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Company No.: 1170303-A

GREENPEACE SOUTHEAST ASIA BERHAD
(Incorporated in Malaysia Limited by Guarantee)

TRUSTEES’ REPORT

The trustees hereby submit their report together with the audited financial statements of the
Foundation for the financial year ended 31 December 2018.

PRINCIPAL ACTIVITIES

The principal activities of the Foundation are to receive and administer funds for charitable purposes.
There has been no significant change in the nature of this activity during the financial year.

RESULTS g \

v RM
Deficit for the financial year ' (614,874)
DIVIDENDS

In accordance with the Memorandum of Association, no dividends are payable to the members of the
Foundation.

RESERVES OR PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year.

BAD AND DOUBTFUL DEBTS

Before the financial statements of the Foundation were prepared, the trustees took reasonable steps
to ascertain that action had been taken in relation to the writing off of bad debts and the making of
allowance for doubtful debts and had satisfied themselves that all known bad debts had been written
off and that no allowance for doubtful debts was required.

At the date of this report, the trustees are not aware of any circumstances which would render the
amount written off as bad debts or to make any allowance for doubtful debts in the financial
statements of the Foundation in adequate to any substantial extent.

CURRENT ASSETS

Before the financial statements of the Foundation were prepared, the trustees took reasonable steps
to ensure that any currentassets which were unlikely to be realised in the ordinary course of business
including their values as shown in the accounting records of the Foundation had been written down to
an amount which they might be expected so to realise.

At the date of this report, the trustees are not aware of any circumstances which would render it
necessary to write off any bad debts or to make any allowance for doubtful debts in the financial
statements of the Company.
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TRUSTEES’ REPORT (continued)
VALUATION METHODS

At the date of this report, the trustees are not aware of any circumstances which have arisen which
render adherence to the existing method of valuation of assets or liabilities of the Foundation
misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES
At the date of this report, there does not exist:

(i) any charge on the assets of the Foundation which has arisen since the end of the financial year
which secures the liabilities of any other person; and

(i)  any contingent liabilitiés in réspect of the Foundation which has arisen since the end of the
financial year.

In the opinion of the trustees, no contingent or other liability of the Foundation has become
enforceable, or is likely to become enforceable, within the period of twelve months after the end of
the financial year which will or may affect the ability of the Foundation to meet its obligations as and
when they fall due. '

CHANGE OF CIRCUMSTANCES

At the date of this report, the trustees are not aware of any circumstances not otherwise dealt with in
this report or the financial statements of the Foundation which would render any amount stated in the
financial statements misleading.

ITEMS OF MATERIAL AND UNUSUAL NATURE

In the opinion of the trustees,

() the results of the operations of the Foundation for the financial year were not substantially
affected by any item, transaction or event of a material and unusual nature; and

(i)  no item, transaction or event of a material and unusual nature has arisen in the interval
between the end of the financial year and the date of this report which is likely to affect
substantially the results of the operations of the Foundation for the financial year in which this
report is made.

TRUSTEES

The trustees in office during the financial year and during the period from the end of the financial year
to the date of the report are:

Jerald A/L S Joseph
Yong Kai Ping
Loh Kuan Yong ' (Resigned on 30 September 2018)
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TRUSTEES’ REPORT (continued)
TRUSTEES' INTERESTS AND BENEFITS

The Foundation is a company limited by guarantee and thus has no shares in which the trustees
could have an interest. Similarly, the Foundation does not issue any shares or debentures.

Since the end of the previous financial year, no trustees of the Foundation has received or become
entitled to receive any benefit by reason of a contract made by the Foundation or a related
corporation with the trustee or with a firm of which the trustee is a member, or with a Company in
which the trustee has a substantial financial interest.

Neither during, nor at the end of the financial year, was the Foundation a party to any arrangements
where the object is to enable the trustees to acquire benefits by means of the acquisition of shares in,
or debentures of the Foundation or any other body corporate.

INDEMNITY TO TRUSTEES AND OFFICERS

Every trustee, agent, secretary, and. other officer for the time being of the Foundation shall be
indemnified out of the assets of the Foundation against any liability incurred by him in defending any
proceedings, whether civil or criminal, in which judgement is given in his favour or in which he is
acquitted or in connection with any application under the Companies Act 2016 in which relief is
granted to him by the court in respect of any negligence default breach of duty or breach of trust.

