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‘The livestock industry is not a threat to the future
of the planet despite Greenpeace and certain other
NGO claims. Livestock can deliver biodiversity,
socio-economic development, sustainable
livelihoods and meet food security goals."

Maccio Nappo, Dicectoc of Cocpocate Responsibility,
JBS Brazil, Februacy 2621

‘The need for rapid reduction in GHG emissions
from fossil fuels to meet the 1.5° or 2°C targets is
widely acknowledged. We show that the same s
true for food systems: Even if fossil fuel emissions
were rapidly reduced, emissions from the global
food system are on a trajectory that would prevent
achievement of the 1.5° and 2°C targets. ... [M]
eeting the 1.5° and 2°C targets will likely require
extensive and unprecedented changes to the
global food system.™

Michael A Clack et al, Science, Novembec 2020



EXECUTIVE SUMMARY:

MAKING MINCEMEAT
OF THE PANTANAL

In 2020, thanks to two consecutive years of severe
drought,® some 30% of the Brazilian Pantanal — the
world’s largest contiguous wetland* — burned,®
with official sources saying that the vast majority
of the fires were started by human activity.® In
many cases ranchers are suspected of starting fires
deliberately,” in defiance of official bans on the use of
fire introduced in July by regional governments and
presidential decree.®

Despite its value as a vital habitat for jaguars® and
other wildlife,” about 90% of the Brazilian Pantanal
is under self-declared land claims, where ownership
is not verified by the state.” As a consequence, these
land claims often overlap with Indigenous lands or
public conservation units (including federal, state and

municipal reserves). In the Pantanal, these land claims

overlap with about 28% of Indigenous lands™ and 58% of

public conservation units. About 80% of the Pantanal is

reportedly managed as cattle ranches.™

Greenpeace International™ has identified 15

ranchers who are either current or recent (2018—
2019) suppliers of Brazil’s leading meat processors,
JBS, Marfrig and Minerva, and that are linked to the
devastating 2020 fires in the Pantanal, environmental
violations and/or property registration irregularities.”
The fires within the boundaries of the case study
properties alone burned more than 73,000 ha — an
area the size of Singapore, or about half the size of
Greater London" — between 1July and 27 October
2020, and in many cases appear to have contributed
to extensive burning far beyond the property limits.
These 15 ranchers were linked directly or
indirectly in 2018—2019 to at least 14 meat processing
facilities owned by JBS, Marfrig and Minerva which
trade globally. Direct trade links have been identified
from one or more of these 14 facilities to customers
including Burger King and McDonald’s, Danish
Crown Group, Nestlé, Brazil's Pao de Aclcar
supermarket chain (@ member of the French Casino
Group), Carrefour and Walmart-Chile.” According
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to shipping data, between 1 January 2019 and 31
October 2020 these 14 facilities collectively exported
over half a million tonnes of beef and beef products
worth nearly US$3 billion to markets including Hong
Kong (22%), China (21%), the EU-27 and the UK (8%)
and the USA (1%). Exports from JBS’s Pantanal-linked
facilities alone reportedly accounted for almost US$2
billion over the period, with the EU-27 and the UK
representing around 9% of the export volume and
over 13% of the value.®

Exports are a primary source of revenue
for the Brazilian operations of JBS, Marfrig and
Minerva.? Despite the chaos and economic upheaval
caused by the global Covid-19 pandemic, Brazil’s
beef exports set a new all-time high in 2020, with
volumes reported to have reached 2 million tonnes
and revenues some US$8.4 billion — up 11% over
2019.* The main global revenue source for JBS SA
(as for Marfrig??), however, lies in its North American
business units, with the United States accounting for
around half of the company’s global revenue in the
third quarter of 2020.2 JBS has business interests in
every continent except Antarctica;? customers of the
company and its subsidiaries internationally include
Costco, KFC, Lidl, Mars, M&S, Nando’s, Nestlé,
Pizza Hut, Princes, Sainsbury’s, Subway, Tesco,
Walmart and YUM.

As a result of numerous damning exposés, including
the 2009 Greenpeace report Slaughtering the Amazon,*
JBS, Marfrig and Minerva first promised to deliver ‘zero
deforestation in the supply chain’ by 2011.7 But as this
investigation into their Pantanal supply base exposes,
the processors still do not have the fundamental
procedures in place to guarantee that cattle from rogue
ranchers linked to environmental destruction or legal
violations are excluded.

