈFLW�

7UDQVODWLRQ
PRYHPHQW

)XQG�%DODQFH
����������

6WLFKWLQJ�*UHHQSHDFH�&RXQFLO ������ ����� �� ������
6WLFKWLQJ�3KRHQL[ ����� ����� � �����
6WLFKWLQJ�,ULV ��� ��� � �����
6WLFKWLQJ�7KHVHXV ����� ��� � �����
*UHHQSHDFH�/LFHQVLQJ�%9 ���� ���� � �����
3HU�&RQVROLGDWHG�)LQDQFLDO
6WDWHPHQWV ������ ������ �� ������

$SSURSULDWLRQ�RI�UHVXOW

7KH %RDUG KDV DSSURYHG WKH SURSRVHG DOORFDWLRQ RI WKH QHW VXUSOXV UHVXOW RI (85 �����. WR WKH IXQG
EDODQFH�DV�VKRZQ�LQ�WKH�%DODQFH�6KHHW�DQG�WKH�QRWHV��QRWH����)XQG�%DODQFH�$QDO\VLV��

$QQXDO�)LQDQFLDO�5HSRUW������� ̉̄



͇̅́¤ƛŵǑŇƣŇŵŪƣ
)RU QDUUDWLYH GHWDLOV UHJDUGLQJ WKH SURYLVLRQV� UHIHU WR 1RWH �� 3URYLVLRQV LQ WKH &RQVROLGDWHG )LQDQFLDO
6WDWHPHQWV�

�DOO�DPRXQWV�LQ�(85����V� /HJDO 5HVWUXFWXULQJ 7RWDO
b
%DODQFH�DW����-DQXDU\����� �� � ��
3URYLVLRQV�PDGH�GXULQJ�WKH�\HDU � � �
3URYLVLRQV�XVHG�GXULQJ�WKH�\HDU � ��� �
%DODQFH�DW����'HFHPEHU����� �� � ��
3URYLVLRQV�PDGH�GXULQJ�WKH�\HDU � ��� ���
3URYLVLRQV�XVHG�GXULQJ�WKH�\HDU � � �
%DODQFH�DW����'HFHPEHU����� �� ��� ���

͇̅̂jŵŪĹ½ĞƛŨjŇóďŇşŇƱŇĞƣ
/RDQV�GXH�WR�*UHHQSHDFH�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV

�DOO�DPRXQWV�LQ�(85����V� /RDQ
&XUUHQF\

b b b
b ���� b ����
5DLQERZ�:DUULRU�,,,�/RDQV b b b b
*UHHQSHDFH�*HUPDQ\ (85 � ���
*UHHQSHDFH�8QLWHG�.LQJGRP *%3 � ��
7RWDO�/RDQV b � ���
b b
&XUUHQW�ORDQV b � ���
b b
1RQ�FXUUHQW�ORDQV b
'XH�WR�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV�!���\HDUV b � �
'XH�WR�1DWLRQDO�DQG�5HJLRQDO�2UJDQLVDWLRQV�!����\HDUV b � �
7RWDO�1RQ�FXUUHQW�/RDQV b � �
7RWDO�/RDQV b � ���

$W���-DQXDU\ ��� �����
1HZ�ORDQV�DQG�DGGLWLRQV � �
5HSD\PHQWV ����� �����
5HYDOXDWLRQ�); � ���
$W����'HFHPEHU ȁ ���

0PI jIgZh <[G E][GQjQ][h ]N jPI .<Q[D]q 7<ggQ]g ���  ]<[h <gI GIhEgQDIG Q[ "]jI ÂÄ�  ][O 0IgZ  Q<DQYQjQIh ]N
jPI�][h]YQG<jIG��Q[<[EQ<Y�/j<jIZI[jh�

͇̅̃�ĸĸ�óşóŪĐĞ¯ŁĞĞƱ�ƣƣĞƱƣ�ŪėjŇóďŇşŇƱŇĞƣ
3OHDVH�UHIHU�WR�1RWH�����2·�%DODQFH�6KHHW�/LDELOLWLHV�LQ�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