During the financial year, there is no insurance effected for any trustees or officer of the foundation.

AUDITORS’ REMUNERATION

The details of the auditors’ remuneration are disclosed in Note 5 to the financial statements.

INDEMNITY TO AUDITORS

The Foundation has agreed to indemnify the auditors of the Foundation as permitted under Section
289 of the Companies Act 2016 in Malaysia.
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TRUSTEES’ REPORT (continued)
AUDITORS
The auditors, Messrs Baker Tilly Monteiro Heng PLT (converted from a conventional partnership,

Baker tilly Monteiro heng on 5 March 2019), have expressed their willingness to continue in office.

This report was approved and signed by the Board of Trustees in accordance with a resolution of the
trustees: !

JERALD A/L S JOSEPH
Trustee

YONG KAI PING
Trustee

Date: 30 April 2019



Company No.: 1170303-A

GREENPEACE SOUTHEAST ASIA BERHAD
(Incorporated in Malaysia Limited by Guarantee)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

Note
Revenue 4
Administrative expenses
Gross deficit
Other income
Deficit before tax
Tax expense 'f ' 6

Deficit for the financial year, representing
total comprehensive loss for the
financial year

2018 2017

RM RM
3,140,037 433,086
(3,756,673) (1,695,168)
(616,636) (1,262,082)
1,762 -
(614,874) (1,262,082)
(614,874) (1,262,082)

The accompanying notes form an integral part of the financial statements.
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GREENPEACE SOUTHEAST ASIA BERHAD

(Incorporated in Malaysia Limited by Guarantee)

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2018

ASSETS

Non-current asset
Plant and equipment

Current assets ;
Other receivables, deposits and prepayments
Cash and bank balances

¥

TOTAL ASSETS

FUND AND LIABILITIES
Accumulated fund

Deficit at beginning of the financial year
Deficit for the financial year

Deficit at end of the financial year

Current liabilities
Other payables and accruals

TOTAL FUND AND LIABILITIES

2018 2017
RM RM
56,784 110,667
75,780 37,145
1,406,564 869,848
1,482,344 906,993
1,539,128 1,017,660
(1,874,794) (612,712)
(614,874)  (1,262,082)
(2,489,668)  (1,874,794)
4,028,796 _ 2,892.454
1,539,128 1,017,660

The accompanying notes form an integral part of the financial statements.
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GREENPEACE SOUTHEAST ASIA BERHAD
(Incorporated in Malaysia Limited by Guarantee)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

Cash Flows from Operating Activities

Deficit before tax
Adjustments for:

Depreciation of plant and equipment
Plant and equipment written off

Operating deficit before working capital changes

Receivables
Payables v

Net cash flows from operating activities

Cash Flows from Investing Activity

Purchase of plant and equipment, representing
net cash flows used in investing activity

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of th

financial year
Cash’and cash equivalents at the end of the
financial year

2018 2017
RM RM
(614,874) (1,262,082)
85,337 103,227
2,678 .
(526,859) (1,158,855)
(38,635) 2,149
1,136,342 1,817,829
570,848 661,123
(34,132) (213,894)
536,716 447,229
869,848 422619
1,406,564 869,848

The accompanying notes form an integral part of the financial statements.



Company No.: 1170303-A

GREENPEACE SOUTHEAST ASIA BERHAD
(Incorporated in Malaysia Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

1.

21

2.2

CORPORATE INFORMATION

Greenpeace Southeast Asia Berhad (“The Foundation”) is a company limited by guarantee,
incorporated and domiciled in Malaysia.

The registered office of the Foundation is located at Level 2, Tower 1, Avenue 5, Bangsar
South City, 59200 Kuala Lumpur.

The principal place.of business of the Foundation is located at No. L6-12, Menara Sentral
Vista, 150 Jalan Sultan Abdul Samad, Brickfields, 50470 Kuala Lumpur.

The principal activities of the Foundation are to receive and administer funds for charitable
purposes. There have been no significant changes in the nature of these activities during the
financial year.

The financial statements were authorised for issue by the Board of Trustees in accordance
with a resolution of the trustees on 29 March 2019.