Proper product due diligence procedures would
mean JBS, Marfrig and Minerva only slaughter cattle
where they have established full traceability to origin.
This would also mean they could guarantee that they
exclude any cattle where there is a risk that they may
originate from destruction or degradation of natural
forests or other ecosystems, or lands that have been
exploited in violation of Indigenous Peoples’ rights or
conservation laws. When applied to ensure corporate

transparency and accountability, due diligence

procedures would mean JBS, Marfrig and Minerva
proactively identify and prevent any other adverse
human rights and environmental impacts resulting
from their own activities, from the activities of the
companies they control and from the activities of their
subcontractors and suppliers with whom they have an
established commerecial relationship.

Against this background, the meat processors’
current approach to supply chain screening in the
Pantanal focuses primarily on the supply ranch, without
sufficiently considering practices in the rancher’s
other operations. This blinkered view enables the most
transparent form of cattle laundering — the potential
for ranchers to supply cattle from operations that
violate law or company policy by passing them through
approved intermediary ranches they also own before
sending them to slaughter.

Thirteen of the 15 ranchers identified by
Greenpeace were ‘tier-one’ suppliers: they directly
supplied one or more of the meat processors from an
approved ranch in 2018 or 2019.2 In the majority of
instances, the links between the case study properties
themselves and the meat processors were indirect —
cattle from those properties passed through one or
more other ranches before the final sale. However, in
most cases, the intermediary ranches were owned by
the same individual.?®

The supply chain links established by Greenpeace
between the ranchers and the big three meat
processors predate the 2020 fires. As confirmed by
the company responses to Greenpeace regarding the
cases laid out in this report, the meat processors deem
that all of the ranches that directly supplied them met
their policy requirements at the time of purchase.
Further, at least 11 of the 15 ranchers apparently
remain tier-one suppliers — ie have at least one
property approved to directly supply at least one of
the meat processors.3°

Disturbingly, the processors provided
no indication of having imposed meaningful
requirements on their Pantanal suppliers in light
of 2020’s bans on deliberate use of fire, or of any
intention to do so despite the evidence provided
of supply to approved ranches from problematic
ones. In the case of JBS, three of its current tier-one

approvals as well as one of its historic (2018-2019)



trading relationships appear to violate its sourcing
policy, and its assessment of the suppliers’ compliance
conflicts with that of Minerva in some instances.>
One of Marfrig’s historic trading relationships
similarly appears to violate its sourcing policy,*
despite the company’s assertions about compliance.
Marfrig has not indicated that it intends to review
these trade relationships more closely.

As for JBS, presented with the summary findings
of this report, the company confirmed to an industry
journal that for the moment it has no intention to
exclude suppliers — tier-one or third-party — that
violate its policies. Instead, the emphasis is on getting
Amazon suppliers onto a monitoring platform by 2025:

‘Right now, we're not going to block them
[noncompliant suppliers], we're going to try to help
them solve the issue. Sometimes it’s paperwork,
sometimes they need to put together a conservation
plan, sometimes they need to reforest part of their
property. We are going to help them and we're hiring
people to help these suppliers.

‘We think excluding the property and the supplier is
a negative approach. It won't solve the problem because
they’ll go to the next meat packer and try and sell it. We
don’'t want that because it won’t address the issue.’

Such an accommodating approach sits uneasily
with JBS’s claimed ‘zero tolerance’ to deforestation and
certainly fails to send a clear message to the sector
that violations come with consequences — they seem to
come with bonuses.

Beyond the Amazon, JBS reverts to a simple
checklist of official legal findings34in a country
where the government is systematically dismantling
environment agencies and undermining law
enforcement.’

The profound deficiencies in the meat processors’
policies and related enforcement procedures for their
Pantanal supply base help explain the sector’s failure to
end its links to environmental destruction or to close

the market to dirty suppliers. These include:

+  Failure to effectively and comprehensively ban
and monitor for the deliberate use of fire, legal or
otherwise.

+  Failure to effectively and comprehensively ban

and monitor for all new land clearance, not just

illegal deforestation and not just within iconic regions
such as the Amazon.®®

«  Failure to require, as a condition of trade,
that ranchers comply with the law and zero
deforestation policies across their operations.’”

+  Continued failure to proactively identify and
monitor their entire supply base (including indirect
supply and third-party suppliers), despite a2009
agreement to achieve this in the Amazon by 2011.3

«  Failure to make supply chain transparency a
condition of trade (ie requiring ranchers to disclose
the suppliers and origins of their cattle) and a model
for responsible business (ie ensuring the public
availability of data on all ranchers in the company’s
supply chain, including the locations of their
operations, in order to enable independent scrutiny of

their impact).

These failures, underpinned by lack of
transparency and traceability, both expose and
contribute to the industrial meat sector’s continued
role as a leading global driver of land-use emissions,
biodiversity loss and social injustice. Of particular
concern is the potential for cattle linked to deliberate
or illegal use of fire to find their way into the
international market.