$QQXDO�)LQDQFLDO�5HSRUW������� ̉̅



͇̅̄�ƱŁĞƛUŪĐŵŨĞ�Ūė-ǗƘĞŪƣĞƣ

�DOO�DPRXQWV�LQ�(85����V� b b b
b ���� b ����
6XUSOXV�EHIRUH�VKDUH�RI�UHVXOW�LQ�SDUWLFLSDWLQJ
LQWHUHVWV�DQG�ΈQDQFLDO�UHVXOW ����� ������
b
)LQDQFLDO�UHVXOW �� �������
b
7RWDO�RWKHU�LQFRPH�DQG�H[SHQVHV ����� ������

7KH�ΈQDQFLDO�UHVXOW�FDQ�EH�VKRZQ�DV�IROORZV�

�DOO�DPRXQWV�LQ�(85����V� b b b
b ���� b ����
,QFRPH b b b
,QWHUHVW�IURP�152�ORDQV � ��
)RUHLJQ�H[FKDQJH
��8QUHDOLVHG ��� �
��5HDOLVHG � �

��� ��
([SHQVHV
,QWHUHVW�RQ�ORDQV � ��
)RUHLJQ�H[FKDQJH
��8QUHDOLVHG � �����
��5HDOLVHG ��� ��
b ��� �����
)LQDQFLDO�UHVXOW��ORVV��JDLQ �� �������

͇̅̅½ƛóŪƣóĐƱŇŵŪƣÝŇƱŁ§ĞşóƱĞė¤óƛƱŇĞƣ
5HIHU�WR�1RWH�����7UDQVDFWLRQV�ZLWK�5HODWHG�3DUWLHV�LQ�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

͇̅̆¯ƹďƣĞƚƹĞŪƱ-ǑĞŪƱƣ
3OHDVH�UHIHU�WR�1RWH����6XEVHTXHQW�(YHQWV�LQ�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

$PVWHUGDP�����-XQH�����

$QQXDO�)LQDQFLDO�5HSRUW������� ̉̆



,QWHUQDWLRQDO�([HFXWLYH�'LUHFWRU�

1RUPD�7RUUHV

*RYHUQLQJ�%RDUG�

$�0��,PDP��&KDLU�

6��&RRSHU��7UHDVXUHU�

1��$]L]

6��)LUPLQ

0��,QLDUUD

$��<DQJ

,��0DOR

$QQXDO�)LQDQFLDO�5HSRUW������� ̉̇



�ƱŁĞƛUŪĸŵƛŨóƱŇŵŪ
UŪėĞƘĞŪėĞŪƱ�ƹėŇƱŵƛͬƣ§ĞƘŵƛƱ

7R��7KH�,QWHUQDWLRQDO�([HFXWLYH�'LUHFWRU�DQG�WKH�*RYHUQLQJ�%RDUG�RI�6WLFKWLQJ�*UHHQSHDFH�&RXQFLO

$� 5HSRUW�RQ�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV������LQFOXGHG�LQ�WKH�DQQXDO�UHSRUW

2XU�RSLQLRQ

:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWV ���� RI 6WLFKWLQJ *UHHQSHDFH &RXQFLO EDVHG LQ $PVWHUGDP� 7KH
ILQDQFLDO VWDWHPHQWV FRPSULVH WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DQG WKH FRPSDQ\ ILQDQFLDO
VWDWHPHQWV�

,Q�RXU�RSLQLRQ�

䚖 WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV JLYH D WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO SRVLWLRQ
RI 6WLFKWLQJ *UHHQSHDFH &RXQFLO DV DW �� 'HFHPEHU ���� DQG RI LWV UHVXOW DQG LWV FDVK IORZV IRU ���� LQ
DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV IRU 6PDOO DQG 0HGLXP�VL]HG (QWLWLHV �,)56 IRU
60(V��DQG�ZLWK�3DUW���RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�

䚖 WKH DFFRPSDQ\LQJ FRPSDQ\ ILQDQFLDO VWDWHPHQWV JLYH D WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO SRVLWLRQ RI
6WLFKWLQJ *UHHQSHDFH &RXQFLO DV DW �� 'HFHPEHU ���� DQG RI LWV UHVXOW IRU ���� LQ DFFRUGDQFH ZLWK 3DUW �
RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�FRPSULVH�

�� WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ DV�DW����'HFHPEHU������

�� WKH IROORZLQJ VWDWHPHQWV IRU ����� WKH FRQVROLGDWHG VWDWHPHQW RI LQFRPH DQG H[SHQGLWXUH� WKH
FRQVROLGDWHG�VWDWHPHQWV�RI�RWKHU�FRPSUHKHQVLYH�LQFRPH��FKDQJHV�LQ�HTXLW\�DQG�FDVK�IORZV��DQG

�� WKH QRWHV FRPSULVLQJ D VXPPDU\ RI WKH VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\
LQIRUPDWLRQ�

7KH�FRPSDQ\�ILQDQFLDO�VWDWHPHQWV�FRPSULVH�

�� WKH�FRPSDQ\�EDODQFH�VKHHW�DV�DW����'HFHPEHU������

�� WKH�FRPSDQ\�VWDWHPHQW�RI�LQFRPH�DQG�H[SHQGLWXUH IRU�������DQG

�� WKH�QRWHV�FRPSULVLQJ�D�VXPPDU\�RI�WKH�DFFRXQWLQJ SROLFLHV�DQG�RWKHU�H[SODQDWRU\�LQIRUPDWLRQ�

%DVLV�IRU�RXU�RSLQLRQ

:H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK 'XWFK ODZ� LQFOXGLQJ WKH 'XWFK 6WDQGDUGV RQ $XGLWLQJ� 2XU
UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDUGV DUH IXUWKHU GHVFULEHG LQ WKH ¶2XU UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH
ILQDQFLDO�VWDWHPHQWV·�VHFWLRQ�RI�RXU�UHSRUW�
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:H DUH LQGHSHQGHQW RI 6WLFKWLQJ *UHHQSHDFH &RXQFLO LQ DFFRUGDQFH ZLWK WKH :HW WRH]LFKW
DFFRXQWDQWVRUJDQLVDWLHV �:WD� $XGLW ILUPV VXSHUYLVLRQ DFW�� WKH 9HURUGHQLQJ LQ]DNH GH RQDIKDQNHOLMNKHLG
YDQ DFFRXQWDQWV ELM DVVXUDQFH�RSGUDFKWHQ �9L2� &RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWV� D UHJXODWLRQ
ZLWK UHVSHFW WR LQGHSHQGHQFH� DQG RWKHU UHOHYDQW LQGHSHQGHQFH UHJXODWLRQV LQ WKH 1HWKHUODQGV�
)XUWKHUPRUH ZH KDYH FRPSOLHG ZLWK WKH 9HURUGHQLQJ JHGUDJV� HQ EHURHSVUHJHOV DFFRXQWDQWV �9*%$� 'XWFK
&RGH�RI�(WKLFV��

:H EHOLHYH WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU
RSLQLRQ�

%� 5HSRUW�RQ�RWKHU�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�DQQXDO�ILQDQFLDO�UHSRUW

,Q DGGLWLRQ WR WKH ILQDQFLDO VWDWHPHQWV DQG RXU DXGLWRU·V UHSRUW WKHUHRQ� WKH DQQXDO ILQDQFLDO UHSRUW
FRQWDLQV�RWKHU�LQIRUPDWLRQ�WKDW�FRQVLVWV�RI�

䚖 6WLFKWLQJ *UHHQSHDFH &RXQFLO 5HSRUW RI WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU� LQFOXGLQJ WKH 5HSRUW RI WKH
*RYHUQLQJ�%RDUG�

䚖 RWKHU�LQIRUPDWLRQ�DV�UHTXLUHG�E\�3DUW���RI�%RRN ��RI�WKH�'XWFK�&LYLO�&RGH�

%DVHG�RQ�WKH�IROORZLQJ�SURFHGXUHV�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKH�RWKHU�LQIRUPDWLRQ�

䚖 LV�FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�DQG GRHV�QRW�FRQWDLQ�PDWHULDO�PLVVWDWHPHQWV�

䚖 FRQWDLQV�WKH�LQIRUPDWLRQ�DV�UHTXLUHG�E\�3DUW���RI %RRN���RI�WKH�'XWFK�&LYLO�&RGH�

:H KDYH UHDG WKH RWKHU LQIRUPDWLRQ� %DVHG RQ RXU NQRZOHGJH DQG XQGHUVWDQGLQJ REWDLQHG WKURXJK RXU
DXGLW RI WKH ILQDQFLDO VWDWHPHQWV RU RWKHUZLVH� ZH KDYH FRQVLGHUHG ZKHWKHU WKH RWKHU LQIRUPDWLRQ
FRQWDLQV�PDWHULDO�PLVVWDWHPHQWV�

%\ SHUIRUPLQJ WKHVH SURFHGXUHV� ZH FRPSO\ ZLWK WKH UHTXLUHPHQWV RI 3DUW � RI %RRN � RI WKH 'XWFK &LYLO
&RGH DQG WKH 'XWFK 6WDQGDUG ���� 7KH VFRSH RI WKH SURFHGXUHV SHUIRUPHG LV VXEVWDQWLDOO\ OHVV WKDQ WKH
VFRSH�RI�WKRVH�SHUIRUPHG�LQ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

7KH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH RWKHU LQIRUPDWLRQ� LQFOXGLQJ
WKH UHSRUW RI WKH *RYHUQLQJ %RDUG LQ DFFRUGDQFH ZLWK 3DUW � RI %RRN � RI WKH 'XWFK &LYLO &RGH DQG RWKHU
LQIRUPDWLRQ�DV�UHTXLUHG�E\�3DUW���RI�%RRN���RI�WKH�'XWFK�&LYLO�&RGH�

&� 'HVFULSWLRQ�RI�UHVSRQVLELOLWLHV�UHJDUGLQJ�WKH�ILQDQFLDO�VWDWHPHQWV

5HVSRQVLELOLWLHV RI WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU DQG WKH *RYHUQLQJ %RDUG IRU WKH ILQDQFLDO

VWDWHPHQWV

7KH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKH
ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK ,)56 IRU 60(V DQG 3DUW � RI %RRN � RI WKH 'XWFK &LYLO &RGH�
)XUWKHUPRUH� WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU LV UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV PDQDJHPHQW
GHWHUPLQHV LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV WKDW DUH IUHH IURP PDWHULDO
PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

$V SDUW RI WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV� WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU LV UHVSRQVLEOH
IRU DVVHVVLQJ WKH FRPSDQ\·V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ� %DVHG RQ WKH ILQDQFLDO UHSRUWLQJ
IUDPHZRUNV PHQWLRQHG� WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU VKRXOG SUHSDUH WKH ILQDQFLDO VWDWHPHQWV XVLQJ
WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ� XQOHVV WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU HLWKHU LQWHQGV WR
OLTXLGDWH�WKH�FRPSDQ\�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�

$QQXDO�)LQDQFLDO�5HSRUW������� ̉̉



7KH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU VKRXOG GLVFORVH HYHQWV DQG FLUFXPVWDQFHV WKDW PD\ FDVW VLJQLILFDQW
GRXEW�RQ�WKH�FRPSDQ\·V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�LQ�WKH ILQDQFLDO�VWDWHPHQWV�

7KH�*RYHUQLQJ�%RDUG�LV�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�FRPSDQ\·V�ILQDQFLDO�UHSRUWLQJ�SURFHVV�

2XU�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV

2XU REMHFWLYH LV WR SODQ DQG SHUIRUP WKH DXGLW HQJDJHPHQW LQ D PDQQHU WKDW DOORZV XV WR REWDLQ VXIILFLHQW
DQG�DSSURSULDWH�DXGLW�HYLGHQFH�IRU�RXU�RSLQLRQ�

2XU DXGLW KDV EHHQ SHUIRUPHG ZLWK D KLJK� EXW QRW DEVROXWH� OHYHO RI DVVXUDQFH� ZKLFK PHDQV ZH PD\ QRW
GHWHFW�DOO�PDWHULDO�HUURUV�DQG�IUDXG�GXULQJ�RXU�DXGLW�

0LVVWDWHPHQWV FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI� LQGLYLGXDOO\ RU LQ WKH
DJJUHJDWH� WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH
EDVLV RI WKHVH ILQDQFLDO VWDWHPHQWV� 7KH PDWHULDOLW\ DIIHFWV WKH QDWXUH� WLPLQJ DQG H[WHQW RI RXU DXGLW
SURFHGXUHV�DQG�WKH�HYDOXDWLRQ�RI�WKH�HIIHFW�RI�LGHQWLILHG�PLVVWDWHPHQWV�RQ�RXU�RSLQLRQ�

:H KDYH H[HUFLVHG SURIHVVLRQDO MXGJHPHQW DQG KDYH PDLQWDLQHG SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH
DXGLW� LQ DFFRUGDQFH ZLWK 'XWFK 6WDQGDUGV RQ $XGLWLQJ� HWKLFDO UHTXLUHPHQWV DQG LQGHSHQGHQFH
UHTXLUHPHQWV��2XU�DXGLW�LQFOXGHG�DPRQJ�RWKHUV�

䚖 LGHQWLI\LQJ DQG DVVHVVLQJ WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWV� ZKHWKHU GXH WR
IUDXG RU HUURU� GHVLJQLQJ DQG SHUIRUPLQJ DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH ULVNV� DQG REWDLQLQJ DXGLW
HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ� 7KH ULVN RI QRW GHWHFWLQJ D
PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IURP HUURU� DV IUDXG PD\
LQYROYH�FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�

䚖 REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV
WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV� EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH
HIIHFWLYHQHVV�RI�WKH�HQWLW\·V�LQWHUQDO�FRQWURO�

䚖 HYDOXDWLQJ WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQDEOHQHVV RI DFFRXQWLQJ
HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�WKH�,QWHUQDWLRQDO�([HFXWLYH�'LUHFWRU�

䚖 FRQFOXGLQJ RQ WKH DSSURSULDWHQHVV RI WKH ,QWHUQDWLRQDO ([HFXWLYH 'LUHFWRU·V XVH RI WKH JRLQJ FRQFHUQ
EDVLV RI DFFRXQWLQJ� DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG� ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV
UHODWHG WR HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH HQWLW\·V DELOLW\ WR FRQWLQXH DV D
JRLQJ FRQFHUQ� ,I ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV� ZH DUH UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU
DXGLWRU·V UHSRUW WR WKH UHODWHG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWV RU� LI VXFK GLVFORVXUHV DUH
LQDGHTXDWH� WR PRGLI\ RXU RSLQLRQ� 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH
GDWH RI RXU DXGLWRU·V UHSRUW� +RZHYHU� IXWXUH HYHQWV RU FRQGLWLRQV PD\ FDXVH D FRPSDQ\ WR FHDVH WR
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�

䚖 HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ� VWUXFWXUH DQG FRQWHQW RI WKH ILQDQFLDO VWDWHPHQWV� LQFOXGLQJ WKH
GLVFORVXUHV��DQG

䚖 HYDOXDWLQJ ZKHWKHU WKH ILQDQFLDO VWDWHPHQWV UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWV LQ D
PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�

%HFDXVH ZH DUH XOWLPDWHO\ UHVSRQVLEOH IRU WKH RSLQLRQ� ZH DUH DOVR UHVSRQVLEOH IRU GLUHFWLQJ� VXSHUYLVLQJ
DQG SHUIRUPLQJ WKH JURXS DXGLW� ,Q WKLV UHVSHFW ZH KDYH GHWHUPLQHG WKH QDWXUH DQG H[WHQW RI WKH DXGLW
SURFHGXUHV WR EH FDUULHG RXW IRU JURXS HQWLWLHV� 'HFLVLYH ZHUH WKH VL]H DQG�RU WKH ULVN SURILOH RI WKH JURXS
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HQWLWLHV RU RSHUDWLRQV� 2Q WKLV EDVLV� ZH VHOHFWHG JURXS HQWLWLHV IRU ZKLFK DQ DXGLW RU UHYLHZ KDG WR EH
FDUULHG�RXW�RQ�WKH�FRPSOHWH�VHW�RI�ILQDQFLDO�LQIRUPDWLRQ�RU�VSHFLILF�LWHPV�

:H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ� DPRQJ RWKHU PDWWHUV� WKH SODQQHG VFRSH
DQG WLPLQJ RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV� LQFOXGLQJ DQ\ VLJQLILFDQW ILQGLQJV LQ LQWHUQDO FRQWURO
WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

7KH�+DJXH�����-XQH�����

)RU�DQG�RQ�EHKDOI�RI�%'2�$XGLW�	�$VVXUDQFH�%�9��

GUV��7�+��GH�5HN�5$

%DFN�FRYHU�SKRWR��k�*UHHQSHDFH
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