BASIS OF PREPARATION

Statement of compliance

The financial statements of the Foundation have been prepared in accordance with the
Malaysian Financial Reporting Standards (‘“MFRSs”), International Financial Reporting

Standards and the requirements of the Companies Act 2016 in Malaysia.

Adoption of new MFRSs, amendments/improvements to MFRSs and new IC
Interpretation (“IC Int”)

The Foundation has adopted the following new MFRSs, amendments/improvements to
MFRSs and new IC Int that are mandatory for the current financial year:

New MFRS
MFRS 9 Financial Instruments
MFRS 15 Revenue from Contracts with Customers

Amendments/improvements to MFRS

MFRS 2 Share-based Payment

MFRS 4 Insurance Contracts

MFRS 128 Investments in Associates and Joint Ventures

MFRS 140 Investment Property

New IC Int .

IC Int22 Foreign Currency Transactions and Advance Consideration
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2.2

BASIS OF PREPARATION (continued)

Adoption of new MFRSs, amendments/improvements to MFRSs and new IC
Interpretation (“IC Int”) (continued)

The adoption of the above new MFRSs, amendments/improvements to MFRSs and new IC Int
did not have any significant effect on the financial statements of the Foundation, and did not
result in significant changes to the Foundation's existing accounting policies.

MFRS 9 Financial Instruments

MFRS 9 replaced the guidance of MFRS 139 Financial Instruments: Recognition and
Measurement on the classification and measurement of financial assets and liabilities, on
impairment of financial assets, and on hedge accounting.

Key requirements of MFRS 9:

. MFRS'9'introduces an épproach for classification and measurement of financial assets
which ig driven by cash flow characteristics and the business model in which an asset is
held.

In essence, if a financial asset is a simple debt instrument and the objective of the entity’s
business model within which it is held is to. collect its contractual cash flows, the financial
asset is measured at amortised cost. In contrast, if that asset is held in a business model
the objective of which is achieved by both collecting contractual cash flows and selling
financial assets, then the financial asset is measured at fair value in the statement of
financial position, and amortised cost information is provided through profit or loss. If the
business model is neither of these, then fair value information is increasingly important, so
it is provided both in the profit or loss and in the statement of financial position.

. MFRS 9 introduces a new, expected-loss impairment model that will require more timely
recognition of expected credit losses which replaced the “incurred loss” model in MFRS
139. Specifically, this Standard requires entities to account for expected credit losses
from when financial instruments are first recognised and to recognise full lifetime
expected losses on a more timely basis. The model requires an entity to recognise
expected credit losses at all times and to update the amount of expected credit losses
recognised at each reporting date to reflect changes in the credit risk of financial
instruments. This model eliminates the threshold for the recognition of expected credit
losses, so that it is no longer necessary for a trigger event to have occurred before credit
losses are recognised. Trade receivables and contract assets that do not contain a
significant financing component shall always measure the loss allowance at an amount
equal lifetime expected credit losses.

. MFRS 9 introduces a substantially-reformed model for hedge accounting, with enhanced
disclosures about risk management ‘activity. The new model represents a significant
overhaul of hedge accounting that aligns the accounting treatment with risk management
activities, enabling entities to better reflect these activities in their financial statements. In
addition, as a result of these changes, users of the financial statements will be provided
with better information about risk management and the effect of hedge accounting on the
financial statements.

The retrospective application of MFRS 9 does not require restatement of 2017
comparative financial statements. As such, the Foundation has not restated the comparative
information, which continues to be reported under MFRS 139. The Foundation recognised any
difference between the carrying amount of financial instruments under MFRS 139 and the
restated carrying amount under MFRS 9 in the opening balance of retained earnings (or other
equity components) of the annual reporting period including the date of initial application i.e. 1
January 2018.



Company No.: 1170303-A

2. BASIS OF PREPARATION (continued)

2.2 Adoption of new MFRSs, amendments/improvements to MFRSs and new IC
Interpretation (“IC Int”) (continued)

MFRS 9 Financial Instruments (continued)
Impact of the adoption of MFRS 9

The adoption of MFRS 9 resulted in changes in accounting policies and adjustments to the
amounts recognised in the financial statements. Other than the enhanced new disclosures
relating to financial instruments, which the Foundation has complied with in the current
financial year, the adoption of this standard does not have any significant effect on the financial
statements of the Company, except for those as discussed below.