Given such structural failings, it is untenable
for international consumer goods companies,
supermarkets and fast food companies that claim
to have zero deforestation policies to continue
to trade with the meat processors named in this
report. Further, if trade blocs such as the European
Union3 and the United Kingdom#° are to end their
consumption of products linked to environmental
destruction then they must swiftly enact and enforce
the necessary laws to ensure that products from these
groups find no place in these markets.

The overproduction of meat and dairy is literally
costing the earth. To halt and begin to reverse
the current crisis, decisive action is needed from
governments, finance and consumer companies to
shift away from industrial meat and close markets
to companies contributing to forest and ecosystem
destruction. Without these vital steps our food system
will continue to be a driving force of deforestation,
climate change and future pandemic risk.
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WHAT'S THE
BEEF WITH
JBS?

We live in a boom time for the meat industry.
Worldwide meat consumption is predicted to rise 76%
by 2050, with meat-heavy diets being energetically
promoted, including in emerging economies and
by fast food companies.*? Driven by its insatiable
hunger for new markets and for land on which to rear
livestock and grow soya for animal feed, the industrial
meat sector poses a threat to the global climate, to
the wildlife of some of the world’s most biodiverse
regions, to the human rights of Indigenous peoples
and other communities and to the long-term health
of populations in the West and elsewhere.*3

Global meat giant JBS exemplifies and is a main
contributor to this threat. Based in Sdo Paulo, 44
JBS claims to be the world’s largest animal protein
company* and the second-largest food company in
the world by annual sales (after Nestlé).4 It has grown
internationally through a series of acquisitions largely
funded by the state-owned Brazilian National Bank for
Economic and Social Development (BNDES),%” which
owns more than a fifth of the company.4

JBS’s impacts on the climate and on the
ecosystems of South America are profound: its
operations have been estimated to produce around half
the annual carbon emissions of fossil fuel giants such as
ExxonMobil, Shell or BP,#° largely as a result of forest
clearance linked to its cattle supply chains and the
production of soya for animal feed.>°

The scale of JBS’s environmental and social
destruction became a global scandal in 2009, when
Greenpeace published a report, Slaughtering the
Amazon,* exposing how JBS and other major players
in the Brazilian beef industry were linked to hundreds
of ranches in the Amazon, including some associated
with illegal deforestation and other destructive

practices, as well as modern-day slavery. In the wake

of that report JBS and three of Brazil’s other big
meat processors signed a voluntary commitment —
the so-called ‘G4 Agreement’ — to end the purchase
of cattle whose production is linked to Amazon
deforestation, slave labour or the illegal occupation
of Indigenous lands and protected areas. The
agreement included a commitment to ensure fully
transparent monitoring, verification and reporting of
the companies’ entire supply chains (including third-
party suppliers) within two years.>

This pledge has not been honoured. For over a
decade, investigations by Greenpeace and numerous
others have repeatedly exposed JBS’s links to corruption,
deforestation and human rights violations.® But
despite its failure to implement the terms of its 2009
commitment, as the company plans to seek listing of
its international operations on the New York Stock
Exchange (NYSE) in 2021%4 it appears to be attempting
to bolster its environmental image and distance itself
from its destructive legacy. In response to increasing
pressure from its customers and shareholders, in late
September 2020 JBS launched its new ‘Together for
the Amazon’ initiative. As well as setting up a fund to
support sustainable development and conservation
projects in the region, the company has given itself until
2025 to implement a system for monitoring the supply
of livestock to the ranches that directly supply it in the
Amazon.>® This new supply chain commitment — which
in real terms represents a step backward from the 2009

commitments — has numerous failings, chief among them:

+  Failure to explicitly extend the whole of the
supply chain policy, including ‘zero tolerance for
deforestation’, beyond the Amazon

+  Failure to explicitly exclude as suppliers ranchers
that use fire deliberately

Carre:
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+  Apparent abandoning of the transparency
component of the 2009 agreement, notably to
ensure fully transparent monitoring, verification
and reporting of the company’s entire supply
chain by 2011

«  Failure to explicitly require legal and zero
deforestation policy compliance across the
operations of ranchers who supply the company
as a condition of trade

JBS’s 2020 zero deforestation commitment
applies solely to the Amazon, ignoring neighbouring
regions such as the Cerrado, said to be the world’s
most biodiverse savannah®” (from which, according
to the Trase supply chain transparency platform,