(i) Classification-and measurement

The foilpWing are the changes in the classification of the Foundation’s financial assets
and liabilities:

Other receivables, including refundable deposits, and cash and bank balances previously
classified as Loans and Receivables under MFRS 139 as at 31 December 2017 are held
to collect contractual cash flows and give rise to cash flows representing solely payments
of principal and interest. Accordingly, these financial assets are classified and measured
as debt instruments at amortised cost beginning 1 January 2018.

In summary, upon the adoption of MFRS 9, the Foundation had the following “required or
elected” reclassifications as at 1 January 2018:

; MFRS 9

measurement category

Amortised cost

MFRS 139 measurement category RM . RM
Financial assets

Loans and receivables
Other receivables, deposits

and prepayments 37,145 37,145
Cash and bank balances 869,848 869,848
906,993 906,993

MFRS 9

measurement category
’ Amortised cost
MFRS 139 measurement category RM RM
Financial liabilities -
Other financial liabilities
Other payables and accruals 2,892,454 2,892 454

10
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2.

2.3

BASIS OF PREPARATION (continued)

New MFRSs, amendments/improvements to MFRSs, new IC Interpretation (“IC Int”) and
amendments to IC Int that have been issued, but yet to be effective

The Foundation has not adopted the following new MFRSs, amendments/improvements to
MFRSs, new IC Int and amendments to IC Int that have been issued, but yet to be effective:

New MFRSs

MFRS 16
MFRS 17

Leases
Insurance Contracts

Amendments/iImprovements to MFRSs

MFRS 1

MFRS 2
MFRS 3

MFRS 5

MFRS 6

MFRS 7

MFRS 9

MFRS 10
MFRS 11
MFRS 14
MFRS 15
MFRS 101
MFRS 107
MFRS 108

MFRS 112
MFRS 116
MFRS 119
MFRS 123
MFRS 128

MFRS 132
MFRS 134
MFRS 136
MFRS 137
MFRS 138
MFRS 140

First-time Adoption of Malaysian Financial Reporting
Standards

Share-based Payment

Business Combinations

Non-current Assets Held for Sale and Discontinued
Operations

Exploration for and Evaluation of Mineral Resources

Financial Instruments: Disclosures

Financial Instruments

Consolidated Financial Statements

Joint Arrangements

Regulatory Deferral Accounts

Revenue from Contracts with Customers

Presentation of Financial Statements

Statements of Cash Flows

Accounting Policies, Changes in Accounting Estimates
and Error

Income Taxes

Property, Plant and Equipment

Employee Benefits

Borrowing Costs

Investments in Associates and Joint Ventures

Financial instruments: Presentation

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Effective for
financial
periods
beginning on
or after

1 January 2019
1 January 2021

1 January 2021#

1 January 2020*
1 January 2019/
1 January 2020*.
1 January 2021#

1 January 2020*
1 January 2021#
1 January 2019

Deferred

1 January 2019

1 January 2020*
1 January 2021#
1 January 2020*
1 January 2021#
1 January 2020*

1 January 2019

1 January 2021#
1 January 2019

1 January 2019

1 January 2019/
Deferred

1 January 2021*
1 January 2020*
1 January 2021#
1 January 2020*
1 January 2020*
1 January 2021%

11
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2.3

231

BASIS OF PREPARATION (continued)

New MFRSs, amendments/improvements to MFRSs, new IC Interpretation (“IC Int”) and
amendments to IC Int that have been issued, but yet to be effective (continued)

The Foundation has not adopted the following new MFRSs, amendments/improvements to
MFRSs, new IC Int and amendments to IC Int that have been issued, but yet to be effective:
(continued)

Effective for
financial periods
beginning on or

after
New IC Int
IC Int 23 Uncertainty over Income Tax Treatments 1 January 2019
Amendments to IC Int-
ICInt12  Service Concession Arrangements 1 January 2020*
ICInt19 Extmgunshlng Financial Liabilities with Equity Instruments 1 January 2020*
IC Int20 Stripping Costs in the Production Phase of a Surface 1 January 2020*
Mine
IC Int 22 Foreign Currency Transactions and Advance 1 January 2020*
Consideration
ICInt132 . Intangible Assets — Web Site Costs 1 January 2020*