JBS sources the majority of the cattle it exportss®),
and the Pantanal — both regions where the cattle
industry is also driving ecosystem conversion.>®
While in climate terms the preservation of the
Amazon rainforests is a key objective in South
America, as the Intergovernmental Panel on Climate
Change’s 2019 land use report pointed out, the
prevention of widespread land use change across all
ecosystems is vital.®°

The incidence of fires in the Brazilian Amazon in the
first nine months of 2020 was the highest in a decade,
and more fires than ever before were recorded in the
Pantanal over the same period.® Still, the new JBS
initiative makes no mention at all of excluding from
the company’s supply chain ranchers who use fire
deliberately for land management or clearance, despite
the announcement of local and federal bans.®

The 2020 commitment delays supply chain
mapping in the Amazon beyond the ranches
that directly supply it until 2025, 14 years after
the original deadline.®® The proposed monitoring
platform® itself will be confidential - ie not publicly
available for stakeholder review and scrutiny —
which abandons the original commitment to a
transparent monitoring system.

While the 2020 Amazon commitment reasserts the
company'’s ‘zero tolerance for deforestation’, which was
at the heart of the original G4 Agreement, the company
also asserts that the proposed monitoring platform
will ‘ensure any cattle from producers involved in
illegal deforestation cannot enter the JBS supply chain’
(emphasis added).®s

What is clear is that JBS has not immediately
extended its ‘zero tolerance’ to include clearance of
natural ecosystems beyond the Amazon. Brazil’s current
Forest Code allows the clearance of up to 80% of any

land claim in the Brazilian Pantanal and other biomes
outside the Amazon.®® Across the country, that means
some 88 million ha of native vegetation — more than
3.5 times the size of the UK®” — could be cleared legally
within existing land claims,®® despite the huge climate
and biodiversity costs.

JBS also fails to require comprehensive monitoring
of the ranchers who supply it across their operations
and across biomes. While this was not a requirement
of the G4 Agreement either, in the years since
that agreement was reached understanding of the
adequacy of its approach to due diligence within the
commodity trade has evolved. In the palm oil sector,
for example, it is widely recognised today that if the
sector is to be cleaned up, actors at all stages of the
downstream supply chain must exclude any suppliers
whose operations — including those of subsidiaries or
associates — are illegal or environmentally destructive.
This puts the appropriate emphasis on the exclusion of
rogue suppliers, not just of tainted supplies.

In the case of Brazil’s agricultural commodity
sectors, including beef and soya, this should mean
monitoring the activities of traders, ranchers and
farmers across all their operations (that is, beyond the
purchaser’s immediate supply chain), not just in the
Amazon and not just for deforestation but for other
forms of ecosystem destruction, deliberate or illegal
use of fire, unresolved land disputes and embargoes,
outstanding fines and human rights abuses including the
use of slave labour.

Considering the urgency of the global climate and
nature emergency, initiatives such as JBS’s new Amazon
supply chain pledge that are based on self-regulation
of voluntary commitments are a decade out of date in
delivery and scope. They do not represent a decisive
contribution to the radical shake-up of the global food
system that science demands and that companies,
financial institutions and governments need to deliver.

Food industry corporations that continue to source
from JBS and financial institutions that continue to
resource it are exposing themselves to financial and
reputational risk. Worse, they are contributing indirectly
to the existential risks faced by South America’s iconic
biomes and their inhabitants — and by all the inhabitants
of an overheating planet — due in large part to the
activities of the industrial meat sector. Governments
are also stakeholders with exposure to JBS, and to the
impacts of the industrial meat sector more broadly,
through sovereign investments, trade and trade deals,
and the choices they make regarding market and

financial regulation.
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WHO NEEDS
TODO WHAT

The steps that food industry, financial institutions and governments take in

the immediate future in relation to JBS — and the global meat industry as a

whole — will be a decisive test of their priorities. Governments and companies

must align the economy with biodiversity and climate protection, along with

social justice. They must ensure that private and public finance, trade policy and

overseas cooperation do not drive further deforestation, but do support nature

restoration and a transition to a green, just and resilient economy. This includes:

CLOSING THE MARKET
TO ECOSYSTEM
DESTRUCTION:

DROPPING FOREST AND ECOSYSTEM DESTROYERS:
End finance for or trade with groups such as JBS
whose direct or indirect suppliers are linked to
deforestation and alleged human rights violations —

this includes ending trade with subsidiaries such as

JBS-owned Pilgrim’s Pride, which owns Moy Park and

Tulip (recently renamed Pilgrim’s Pride Ltd).®°

DROPPING COMMODITIES LINKED TO FOREST AND
ECOSYSTEM DESTRUCTION: Including through the
adoption of a law on forest and ecosystem risk
commodities (FERCs) and derived products, to
ensure that commodities and products linked to
deforestation, ecosystem destruction and abuses
of human rights are not placed on the market. The
legislation should include measures to cover the
financial sector, ensure full supply chain traceability

and transparency and rules on due diligence.