* Amendments to References to the Cénceptual Framework in MFRS Standards
# Amendments as to the consequence of effective of MFRS 17 Insurance Contracts

The Foundation plans to adopt the above applicable new MFRSs, amendments/improvements to

MFRSs, new IC Intand amendments to IC Int when they become effective. A brief discussion on the
above significant new MFRSs, amendments/improvements to MFRSs, new IC Int and amendments
to IC Int are summarised below. ‘

MFRS 16 Leases

Currently under MFRS 117 Leases, leases are classified either as finance leases or operating
leases. A lessee recognises on its statement of financial position assets and liabilities arising
from the finance leases.

MFRS 16 eliminates the distinction between finance and operating leases for lessees. All
leases will be brought onto its statement of financial position except for short-term and low
value asset leases.

On initial adoption of MFRS 16, there may be impact on the accounting treatment for leases,
which the Foundation as a lessee currently accounts for as operating leases. On adoption of
this standard, the Foundation will be required to capitalise its rented premises, on the
statement of financial position by recognising them as “rights-of-use” assets and its
corresponding lease liabilities for the present value of future lease payments.

The Foundation plans to adopt this standard when it becomes effective in the financial year
beginning 1 January 2019 by applying the transitional provisions and include the required
additional disclosures in their financial statements of that year. The Foundation is likely electing
the practical expedient not to reassess whether a contract contains a lease at the date of initial
application. Accordingly, existing lease contracts that are still effective on 1 January 2019 will
be accounted for as lease contracts under MFRS 16.

12
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23

231

BASIS OF PREPARATION (continued)

New MFRSs, amendments/improvements to MFRSs, new IC Interpretation (“IC Int”) and
amendments to IC Int that have been issued, but yet to be effective (continued)

(continued)

Amendments to MFRS 9 Financial Instruments

Amendments to MFRS 9 allow companies to measure prepayable financial assets with negative
compensation at amortised cost or at fair value through other comprehensive income if certain

conditions are met.

The Amendments also clarify that when a financial liability measured at amortised cost is modified
without this resulting in derecognition, a gain or loss should be recognised in profit or loss.

Amendments to MFRS 112 Income Taxes

Amendments to MFRS 112 clarify that an entity recognises the income tax consequences of
dividends in profit or loss because income tax consequences of dividends are linked more directly to
past transactions than to distributions to owners, except if the tax arises from a transaction which is
a business combination or is recognised in other comprehensive income or directly in equity.

IC Int 23 Uncertainty over Income Tax Treatments
IC Int 23 clarifies that where there is uncertainty over income tax treatments, an entity shall:

() assume that a taxation authority will examine amounts it has a right to examine and have full
knowledge of all related information when making those examinations.

‘(i) reflect the effect of uncertainty in determining the related tax position (using either the most

likely amount or the expected value method) if it concludes it is not probable that the taxation
authority will accept an uncertain tax treatment.

Amendments to References to the Conceptual Framework in MFRS Standards

The Malaysian Accounting Standards Board has issued a revised Conceptual Framework for
Financial Reporting and amendments to fourteen Standards under the Malaysian Financial
Reporting Standards Framework on 30 April 2018.

The revised Conceptual Framework comprises a comprehensive set of concepts of financial
reporting. It is built on the previous version of the Conceptual Framework issued in 2011. The
changes to the chapters on the objective of financial reporting and qualitative characteristics
of useful financial information are limited, but with improved wordings to give more
prominence to the importance of providing information need to assess management's
stewardship of the entity's economic resources.

Other improvements of the revised Conceptual Framework include a new chapter on
measurement, guidance on reporting financial performance, improved definitions and
guidance — in particular the definition of a liability — and clarifications in important areas, such
as the role of prudence and measurement uncertainty in financial reporting.

The Amendments to the fourteen Standards are to update the references and quotations in
these Standards which include MFRS 2, MFRS 3, MFRS 6, MFRS 14, MFRS 101, MFRS 108,
MFRS 134, MFRS 137, MFRS 138, IC Int 12, IC Int 19, IC Int 20, IC Int 22 and IC Int 132.

Amendments as to the consequence of effective of MFRS 17 Insurance Contracts

The Amendments to the nine Standards are a consequence of MFRS 17 with an effective date
on or after 1 January 2021, which include MFRS 1, MFRS 5, MFRS 7, MFRS 15, MFRS 107,
MFRS 116, MFRS 132, MFRS 136 and MFRS 140.

13
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2.3

2.3.2

2.4

2.5

2.6

2.7

BASIS OF PREPARATION (continued)

New MFRSs, amendments/improvements to MFRSs, new IC Interpretation (“IC Int”) and
amendments to IC Int that have been issued, but yet to be effective (continued)

The Foundation is currently performing a detailed analysis to determine the election of the
practical expedients and to quantify the financial effects arising from the adoption of the new
MFRSs, amendments/improvements to MFRSs, new IC Int and amendments to IC Int.

Functional and presentation currency

The financial statements of the Foundation are measured using the currency of the primary
economic environment in which the Foundation operates (“the functional currency”). The
financial statements of the Foundation are presented in Ringgit Malaysia (“RM”), which is also
the Foundation's functional currency.

Basis of measurement

The financial statements of the Foundation has been prepared on the historical cost basis,
except as otherwise disclosed in Note 3.

Use of estimates and judgement

The preparation of financial statements in conformity with MFRSs requires the use of certain
critical accounting estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of the revenue and expenses during the reporting year.

Italso requires trustees to exercise their judgement in the process of applying the Foundation's
“accounting policies. Although these estimates and judgement are based on the trustees’ best

knowledge of current events and actions, actual results may differ.

There were no areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates that are significant to the financial statements.

Fundamental accounting principle

The financial statements of the Foundation have been prepared on the assumption that the
Foundation will continue as a going concern. The application of the going concern basis is
based on the assumption that the Foundation will be able to realise its assets and liquidate its
liabilities in the normal course of business. '

During the financial year, the Foundation incurred a net deficit of RM614,874. As at 31
December 2018, the current liabilities of the Foundation exceeded its current assets by
RM2,546,452 and recorded a deficit in accumulated fund of RM2,489,668.

The ability of the Foundation to continue as a going concern will be dependent on the
continuous support from the trustees and grants to provide adequate funds for the Foundation
fo meet its liabilities as and when they fall due. If these are not forthcoming, the Foundation
may be unable to realise its assets and discharge its liabilities in the normal course of
business.

14
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3.1

3.2

3.3

3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Unless otherwise stated, the following accounting policies have been applied consistently to all
the financial years presented in the financial statements of the Foundation.

Revenue

Accounting policies applied from 1 January 2018

The Foundation recognises revenue that depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to the Foundation expect to be entitled
in exchange for those goods or services.

Revenue from donation is recognised on receipt basis.

Accounting policies applied until 31 December 2017

Revenue is 're'cognised to the extent that it is probable that the economic benefits will flow to the
Foundation and revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable, net of discounts, rebates, returns and taxes.

Revenue from donation is recognised using same accounting policies until 31 December 2017
and from 1 January 2018, .

Employee bénefits
(a) Short-term employee benefits

Short-term employee benefit obligations in respect of wages, salaries, social security
contributions, annual bonuses, paid annual leave, sick leave and non-monetary benefits
are recognised as an expense in the financial year where the employees have rendered
their services to the Foundation.

(b)  Defined contribution plan

As required by law, the Foundation contributes to the Employees Provident Fund
("EPF"), the national defined contribution plan. Such contributions are recognised as an
expense in the profit or loss in the year in which the employees render their services.

Income tax

Income tax expense in profit or loss comprises current and deferred tax. Current and deferred
tax are recognised in profit or loss except to the extent that it relates to a business combination
or items recognised directly in equity or other comprehensive income.

(a) Current tax

Current taxis the expected taxes payable or receivable on the taxable income or loss for
the financial year, using the tax rates that have been enacted or substantively enacted
by the end of the reporting year.

(b) Deferred tax

Deferred tax is recognised using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts
in the statement of financial position. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences, unutilised tax losses and unused tax credits, to the
extent that it is probable that future taxable profit will be available against which the
deductible temporary differences, unused tax losses and unused tax credits can be
utilised.
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