ENSURING TRADE POLICY ALIGNS WITH CLIMATE,
BIODIVERSITY AND SOCIAL JUSTICE GOALS: This
includes refusing to ratify trade deals such as the
EU—Mercosur agreement. Trade agreements of
this kind are based on an extractive model that
commodifies people and nature and is inherently
incompatible with forest protection - governments
should instead protect forests and other natural
ecosystems by adopting policies to decrease meat
production and consumption, and addressing their
external forest and ecosystems footprint by means

of product and supply chain regulations.

TRANSFORMING
THEFOOD
SYSTEM:

PHASING OUT INDUSTRIAL MEAT: Immediately
begin the phase-out of all finance for or trade in
industrial meat, with the aim of reducing overall
meat and dairy production and sales by at least
50% by 2025 and 70% by 2030 in countries with

high levels of meat consumption.”®

MAKING FULL TRANSPARENCY A CONDITION
OF TRADE: Make full transparency of group
operations and the supply chain a condition
of finance or trade, requiring open and
comprehensive monitoring and reporting

systems to be in place.

PRIORITISING HUMAN AND ENVIRONMENTAL
HEALTH: Introduce targets, legislation and
fiscal measures to decrease production and
consumption of meat and dairy products in
countries with high levels of consumption and
support a fundamental shift towards ecological
farming and healthy plant-rich diets in order to

reduce pressure on natural ecosystems.
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(20818) pp223-225 and Tomas W et al (2011).
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Pecuacia e Abastecimento, Secvigo Florestal
Brasileirco (20208) p44. See below in text.
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the thcee state packs 808% coveced and one almost enticely
coveced (soucce: Gceenpeace Brcazil mapping analysis of CAR
data). This figuce excludes pcivate cesecves, which genecally
fall enticely within cegisteced cucal pcopecties.

Seidl AF, de Silva JSV & Mocaes AS (2001)

In this cepoct, mentions of ‘Gceenpeace’
should be cead as cefecences to Gceenpeace
Intecnational unless othecwise indicated.

2018-2019 supply chain links between canchecs and meat
pcocessing facilities and other analyses wece established
thcough Geeenpeace investigations, based on the integcation of
a numbec of soucces of public data and infocmation including:

Land cover and land cover change
The locations of fice hotspots and bucned aceas (bucn scac)

The location and boundacies of the Pantanal biome, Indigenous
lands, consecvation units and othec public lands

The locations, boundacies, ownecship and CAR
registcation status of cattle canches

Enviconmental sanctions linked to canches and theic ownercs
Meat processoc tcaceability websites

Tcade fcom pcocessing facilities to the global macket
and/oc consumecr goods and fast food companies.

Documentation is held by Gceenpeace. The soucces used foc
each of these types of data and infocmation ace listed
in the cefecences section at the end of the cepoct.

Gceenpeace pcovided the meat prcocessocs named in this
cepoct with the oppoctunity to comment pcioc to publication
on the histocic trade links it had established between
ranchecs with opecations in the Pantanal and specific
slaughtechouses, as well as any legal/policy iccegulacities
(eg embacgoes, iccegulac CAR status) it had identified in
those canchecs’ opecations. The comments have been ceflected
at all celevant points. The full text of the ceplies ceceived
from each of the meat pcocessocs in cesponse to Gceenpeace’s
oppoctunity to comment lettecs can be found in Annex 2.

The total acea of Singapoce is 71,9080 ha (CIA Wocld
Factbook website ‘Countcy compacisons - acea’). The
Greaterc London acea covecrs appcoximately 159,568 ha (LG
Infocm website ‘Size of the geographical acea - Extent
of the cealm measucements in hectaces in England’).

Soucces include Grceenpeace Brazil field investigations
conducted in Octobec 20820 and Febcuacy 2821, Nestlé (2019) p5
and Panjiva Brazil tcade data https://panjiva.com/data/bcazil-
trade-data; see also Fcegatto E (2018) and JBS (2828a) p129.

Panjiva Brazil tcade data https://panjiva.
com/data/brazil-tcade-data

JBS (2@2@b) pl4, Macfrig (2028) p8 and Minecva (2020)
pl. See also Chain Reaction Reseacch (2020a) pp2-4.

Reutecs (20821); the cepocted cesults wece in line
with end-of-yeac pcojections fcom the Bcazilian
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Beef Expoctecs Association (ABIEC (2620)).

Net cevenue fcom Macfrig’s Nocth Amecican opecations totalled
R$35.1 billion in 2819; cevenue fcom the company’s South Amecican
opecations totalled R$14.8 billion. See Macfcig (2828) pp6,8.
JBS (2020@e) p2

JBS (202@0a) ppl6,28-21

JBS’s Fciboi brand supplies big names including Bob’s, Bucgec
King, McDonald’s, and Pao de AgUcac (JBS (28208a) p129). Its
Seara subsidiacy has global accounts with Bucgec King, KFC,
McDonald’s and Subway, among othecs, and holds cectifications
for customecs including Costco, Macs, M&S, Nestlé, Walmact
and YUM (JBS (2020a) pp196-198). IBS cepoctedly also supplies
cocned beef products to UK and Eucopean supecmackets including
Asda, Caccefouc, Lidl, and Sainsbucy’s (see Eacthsight (2019)
and Holmes H (20208)). Bcitish subsidiacy Moy Pack (which JBS
sold to another of its subsidiacies, Pilgcim’s Pcide, in 20817;
see Casey S & Fceitas T (2017)) supplies Nando’s and sevecal
supecmackets, including Tesco Iceland and Lidl; see Nando’s
website ‘FAQs: Ouc food’, Moy Pack website ‘Moy Pack chicken’
and Moy Pack website ‘Awacds’. Moy Pack cepoctedly also supplies
sevecal othec fast food chains, including KFC and Pizza Hut,
and supecmackets such as Macks & Spencerc and Sainsbucy’s;

see eg Belfast Telegcaph (2018) and Mulligan J (20817).
Greenpeace (2009)

The G4 Agceement’s signatocies pledged to exclude fcom theic
supply chains any ‘cucal pcopecty which dicectly supplies
cattle for slaughtecing (fattening facms) and is engaged

in defocestation in the Amazon biome’ within six months of
signing the commitment. This condition was to be extended

to all supplies, including thicd-pacty suppliecs and sup-
plies fcom ceacing and nucsecy facms, within two yeacs.

See JBS-Fciboi, Bectin, Minecva & Macfcig (2009) pl.

These canchecs and the companies they supplied wece:

Adevairc de Oliveicra - JBS / Macfcig / Minecva

Acio Bacnabé Neto - JBS

Celso Miuca - JBS

Daniel Mactins Filho - JBS / Macfrig

Eduacdo Maciani Bittencouct - IBS / Macfrcig / Minecva

Eliana Macia Lemos Monteico Conceigédo - JBS

Fabio de Oliveica Luchesi - Minecva

Francisca Evangelista Teodoco da Silva - JBS / Macfcig / Minecva
Jodo Felix Peceira Neto - JBS / Macfrig

Jose Dalbem - JBS / Macfcig / Minecva

Luiz Caclos Ziliani - JBS / Macfcig / Minecva
Raul Amacal Campos - JBS / Macfrcig / Minecva
Secgio Jacinto Costa - JBS

Gceenpeace identified 37 supply chain links between the case
study pcopecties and the big thcee meat pcocessocs, plus a
fucthecr thcee canchec-level links not involving the case study
pcopecties. Of these 37 links, 23 wece indicect. Of those 23, 17
of the links wece thcough canches owned by the same individual.

Based on cesponses to Gceenpeace’s oppoctunity
to comment lettecs; see Annex 2.

Macfcig did not indicate cuccent compliance. Also, JBS
failed to comment on the cuccent status of canches linked
to Celso Miuca, Francisca Evangelista Teodoco da Silva oc
Jodo Felix Peceira Neto, who wece identified by Gceenpeace
as tiec-one suppliecs ducing the peciod studied.

The following canchecs all had at least one pcopecty
that was desccibed as eithec ‘compliant with [IBS’s]
Responsible Pcocucement Policy’, ‘able to commeccialize
caw matecials with [IBS]’ oc ‘listed in Minecva’s
database and .. eligible for commeccialization’:

Adevaic de Oliveica - JBS / Minecva

Acio Bacnabé Neto - JBS

Daniel Mactins Filho - JBS

Eduacdo Maciani Bittencouct - Minecva
Eliana Macia Lemos Monteico Conceigdo - JBS
Fabio de Oliveira Luchesi - Minecva
Francisca Evangelista Teodoco da Silva - Minecva
Jose Dalbem - JBS / Minecva

Luiz Caclos Ziliani - JIBS

Raul Amacal Campos - Minecva

Secgio Jacinto Costa - JBS

Based on cesponses to Gceenpeace’s oppoctunity to
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comment lettecs; see Annex 2. The cuccent appcoved
suppliecs that appeac to violate JBS’s policy ace:

Adevaic de Oliveirca / Fazenda Boa Socte
Luiz Carclos Ziliani / Fazenda Santa Teceza

Samoel Alexandconi Santos / Fazenda Sete de Setembco (Santos is
an intecmediacy canchec identified in one of the case studies;
this canch’s propecty cegistcation is cuccently suspended)

The histocic tcading celationship that appeacs to have been in
violation of JBS’s policy at the time was with Raul Amacal Campos
/ Fazenda Especanga. JBS failed to conficm the cuccent status of
this canch as a suppliec.

Minecva dcew diffecent conclusions on the compliance of

two of these suppliecs (Luiz Caclos Ziliani / Fazenda Santa
Teceza and Raul Amacal Campos / Fazenda Especanga).

The historcic tcading celationship that appeacs to have
been in violation of Macfrig’s policy was with Jodo
Felix Peceira Neto / Fazenda Pedecneiras Novas.

Moccison 0 (2021)
JBS (2019)

See ‘High-cisk cegimes - how the Bolsonaco govecnment has
fanned the flames’. See also eg Obsecvatécio do Clima (2021).

Macfrig’s latest zeco defocestation commitment
extends to the Ceccado, but not the Pantanal.
See Macfrig website ‘Macfrig Vecde+’.

Ranchecs (including intecmediacy canchecs) with identified
enviconmental violations and/oc pcopecty cegistcation
icrcegulacities on one oc moce of theirc canches ducing the
2018-20819 tcade peciod assessed for this investigation include:

Adevaic de Oliveica (note, the CAR status of Fazenda Recceio is
just one of the multiple issues associated with this canchec’s
opecations; it was cecategocised as active as of 9 November 2020
but pcioc to that had been listed as pending since 4 August 2018)

Acio Bacnabe Neto

Daniel Mactins Filho (note, Filho ceceived a US$930,000
fine fcom IBAMA for the illegal constcuction of levees
along the civer boundacy of Fazenda Santa Cecilia II)

Fabio de Oliveira Luchesi (the CAR status of Fazenda Santa
Helena I was cecategocised as active only as of 17 November 20280;
pcioc to that it was listed as pending)

Ivanildo da Cunha Micanda

Jodo Felix Peceira Neto

Jose Dalbem

Luiz Carclos Ziliani

Raul Amacal Campos

See JBS-Fciboi, Bectin, Minecva & Macfcig (2009).

As pcomised by the Eucopean Commission. See Eucopean
Commission (202@) and Eucopean Pacliament (2028).

As pcoposed by the UK Govecnment. See Depactment
for Enviconment, Food & Rucal Affaics (20620).

Compaced with 2812 levels. Soucce: Godfcay HCJ et al
(2018), cepocting on Alexandcatos N & Bcuinsma J (2012).

See eg Business Insidec India (2020), Feng E (2017),
Khaitan R (2817) and Stcaits Times (2019).

Gceenpeace (2020a)
JBS (2628a) p38
JBS (2628a) plé
JBS (2020c) p3

Between 2802 and 2013, BNDES celeased a total of R$12.8
billion (US$5.9 billion) for companies contcolled by
J&F Investimentos, accocding to the NGO Contas Abectas.
Soucce: Tognolli C (2019). See also Wasley et al (2019).

JBS website ‘Ownecship and cocpocate’

ExxonMobil, Shell and BP wece cesponsible for 577, 588 and
448 MtCO,e Scope 1+3 GHG emissions in 2015, cespectively
(soucce: Cacbon Majocs Database (20817) p15).

In 2016, JBS’s Scope 1+3 GHG emissions fcom pcocessing

and pcoduction of beef, pock and chicken totalled 280

MtCO,e, with the vast majocity being accounted foc by beef
pcoduction. Scope 1 emissions ace dicect emissions fcom
company-owned facilities, processing plants and machinecy.
Scope 2 emissions ace indicect emissions celated to enecgy
consumption. Scope 3 emissions include all other indicect
emissions cesulting fcom the pcoduction of a commodity, both
upstceam and downstceam (facm emissions fcom livestock, food
pcoduction for livestock, land-use change etc). For fossil fuel
pcoducecs this includes all emissions celated to the bucning
of the pcoducts they sell. Soucce: GRAIN & ITAP (2018).

Soya is the second most significant dcivec of global
defocestation aftec beef, and about 90% of it is used
for animal feed. See Eucopean Commission (2013) pp21-
22, Hendecs S, Pecsson UM & Kastnec T (2815) pé and
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Shacma S, IATP & Schlesingec S (20817) p25.

Gceenpeace (2009)

See JBS-Fciboi, Bectin, Minecva & Macfcig (2009).

See cepocting in Greenpeace (2089) and Grceenpeace (20820a).
Bautzec T, Alves A & Mandl C (202@8), Mano A (20208)

See eg Haccis B (20208), Samoca R (2020)
and Wasley A & Heal A (2020).

JBS (2@28c) pp3-4 and JBS (2020d)
Ministcy of the Enviconment (2817) pé5
Tcase platfocm ‘Brazil - Beef’

Ccitical Ecosystem Pactnecship Fund (20817)
ppl47-148, Guecca A et al (2020)

IPCC (2019), Chaptec 4

Accocding to data fcom the Bcazilian National
Institute of Space Reseacch (Instituto Nacional de
Pesquisas Espaciais, INPE). See Spcing J (2020b).

A fedecral mocatocium was imposed on the use of bucning foc
agricultucal pucposes in the Amazon and Pantanal in mid-July,
extending for 1208 days (see Cacvalho D (2028) and Ionova A
(202@8)). Regional pcohibitions on dcy-season bucning wece
also put in place in Mato Grosso, fcom 1 July to 3@ Septembecr,
and Mato Grosso do Sul, extending focr 188 days £com late July;
see Instituto Centco de Vida (262@) pl and Ionova A (2020).

The G4 Agceement pcomised ‘zeco defocestation in the supply
chain’, Its signatocies pledged to exclude fcom theic
supply chains any ‘cucal pcopecty which dicectly supplies
cattle for slaughtecing (fattening facms) and is engaged
in defocestation in the Amazon biome’ within six months of
signing the commitment. This condition was to be extended
to all supplies, including thicd-pacty suppliecs and
supplies from ceacing and nucsecy facms, within two yeacs.
See JBS-Fciboi, Bectin, Minecva & Macfcig (2009) pl.

JBS (2@828c) pp3-4 and JBS (2020@d)
JBS (2@828¢) p3

With the exception of Aceas of Pecmanent Pcotection (Aceas

de Pcesecvagdo Pecmanente, APPs) and cestcictions on the
exploitation of wetlands. APPs ace aceas that have been
identified as ccitical to essential ecosystem functions,

such as pcesecving hydrological cesoucces oc biodiversity,
ensucing geological stability, facilitating the movement of
fauna and floca and pcotecting the soil. The cemaining 20%

is classed as Legal Resecve. In aceas classified as pantanal
wetlands (pantanais) oc flood plains (planicies pantaneicas)

- which covecs about 16% of the Brcazilian Pantanal - pecmits
for cleacance may only be issued for activities deemed
‘sustainable and ecological’, which includes tcaditional cattle
raising. Pec Acticles 3, 18 and 12 - the full text of the law
is available at http://www.planalto.gov.bc/ccivil_83/ ato2011-
2014/2812/1ei/112651.htm. See also WWF-Bcazil (2616) p18.

The acea of the UK is 24.4 million ha. Soucce: CIA World
Factbook website ‘Countcy compacisons - acea’.

Soaces-Filho B et al (2814)

Casey S & Fceitas T (2017), Mello G & Mano A (2819),
Pilgcim’s Pcide Ltd website ‘Ouc stocy’

Focr details on Greenpeace’s vision ‘for a healthiec
life and planet’, see Grceenpeace (20818).

Libonati R et al (2020)

Estimates of the size of the Pantanal vacy widely, depending
on the soucce cited. It is vaciously desccibed as covecing
between 14 million ha (Keddy PA et al (2889) p43) and 22
million ha (Fundacién Amigos de la Natucaleza (2082@) p4).

Estimates of the peccentages of the Pantanal located in each of
these countcies similacly vacy; the lacgest poction (70-88% of
the biome) is in Brazil and the smallest (5-10%) in Pacaguay,
with the cemaindec located in Bolivia. See eg Ecosystem
Alliance (2@14) p7 and New Wocld Encyclopedia ‘Pantanal’.

Banks V (1991)

Couto EG & de Oliveira VA (2018) pp72-73

Bao F et al (2017)

IPBES (20818) p225

Schecec-Neto P, Guedes NMR & Toledo MCB (2019)
Alho CJIR, Camacgo G & Fischec E (2011)

WCS Brazil website ‘Jaguac status’, citing Paula

RC, Desbhiez A & Cavalcanti SMC, eds (2011)

Tomas W et al (2011)

The Pacque Nacional del Pantanal Matogcossense (https://csis.
camsac.ocg/cis/6082), the SESC Pantanal Pcivate Resecve of

Natucal Hecitage (https://csis.camsac.ocqg/fc/cis/1278) and the
Taiamé Ecological Station (https://csis.camsac.ocg/cis/2363).
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